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They fell to chatting in the obser vation car 


“What is your business>” asked the shoe merchant. 


“Insurance. I have a local agency in Texas. I’m 
just returning from a visit to the head office of one of my 
companies.” And then Peters went on to tell about his 
visit at the San Francisco office of the Fireman’s Fund, 
of the men he met there and the impressions he gathered 
from the visit. 

Just exactly what he said we don’t know. Perhaps 
he used, in substance, the words of one staunch veteran of 
the business, Mr. George F. Nichols, of Troy, N. Y., 
who after forty-four years as a Fireman’s Fund agent, 
wrote as follows: 

‘(My experience with them is that they always treat 
an honest fire loss fair and square. If they lean at all it 
is in favor of the insured. There is no company I would 
rather represent or be insured in than the Fireman’s Fund 
Insurance Company of San Francisco.” 

Whether or not Mr. Peters used these words, we leave 
it to you to imagine the general tenor of his remarks from 
what transpired as a result of this chance conversation. 


About two weeks later a gentleman called on one of 
the officers of the Fireman’s Fund to place a line of $50,000 
on a stock of shoes, at the same time offering to give the 
company all they wanted to carry on two shoe stores in 
San Francisco and a factory in the East. 


Noticing a somewhat puzzled expression on the face 
of the Fireman’s Fund official, at this unsolicited proffer 
of business, the caller went on to explain: 


“On my last trip East I met a man named Peters from 
Texas. Although he didn’t know it, he ‘sold’ me the 
Fireman’s Fund. He told me a lot of things about the 
company that I never knew before.” 


Mr. Peters didn’t just happen into conversation about 
the Fireman’s Fund. He had been in San Francisco visiting 
the company’s head office. He left with a new knowledge 
of, and an added enthusiasm for the company. The effect 
of his remarks on his hearer proves that he spoke with con- 
viction. That this conviction was founded upon experience 
is evident from the fact that H. N. Peters has represented 
the Fireman’s Fund at Waxahachie, Texas, since 1898. 
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_ Time and Service Tested 





The Glens Falls started business in 1849. When an indi- WRC 
vidual or corporation reaches the age of 50 or 60, a reputation . 
is firmly established. | P 

The Glens Falls has not been artificially stimulated. It is The 
not a hot house plant. Its growth has been gradual and a 
symmetrical. It has developed strength and usefulness with ee: 
its years. It has met the exigencies that come to insurance — 
companies. It has had hard knocks and disastrous experi- om 


ences. These have toughened its fibre. Its experiences in the ce 


field of underwriting have taught it to be of service and help. 
It represents today a highly developed insurance machine of 
the latest model built from the best features that time has shown 
to be necessary and serviceable. 


The Glens Falls 1920 is the latest in insurance. 


There are many insurance companies but only one 


E. W. WEST, sir eyien Fire, Marine, Automobile, 
H. N. DICKINSON, Vice-President Riot and Civil Commotion 
F. M. SMALLEY, Secretary ‘Toman. Siviediiee Xonhe 
R. C. CARTER, Treasurer en ie eee ere 


J. A. MAVON, Assistant Secretary Registered Mail, Use and Oc- 


F. L.COWLES, Assistant Secretary Vf cupancy, Rents, Rental Value, 


H.W. KNIGHT, Assistant Secretary Leaseholds, Profits. 





Insurance Company 
Glens Falls, New York | 
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Twenty-Fourth Year No. 50 


NATIONAL ASSOCIATION 
REPLIES TO FIREMENS 


Defines Its Position as to Bank 
Agencies in Local 
Business 


WRONG IN BIGCITIES 


Says Big Financial Institutions Have 
Power to Destroy Interests 
of Local Agents 


The National Association of Insur- 
ance Agents has issued its reply to 
Vice-President Neal Bassett of the 
Firemens in his letter to the agents of 
that company regarding the contro- 
yersy over the appointment of the 
president of the Fidelity & Columbia 
Trust Co. as an agent. One of the 
main points in the appointment of bank 
agencies as presented by the National 
Association is that such an office uses 
the coercive influence of that main busi- 
ness to compel customers to accept the 
insurance offered. 

The National Association says: 

The National Association of Insurance 
Agents finds itself confronting the Fire- 
men’s Insurance Company of Newark, 
N. J, in defense of what it profoundly 
believes are two vital principles: 

First—That embodied in its Richmond 
declaration of March 18, 1920, against 
the further extension of bank insurance 
agencies. 

Second—That involved in the preser- 
vation of local underwriting organiza- 
tions which are alike serviceable to the 


public, the insurance companies and the 
insurance agents composing them. 


Bank Insurance Agencies 


The National Association’s declaration 
of March 18, 1920, faced the future, not 
the past. . 

(It is necessary here to except the 
agency of the Stockholders’ Auxiliary 
Corporation of California—related to the 
Bank of Italy—which was a case in 
point when the declaration of March 18 
was made, a case which the California 
Association of Insurance Agents had 
long been fighting and in which, at the 
Tequest of the latter for aid, we joined.) 

Prior to March 18, 1920, the National 
Association of Insurance Agents had not 
Dlaced itself on record before the entire 

nce world as opposed to bank in- 
Mrance agencies. On that date, in one 
of its representative deliberative ses- 
sions, it formally did so. If this prin- 
e is wrong it should not be followed 
by Mr, Bassett nor any one else. If the 

Principle is right it should be accepted 
by right thinking fire insurance men 

here. Mr. Bassett has studiously 
Tefrained from claiming that it is wrong. 
: e Influences to Control. Business 
This principle is directly involved in 
discussion. We believe that an in- 
ce company ought not to be repre- 
ed by an agent who is chiefly en- 
Saged in a business other than insur- 
See, who uses the coercive influences of 
“mpeg business to compel his cus- 
" accept the insuran 
fers to — ce which he 


The Maintenance of this principle is 
Ete tial to our business existence. Our 
rest in its maintenance is also—if 
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POWER OF BANK AGENCIES 


“If the bank agency system 
survives, the thousands of per- 
sons, each working on his own 
account, who now compose the 
American Agency System, will 
have disappeared under the with- 
ering influences of powerful 
banking institutions in every 
community which, exercising the 
discretion to grant or withhold 
credit to the insuring public, may 
turn their thumbs up or down as 
insurance lines are yielded to or 
withheld from them.” 











narrow way—the interest of the public 
and the companies as well. 
If the insurance policies which protect 
the property of this country are to be 
distributed to their customers by banks, 
trust companies, manufacturers and 
merchants, what becomes of the care and 
skill which have been exercised for the 
benefit of both companies and property- 
owners by the men who have educated 
themselves for such work? 

What becomes of their livelihood? 

What would be the value of work well 
done? 

What kind of loyalty is this from a 
company to its agents? 

It is nothing more nor less than the 
substitution of unfair competition for 
fair-play and common decency. 


Adroitly Evades Discussion of Principle 


Mr. Bassett’s argument reaches just 
the edges of a discussion of this princi- 
ple and then adroitly dodges it. He says 
an agent should be qualified, but that 
this qualification may be found either 
in the individual or “the institution.” If 
qualified, the loyalty of his company 
passes as readily to “the institution” 
as it would to an individual. 

There is clearly no objection on his 
part to welcoming “the institution” into 
the ranks of loyal agents. He does not 
object that “the institution” is engaged 
in another business. He does not object 
that it is a powerful financial ‘“institu- 
tion” equipped to extend or to refuse 
banking credits for the purpose of coerc- 
ing business away from all loyal agents 
—his own and those of all other com- 
panies. He refrains from pointing out 
that “the institution” possesses advan- 
tages over loyal agents who, in addition 
to an insurance education and experi- 
ence cannot equip themselves with the 
millions of capital possessed by “the in- 
stitution.” 

It requires a certain amount of quiet 
patience to be compelled to point out to 
Mr. Bassett that the custom followed by 
individuals, particularly in small towns, 
of acting as insurance agents in con- 
junction with the mortgage, loan and 
real estate business, is no precedent for 
the appointment of the president of a 
great trust company in a great city, who 
states that he is acting, not for his indi- 
vidual profit, but for the profit of the 
bank. 


Power of Big Banks to Destroy Agents 
The difference is that in the small 







RAISED AT NEW POINT 
BANK ISSUE AT PITTSBURGH 


Agents Disturbed Over Report That 
Big Trust Company Will Enter 
Local Field There 


PITTSBURGH, PA., Dec. 7.—Local 
agents here are considerably perturbed 
over the report that a leading trust 
company of the city is seriously con- 
sidering opening an insurance depart- 
ment in connection with its banking 
business. The institution in question 
is one of the strongest financial organ- 
izations in western Pennsylvania and 
directly or indirectly controls a large 
amount of fire and general casualty in- 
surance. If it concludes to enter the 
agency ranks direct, many of the local 
offices would lose a number of choice 
risks, and the prospect is far from be- 
ing a pleasing one to them. 

While a federal statute forbids na- 
tional banks in cities of 5,000 popula- 
tion or over embarking in insurance, 
no such law applies to trust companies, 
whose general powers are vastly 
greater than are those granted banks. 
Though it is appreciated that no legal 
obstacle can be offered to trust com- 
panies embarking in the insurance 
business, local agents might still be 
able to prevent such extension of ac- 
tivity by supplying more expert service 
to the assured; by refraining themselves 
and by influencing their friends from 
carrying deposits with the too ambi- 
tious trust office, and in other ways 
driving home to the financial institu- 
tion the unwisdom of encroaching upon 
the preserves of the legitimate local 
agent. : 








cion of business possible, while in the 
case he seeks to justify, the power and 
capital of banking are brought into the 
insurance business to coerce the assured 
for the sole purpose of diverting from 
the legitimate agents to the bank the 
business that the agents would otherwise 
have held. 

We thus see a great principle ignored 
by Mr. Bassett and an act which vio- 
lates it exercised by a narrow and in- 
adequate argument. 

We are anxious to keep this discus- 
sion upon lines that are friendly and, if 
possible, constructive. We can see that 
it is perhaps natural that a company 
representative who sees the American 
Agency System as nothing but an ar- 
rangement for paying hired men com- 
missions instead of salaries, and who 
has never thought of the principles to 
which we have referred, as existing or 
as constituting a part—and a vital part 
—of our agency system, should feel sur- 
prised and perhaps aggrieved at the op- 





bank agencies, there is little unfair coer- 


(CONTINUED ON PAGE 10) 
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pany became confused with another. 


regret that the mistake occurred. 








ed otherwise than in a local and 





NOTASEME COMPANY NOT IN RECEIVER’S HANDS 


of Nov. 11 in stating that the Notaseme Hosiery Company of Philadelphia 
nad gone into the hands of a receiver. 
Notaseme Hosiery Company is one of the well known corporations of the 
country that is in a strong financial position. 
to its plant at Philadelphia. In some manner or other the name of this com-. 


make due apologies to the Notaseme Hosiery Company and to express its 


led into a grievous blunder in its issue 
This is absolutely untrue. The 
It recently erected an addition 


THE NATIONAL UNDERWRITER desires to 
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WESTERN AUTOMOBILE 





SITUATION CRITICAL 


Supervision of Motor Business 
May Be Assumed By West- 
ern Union and Bureau 


WANT CHANGES AT ONCE 


Officials Favor Meeting Competition of 
Mutuals and Reciprocals with 
Lower Country Rates 


AUTOMOBILE SITUATION IN BRIEF 


Special meetings of the Western Union 
and Western Insurance Bureau will be 
held in Chicago, Friday, at which time 
it will be decided whether these organ- 
izations shall assume jurisdiction of 
the automobile business, 

The situation in the west regarding 
automobile business is critical. If some 
decided change is not made quickly a 
number of important automebile writing 
companies will withdraw from the con- 
ference and pursue an independent 
policy. 

The competition of the mutuals and 
reciprocals has assumed serious propor- 
tions, and sentiment strongly favors 
some action that will enable stock com- 
panies to effectively check the inroads 
being made by these concerns. 

It is felt that the time has arrived 
for clearing the mutuals and reciprocals 
out of the regular stock company local 
agencies. 

Western officials contend that they 
should be allowed a freer rein in the 
handling of automobile business, and de- 
elare that in the majority of cases 
eastern executives Iack a complete 
understanding of western automobile 
conditions. 

The real issue is mutual and reciprocal 
competition and not the commission 
differential allowed the marine com- 
panies. 


Automobile insurance is holding the 
center of the stage in the west this 
week. Beginning Monday meetings of 
the various subcommittees of the execu- 
tive committee of the Western Confer- 
ence were held, on Wednesday morn- 
ing the executive committee of the 
Western Conference met and on 
Wednesday afternoon the conference 
convened as a whole. On Friday there 
will be special meetings of the West- 
ern Union and the Western Insurance 
Bureau to consider the automobile 
situation especially with a view of hav- 
ing the two major fire insurance organ- 
izations in the west assume jurisdiction 
of the automobile business. The dis- 
turbed and unsatisfactory conditions of 
the automobile insurance field in the 
western territory must be remedied 
soon or there will be serious complica- 
tions. 

Western fire insurance men are in 
favor of “home rule” in the handling 
of automobile business. If the union 
and bureau fail to put automobile busi- 
ness under their jurisdiction en Friday 
it will probably mean that many of the 
important automobile writing com- 











panies will withdraw from the con 
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ference and pursue an _ independent 
policy. 
Is Vital Subject 

Automobile insurance is uppermost 
in the minds of western fire insurance 
officials. 
manager, “for the Western Union and 
the Western Insurance Bureau to take 
charge of the automobile business. 
There is no reason why the automobile 
business should be allowed to run wild. 
At present there certainly is no uni- 
formity of action. Every company is 
doing just about as it pleases in spite 
of conference rules. I have for some 
time felt that the worst offenders are 
in our own ranks, and that what we 
need more than anything else is a 
housecleaning on the part of the con- 
ference companies. If the Union and 
the Bureau take charge, it will mean a 
strict observance of rules. 


in the writing of automobile business, 
when every other branch of fire insur- 
ance is conducted along regular and 
proper lines? A company belonging to 


the Union or Bureau does not cut rates | 
the | 


and pay excess commissions in 
writing of tornado insurance and writes 
fire insurance strictly according to 
Hoyle. All companies belonging to the 
two big fire insurance organizations of 
the west write fire business according 
to the rules and the proper rate is col- 
lected. There is no good reason why 
automobile insurance should be re- 
garded as an exception. For some time 
it has been evident to me that the con- 
ference cannot control the situation, 
cannot keep its members in line, and 
it now seems the logical thing to have 
the control passed on to the more im- 
portant organizations with full powers 
to “act.” 


Will Bring Agency Separation 


Another western fire insurance official 
who has been prominent in automobile 
circles said, “If the Union and Bureau 
take charge of the automobile business 
it will sooner or later mean agency 
separation. Our big trouble today is the 
competition that the reciprocals and 
mutuals are giving us, and their busi- 
ness is being presented to them by the 
same agents that write automobile 
surance for us. These mutuals and reci- 
procals are housed right in our own 
agencies, are being liberally patronized 
by ourown agents and we are doing noth- 
ing about it. If the Union and Bureau 
take charge, these agents that are now 
feeding the mutuals and reciprocals will 
either have to stop giving them business 
or take 15 percent commission on all the 
business they write for us. This will 
automatically shake the mutuals out of 
our agencies, and make it necessary for 
them to seek other connections and ave- 
nues of business. To my mind this is 
the big reason for having the Union and 
Bureau step in and assume control of 
the writing of automobile business.” 


Marine Issue Not Menacing 


The manager of an automobile depart- 
ment of one of the big writing com- 
panies commented upon the situation in 
this manner. “This whole issue has 
been very much clouded by an extended 
discussion of the danger of marine com- 
panies being allowed to pay 5 percent 
more commission than stock companies. 
This is very inconsequential in compari- 
son to the serious competition that the 
mutuals and reciprocals have been giv- 
ing us. There is little use shutting our 
eyes to the fact that the mutuals and 
reciprocals are making remarkable head- 
way. They are writing a lot of business. 
They are making money on their auto- 
mobile business. They are operating in 
the small towns and rural sections. They 
are avoiding the large cities. They are 
getting the cream of the business. What 
are the stock companies doing? They 
are paying 20 percent commission in 
medium sized towns and 25 percent com- 
mission in the so-called excepted cities. 
In the excepted cities they are getting 
a loss ratio that knocks the profit out 
of all the business they write. The stock 
companies are not getting the business 
in the country sections and small towns 
because they cannot compete with the 
rates offered by the reciprocals and mu- 
tuals. As a result the stock companies 
are, from a loss standpoint, getting the 
very poorest class of business and pay- 
ing a high commission for it and the 
mutuals and reciprocals are getting the 


(CONTINUED ON PAGE 36) 





“It is time,’ said a western } 


Why should | 
there be this great lack of uniformity | 
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| MAKE MONEY ON GRAIN 


| FARM “STRIKE” AIDS INSURERS 


Use Value at Time of Loss as Basis 
Which Cuts Out Moral Hazard 
and Adds to Profits 


OMAHA, NEB., Dec. 7.—‘“The fire 
underwriters of the middle west, and 
especially those of Nebraska, Iowa and 
the Dakotas, are doing probably a bet- 
ter business right now than ever before 
—all because of the very thing that is 
undeniably tying up other lines of busi- 
| ness, namely, the refusal of the farm- 
ers to sell their grain.” 

This is the declaration of the head of 
| one of the largest fire companies in the 
| Missouri valley. He asked that his 
| name not be used in connection with 
| this interview for reasons which may 
become obvious as the interview pro- 
ceeds. 


Predictions Are Fulfilled 


| “I made a statement for THE NATIONAL 
| UNDERWRITER some three months ago,” he 
said this week, “in which I declared 
that the farmers, should they make good 
in their announced intention of holding 
their grain for higher prices than were 
in prospect, would make great business 
for the farm grain underwriters. Many 
western underwriters read the state- 
ment and laughed at me. They told 
| me I was clear off. My own company, 
a little later, did not conceal that it was 
somewhat worried at the way we were 
going after grain policies. 

“For the farmers made good. They 
stored their grain. Elevators and gra- 
naries are filled with grain all over this 
section of the country. Naturally, many 
underwriters began worrying about the 
moral hazard. I did not. I began to 
underwrite this stored grain freely. 
I am still doing it. And today my own 
company sees where I was right, and 
other companies are having a fine time 
following suit. Business is good.” 

No Chance of Moral Hazard 


This company official pointed out 
that there has not been a single grain 
fire in Nebraska this fall. There are 
fewer losses generally, he said, than 
ever before. 

“There is one predominating reason 
for the absence of the moral hazard,” 
he said. “That is that we underwrite 
grain on a basis of the market price. 
Not the market price on the day the 
policy was written but on the day of 
the fire. Now, that being the case, 
there is no reason why the farmer, 
were he so inclined, should ‘sell’ to 
the insurance company any sooner than 
on the market. He would get the same 
price. Furthermore, the policies pro- 
vide that losses shall be computed on 
the basis of the market price at the 
nearest market. If the fire is nearer 
Omaha than Chicago, then the Omaha 
prices govern. 

Half Risk, Full Premium 

“This refusal of the farmers to un- 
load has meant an unusually lucrative 
business for the farm grain underwriters 
for another reason. Suppose a farmer 
took out insurance on $20,000 worth of 
grain three months ago. That means his 
grain was worth $20,000 at that time. 
But prices have dropped on everything. 
Grain is worth about half what it was 
then. Remember we are to pay any loss 
on the basis of the market price today. 
If his $20,000 worth of grain has dropped 
half in price, it is worth only $10,000 
today. Then, if he has a fire today, we 
pay him for $10,000 worth—although our 
policy was written on a valuation of 
twice that amount. And the farmer paid 
the premium on $20,000 worth of grain. 
In other words, we are carrying only 
half of what he paid us for.” 

This provision that losses shall be 
paid in accordance with the market price 
on the day of the fire and not’ on the day 
of writing the policy is given by this 
official as a main reason for the absence 
of the moral hazard—although the high 
character of western farmers is a dom- 
inant feature to be considered. 

“And when we insure a crop today,” 





WON’T EXTEND POWERS 
MULTIPLE LINE QUESTION UP 


Commissioners Would Retain Line of 
Demarcation Between Fire and 
Casualty Companies 


NEW YORK, Dec. 7.—At the meet- 
ing of the multiple line committee of 
the Insurance Commissioners Conven- 
tion, held here Friday to consider the 
memorial of the United States Shipping 
Board for a liberalization of existing 
laws, so as to permit American marine 
insurance writing companies to com- 
pete more fairly with foreign, and par- 
ticularly with British underwriting 
institutions, it did not appear that ma- 
jority sentiment favored the writing of 
multiple lines under one charter, and 
the best that the marine men can hope 
for is a liberalization of the tax laws 
in the different states. This will help 
them considerably, for the burden of 
taxation to which they are subjected in 
comparison with that levied upon their 
foreign competitors is exceedingly 
heavy. 

More Liberal Laws Urged 


Commissioner Mansfield of Connecti- 
cut, chairman of the committee, pre- 
sided at the conference. Dr. S. S. 
Huebner and R. A. Dean spoke for the 
Shipping Board, while Benjamin Rush, 
president of the North America, voiced 
the views of the American marine of- 
fices. - Dr. Huebner asserted that in 
the recent formation of the several in- 
surance syndicates the Shipping Board 
had taken a long forward step in aid- 
ing domestic marine writing insurance 
companies, and he strongly urged that 
the commissioners now assist through 
the recommendation of more liberal 
state laws. Mr. Dean frankly declared 
that if the American companies were 
not permitted to compete upon terms 
of equality with the institutions of for- 
eign countries, the federal government 
would be forced to enter the marine 
insurance field directly, as it did during 
the war period. Mr. Rush, too, argued’ 
vigorously in favor of broadening the 
powers of the American offices, point- 
ing out the admirable policy of the 
British government in its treatment of 
its underwriting institutions. 


Oppose Crossing Present Lines 


Representatives of the Aetna Life 
and the Travelers endorsed the idea 
that fire companies be permitted to em- 
bark in the casualty insurance business, 
and that casualty offices in turn be 
free to write fire risks if they so willed. 
These views were strongly opposed by 
a number of commissioners and cas- 
ualty company executives. 








he said, “we are not insuring it for $2 
or $2.50 a bushel—for the price it may 
have been worth three months ago. We 
insure it for what it can command on the 
market right now. We are writing this 
class of business freely. And the farm- 
ers are insuring everywhere. They are 
going the limit on this proposition. I am 
convinced that they will never unload at 
present prices, let the consequences be 
what they may. 

“Without going into the right or 
wrong phases of this attitude or the pos- 
sible economic results, I know I am vin- 
dicated in my previous assertions that 
the storage of the grain would mean a 
boom in grain underwriting. This is true 
in all the central western states. We do 
business in all of them, and our reports 
are alike regarding this feature.” 

“And an important thing to remember 
is this,” he concluded. “Every shrinkage 
in prices redounds to our benefit. For 
we insured the crops at their market 
value two or three months ago. We were 
paid for them at those valuations. Now 
we are carrying them for, in many cases, 
just half.” ; 


United States Manager Charles H. Post 
of the Caledonian left New York last 


WOULD LIMIT USE OF ; 





Commissioner Hobbs of Mass. 
chusetts Criticizes Way In 
Which It Is Applied 





REPLACEMENT VALUE 


Emphasis Now Placed on Them Dog 
Injustice to Insured in Some 
Cases, He Says 





mendations for new insurance legisla. 
tion by the next session of the Magga. 
chusetts legislature by Commissioner of 
Insurance Clarence W. Hobbs were 
made public today and one suggestion 
in particular is quite certain to arouse 
more than usual interest. Commissioner 
Hobbs enters at some length into a dis. 
cussion of the merits and demertits 
of the “coinsurance clause,” or reduced 
rate in fire insurance policies, and 
recommends exclusion of the clause ex. 
cept in a form specifying the amount of 
insurance which the insured must 
unless the companies are willing to 
voluntarily modify the clause. 

_ Commissioner Hobbs has the follow. 
ing to say regarding the coinsurance 
feature: 


Has Legitimate Place 


Undoubtedly, this clause has a legiti- 
mate relation to the underwriting, for if 
the property is fully covered by ingur- 
ance a lower rate of premium is snff- 
cient to carry the risk than if the 
property is only partially covered. The 
object of the clause is to insure full 
insurance coverage by penalizing the in- 
sured in the event of his failure to cover 
the named percentage of the value of his 
property. 

The possible extent of the burden thus 
placed on the insured is illustrated by 
the following instances: A woman pur 
chased a house for $4,500 and placed 
$4,000 of insurance upon it. The policies 
contained the 80 percent reduced rate 
clause. The house was an old structure 
assessed for $2,100. A fire occurred caus- 
ing a partial loss which was submitted 
to referees and appraised by them at 
$1,400. The referees, however, found the 
value of the property to be $50,000. The 
only explanation which the department 
has been able to elicit as to how this 
extraordinary value was arrived at has 
been that it would cost $50,000 to re 
place the structure, this cost being very 
high and not only on account of the cost 
of construction, but also because of the 
type of construction necessitated by the 
building law. In accordance with this 
finding the companies held that under 
the policies the insured was bound to 
carry $40,000 of insurance and that, 
therefore, she was entitled to only one 
tenth of the award, or $140. 


Contention of Companies 


It is proper tc mention here that the 
companies consented to a new referente, 
but the following points should be noted: 
(1) The irsured was compelled to re 
tain counsel] and to submit to the delay 
and expense of a new reference, all of 
which materialy lessened the substan 
value of her insurance. (2) The attorney 
for the companies carefully rese 
right to maintain the propriety of the 
first award. The question of the 
of damage was not re-submitted, the ne 
reference considering only the value 
the property. At the date of the su 
sion of this report the result of the séc- 
ond reference had not been ascer 
It would appear, therefore, at one time 
the companies claimed that the 
should have carried $40,000 of ina 
on property purchased for $4,500 
assessed for half this value. The pe 
vation made by their attorney 
seem to indicate that it was their inten: 
tion to again urge the elements of 
which had been successfully U 
the referees at the time of making ™ 
first award. 5 








week on a western trip. 


If the reduced rate clause can operat? 
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to reduce insurance protection in such a 
radical manner as this, the necessity in 
the public interest of restricting its use 
jg at once apparent. It will be said that 
this is an extreme case. So it is, but un- 
ger the reduced rate clause the burden 
of determining the value of the property 
jg placed on the assured. Even under 
normal conditions real estate values are 
nard to fix and under present conditions 
when all buildings have appreciated ab- 
pormally in value it is a task well nigh 
impossible. Certainly it is impossible to 
predict what the value of any given 
property will be three or five years 
pence. Yet this is what the insured un- 
dertakes to do in accepting a policy with 
the reduced rate clause, and the penalty 
if he guesses too low may be extremely 
heavy- 

One other feature should be noted. The 
only justification of the award attempted 
in behalf of the companies was that it 
would cost at least $50,000 to replace the 
property. In some jurisdictions replace- 
ment cost is held to be a proper measure 
of value for the purpose of determining 
fire losses. Undoubtedly, it is a factor 
which may be taken into consideration, 
although in a case like the present its 
proper weight would appear to be slight. 


izing Repl nt Values 


There have been other instances, too. 
prought to the attention of the depart- 
ment where the companies or their rep- 
resentatives have placed special weight 
upon replacement cost in cases where 
the reduced rate clause had been used. 
For instance, the commissioner was re- 
cently applied to for the appointment of 
a third referee to adjust a loss upon a 
brewery building. The referee on the 
part of the companies indicated very 
clearly that it was his intention to in- 
sist that the measure of value was what 
it would cost to replace the buildings, 
ignoring the fact that the special use 
for which they were designed had been 
prohibited and, therefore, the properties 
were practically valueless except for the 
purposes of demolition. 

Obviously, under present conditions if 
replacement cost is an important element 
then the problem of determining how 
much insurance should be carried on 
property in order to avoid the reduction 
of benefits under the reduced rate clause 
is rendered still more difficult. It would, 
therefore, appear that the insured who 
holds a policy containing the reduced 
rate clause faces a task which is calcu- 
lated to puzzle even an expert in real 
estate values and the construction of 
buildings, and one entirely beyond the 
capacity of the ordinary man who must 
guess the value of his property and faces 
a heavy penalty if he guesses wrong. 


Says Insureds Do Not Understand 


The insured in the case cited stood to 
lose over $1,200 because she failed to 
carry insurance to the extent of about 
ten times what she paid for the prop- 
erty. If replacement costs are generally 
insisted upon as having great weight 
in the determination of values in such 
cases there will be many repetitions of 
this situation. Add to this the many 
cases where the insured does not realize 
that he must carry a definite amount of 
insurance. Frequently, a person applying 
for insurance merely goes to an agent 
and gets his policy and does not know 
whether there is a reduced rate clause 
on it or not. It will be said that he 
should read his policy, but an inspection 
of the reduced rate clause quoted above 
will furnish a sufficient demonstration 
of the fact that its purport is by no 
Means easy to grasp even by one experi- 
enced in the phraseology of insurance 
contracts, and that to the great majority 


of people it conveys no meaning what- 
ever. 


Pal h 





Legislation Recommended 


A condition is presented, therefore, 
where the insured is in constant hazard 
of substantial loss either by ignorance 
of the obligation entailed by his policy 
or by error in estimating the value of 
his property under existing conditions. 

is only remedy is to carry an exces- 
sive amount of insurance. It is sub- 
mitted that this condition is bad and 
Tequires a remedy. Not only are the 
tights of small policyholders jeopardized, 
but important property interests and 
financial institutions loaning money on 
Mortgage are subject to the same hazard. 
The situation would be most satisfac- 
torily met by a voluntary modification 
of the clause by the companies, for statu- 
tory regulation cf policy forms is a mat- 
ter that should be undertaken with great 
caution. In the absence of such volun- 
lary modification it is recommended that 
legislation be enacted forbidding the use 

the reduced rate clause except in a 

Specifying the amount of the in- 
Srance to be carried by the insured. 





STATE PLAN A FAILURE 
HASN’T BROUGHT MILLENIUM 


Commissioner Lindquist of Minnesota 
Tells How State Fund Works 
in North Dakota 


The failure of state insurance in 
North Dakota to bring about the mil- 
lenium which has been forecast by its 
promoters was outlined most graph- 
ically by Gustaf Lindquist, insurance 
commissioner of Minnesota, in an ad- 
dress delivered at Milwaukee last Sat- 
urday. He touched especially on the 
workings of the workmen’s compensa- 
tion law and the state hail fund in that 
state. In connection with the -state 
compensation fund he cited the case of 
a coal truck driver at Bismarck, who 
was disabled about a year ago by an 
accident occurring in the course of his 
employment, but was denied relief un- 
der the North Dakota law because he 
was only a casual employe and was told 
that his only recourse would be to se- 
cure an appropriation from the legisla- 
ture, although under the laws of Min- 
neosta and other states which are not 
enjoying the blessings of a state fund, 
there would have been no question of 
his being entitled to compensation. 
Continuing further he said: 

I simply cite this case to show you 
that the millenium does not arrive simul- 
taneously with the enactment of state 
insurance. I do not, however, propose to 
say that the workmen’s compensation 
statute of Minnesota is the most perfect 
that could be devised, for I am sure that 
there is room for a great many improve- 
ments in that class of insurance. 


How Hail Law Works 


To go more deeply into this subject of 
state insurance and its results, let us 
consider the North Dakota state hail in- 
surance law. This was designed to 
benefit the farmers who were led by class 
appeals to believe that by placing the 
Nonpartisan League in power in North 
Dakota they would secure hitherto un- 
dreamed of advantages. 

State hail insurance was one of the 
league’s great talking points. In North 
Dakota under the state hail insurance 
law every farmer or owner of farm 
lands is required to pay 3 cents per acre 
for all arable land. The maximum cov- 
erage under North Dakota hail insur- 
ance is $7 per acre. Last year, in addi- 
tion to the 3 cents per acre mentioned, 
the cost of hail insurance was $38 per 
thousand and in that same year the 
farmers carrying state hail insurance 
were assessed 30 cents per acre in addi- 
tion. 

Must Wait for Warrants 


The losses under the North Dakota 
state hail insurance law are adjusted and 
paid by state warrants which mature 
and are payable in May, if the first half 
of the year’s taxes is sufficient to pay 
the warrants presented, otherwise the 
farmers must wait until October, when 
the last half of the year’s taxes is col- 
lected. If the farmer is in need of money 
and desires to realize on these warrants, 
they are usually sold at very heavy dis- 
counts with attendant losses to the as- 
sured. 

Cne can get a very good idea of the 
manner in which these North Dakota 
state hail insurance laws work out when 
we consider that the stock companies in 
North Dakota can compete with state 
hail insurance and charge from $60 te 
$100 per thousand with a coverage not 
exceeding $12 per acre by any one com- 
pany. 

The cost of hail insurance in Minne- 
sota is from $25 to $50 per thousand, 
with a coverage ranging from $10 to $20 
per acre. Minnesota, as you know, is not 
operating under a state hail: insurance 
law. 

Warning for Legislators 


I believe that the foregoing two ex- 
amples are sufficient to satisfy almost 
anyone that the attempt of state insur- 
ance, as carried out by the Nonpartisan 
League in North Dakota, is a complete 
failure and ought to serve as a warning 
to any body of legislators who have be- 
fore them for consideration such radical 
legislation. It has been demonstrated 
that the leaders and.those in charge are 
either grossly misinformed or wholly in- 











WOULD DECREASE LOSS 
INDIVIDUAL IS RESPONSIBLE 


Fire Marshal Horan of West Virginia 
Urges Adoption of Laws to Bring 
About That Result 


Speaking before the annual’ conven- 
tion of the fire marshals in New York 
this week, State Fire Marshal John 
S. Horan of West Virginia declared 
that the best way to reduce unneces- 
sary fire loss is to make each individual 
personally responsible. He cited the 
law along that line in effect in West 
Virginia and the good results which 
had been obtained under it. He also 
uttered a note of warning to the insur- 
ance companies in regard to the danger 
of owner insurance in connection with 
the present decline in values. He 
said in part: 


Value of Personal Responsibility 


The quickest and most effective way 
to secure a reduction of our unnecessary 
fire loss, and you will agree with me 
that the word “unnecessary,” if I may 
so define it, means at least 75 percent 
of the total, is to make each individual 
personally responsible. And in the event 
of a fire an action for damages will bring 
home a lesson that cannot be misunder- 
stood. Rules of fire prevention may be 
well Known by the offending party, and 
yet he will violate all regulations for the 
safety of lives and property and go 
merrily on his,way secure in the knowl- 
edge that he will not be compelled to 
make restitution. Our law says: 

“The setting of fire contrary to the 
provisions of this section, or allowing it 
to escape to the injury of adjoining 
lands, shall be prima facie proof of wil- 
fulness, or neglect, and the land owner 
from whose land the fire originated shall 
be liable in a civil action for damages 
for the injury resulting from such fire.” 
The result of over insurance naturally 
increases this tendency. And down deep 
in his heart the merchant or business 
man whose property is more than cov- 
ered by policies of insurance would wel- 
come a fire. What is more natural, there- 
fore, than his habit of ignoring the 
cause of fire? It is not only the in- 
cendiary for profit who seizes upon over- 
insurance as a means out of his financial 
difficulties. The so-called “honest” policy 
holder often permits his sensibilities to 
be lulled to sleep, and while committing 
no overt act, is just as guilty as the 
wielder of the torch. 


Warning to Insurance Interests 


I desire to register a suggestion and a 
warning to the fire insurance interests. 
When prices were engaged in what 
seemed a leap frog game to reach the 
high pinnacles they attained, the public 
was daily urged to secure adquate insur- 
ance to meet the rising values. In a 
great many instances this was done, and 
taken into consideration with the sharp 
depreciation of values since, means that 
we are likely to be confronted with thou- 
sands of cases of over-insurance. And 
it is a well recognized fact that large 
policies of insurance and low values in- 
volved have caused more fires of spon- 
taneous combustion than anything else; 
famous scientists, chemists and _ pro- 
fessors to the contrary notwithstanding. 
Rigid instructions should be issued to all 
special agents and representatives di- 
recting them to scrutinize closely not 
only proposed policies, but existing risks 
as well. With the exception of the pyro- 
manic, the incendiary for profit is usually 
the only performer who attempts to 
play a return engagement. 








competent to legislate or instruct on the 
subject of insurance. 

The propaganda of the Red element, to 
which belongs the Nonpartisan League 
and all radical organizations, is one of 
repression and destruction. Being “agin” 
things may serve a purpose at times, but 
it should be a constructive purpose. 


Philip A. Brosseau, who was formerly 
a partner with Shirley E. Moisant. 
Kankakee, Ill., and sold out his interests, 
is now looking over the territory and 
will likely enter field work in some ca- 








RECIPROCAL FAILURE 





HAS CREATED ALARM 


Other Concerns Are Said to Be on 


Brink of Receiver- 
ship 


HAVE HEAVY UNPAID LOSS 


Smash-up of National Merchants & 
Manufacturers Insurance Exchange 
Shows Numerous Contingent 
Liabilities 


The failure of the National Mer- 
chants & Manufacturers Insurance Ex- 
change of Chicago, a well-known re- 
ciprocal, has caused more or less of a 
panic in the reciprocal field because of 
the numerous contingent liabilities that 
were shown to exist after this concern 
was placed in the hands of a receiver. 
One of the most important points that 
local agents have brought out in oppo- 
sition to unincorporated insurance insti- 
tutions of this kind is the contingent 
liability of subscribers and the dangers 
lurking in their relationship to an ex- 
change of which they are unaware. For 
example, as was brought out in the 
issue of THe NationAL UNDERWRITER 
in which the failure of this concern 
was commented upon in some length, it 
was shown that the attorney-in-fact had 





Reprints Now Ready 


THe NATIONAL UNDERWRITER has 
reprinted the original story of the 
failure of the National Merchants 
& Manufacturers Insurance Ex- 
change. It is hot stuff. The 
local agents will find it very 
valuable material. The price is 
$10 per 1,000. Prices on other 
quantities will be given on appli- 
cation. 











not required a signed power of attorney 
from numerous subscribers, although 
such is the basis of exchange of lia- 
bility in an institution of this kind. The 
assured were guaranteed against an as- 
sessment on account of unpaid losses 
or other obligations. In some cases a 
higher rate was charged because of this 
guarantee. 


All Subscribers Are Sued 


Receiver George J. Kuebler of Chi- 
cago, however, is suing all these sub- 
scribers who have failed to pay their 
assessment, whether they signed the 
power of attorney or not. He holds 
that the provisions of the policy and the 
statutes of Illinois make all subscribers 
liable, whether they signed power of 
attorney or not. As this is a mooted 
question, the situation is being watched 
by other reciprocals that have been 
issuing policies without requiring power 
of attorney. 

Business from Surplus Liners 

Most of this business has come from 


surplus line brokers or others who 
have been unable to place their busi- 


ness. satisfactorily through regular 
channels. They have sought out re- 
ciprocals that are taking brokerage 


business on the ground that a half-loaf 
is better than none, desiring to have 
some form of protection, even if of 
doubtful character. Some of the re- 
ciprocals that have unpaid losses are 
waiting the outcome of the suit against 
the National Merchants & Manufac- 
turers Insurance Exchange to see 
whether these non-assessable policy- 





pacity. 


(CONTINUED ON PAGE 50) 
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ELWIN W. LAW TO BE 
ASSOCIATE MANAGER 


S. H. Quackenbush of New York 
Becomes Royal’s Assistant 
Western Manager 


FRINK AND BOYD GO UP 


D. B. Welpton Is Appointed General 
Adjuster—P. W. Cadman Retires 


From Active Service 


Manager George W. Law of the 
western department of the Royal an- 
nounces this week important changes in 
the executive staff. P. W. Cadman, as- 
sistant manager, retires on account of 
impaired health, on a handsome honor- 
arium granted by the company. As- 
sistant Manager Elwin W. Law is ap- 
pointed associate manager with his 
father. S. H. Quackenbush of New 
York, now branch secretary at the New 
York office, becomes assistant manager 
in the western department. W. A. 
Smith and H. L. Dalton, second as- 
sistant managers, will continue in their 
present positions. Horace W. Boyd of 
Indianapolis, executive state agent, and 
W. M. Frink of Chicago, underwriting 
supervisor, former Illinois state agent, 
are appointed superintendents of agents. 
Mr. Boyd will after Jan. 1 make _ his 
headquarters at the Chicago office. 
D. B. Welpton of Omaha, executive 
state agent, is appointed general ad- 
juster. 

Will Give Manager More Freedom 


These changes were decided upon at 
the recent visit of General Manager 
Chappell of the home office in company 
with General Attorney Carter of New 
York when they visited Chicago. At 
that time Manager George W. Law ex- 
pressed his desire to be relieved of the 
more onerous and exacting duties of 
the managership. Mr. Law, while one 
of the most virile men in the business, 
both physically and mentally, has 
reached the time of life where he wishes 
more freedom. After Jan. 1 he will 


give up the details and burdensome 
cares incident thereto which have en- 
grossed his attention for so many 


years and will give his thought to super- 
visory and directing activities. Aside 
from the affairs of his own company, 











ELWIN W. LAW 
New Associate Western Manager of the 
Royal 


Mr. Law has given freely of his time 
and energy to the various organizations 
allied with insurance and is frequently 
counseled on important matters arising. 

The younger men who come into 
prominence will have the advantage of 
his ripe experience and_ extensive 
knowledge. 

To Mr. Law and his brother, John H. 
Law, must be given the credit for the 
development of the large business of 
the Royal in its western department. 


Elwin Law’s Promotion 


The promotion of Elwin Law comes 
as no surprise to those who have been 
watching his career. He is recognized 
as a vigorous young man who has ap- 
plied himself closely to his profession. 
He is a careful student of underwriting, 
a keen observer, a man of sound judg- 
ment. It has been a foregone conclu- 
sion that the younger Mr. Law would 
gradually mount the ladder. His pro- 
motion is particularly fitting as it con- 
tinues the management of the Royal 
in the Law family, which has been sig- 
nally successful for the past 68 years 
in advancing the interests of the great 
company in the central west. Elwin 
Law has had the advantage of a close 
association with his father in the con- 
duct of the Royal’s business and nat- 
urally has had a fine technical training 
in the underwriting end of the business. 
Dr. John S. Law, grandfather of Elwin 
W., was one of the Royal’s first ap- 
pointments in the United States. He 
was appointed a representative of the 
Royal in 1852. 


Mr. Quackenbush, who is transferred 
from New York to Chicago, is regarded 
as an able underwriter and who has 
had an extended experience, both in the 
office and field and will give added 
strength to the western department. He 
entered the employ of the Northern 
Assurance in 1890, occupying various 
office positions in the New York office 
until 1879, when he became special 
agent for Pennsylvania and New Jer- 
sey. In 1898 he resigned to take 
charge of the underwriting for the 
Weed & Kennedy fleet of companies 
in the middle states. The Aachen & 
Munich withdrew from Weed & Ken- 
nedy’s office in 1900 and Mr. Quacken- 
bush went into the field for that com- 
pany. In 1907 he was called to the 
head office in New York as superintend- 
ent of agents and in 1911 was assistant 
United States manager. In 1917 he be- 
came general agent in the New York 
department office of the Royal, and in 
1919 was made branch secretary. 


Mr. Welpton’s Record 


Mr. Welpton started with the Royal in 
1891 as special agent in Nebraska and 
South Dakota, with headquarters at 


Omaha, Later he was made state agent 
for Iowa, Kansas, Nebraska, northern 
Wyoming and the Black Hills. In April, 


1906, he was sent to the Pacific coast to 
work on the San Francisco conflagration 
losses. When he returned to the western 
department he was appointed executive 
state agent and general adjuster for the 
territory west of the Mississippi. Gen- 
eral. Adjuster L. C. Stark resigned last 
June and Mr. Welpton was then called 
to Chicago to take his place. He served 
as a member of the executive commit- 
tee of the Nebraska Field Club and was 
president for two years, He was a di- 
rector of the Fire Underwriters Associa- 
tion of the Northwest for a term. 


Mr. Frink’s Career 


Mr. Frink entered the business in 1898 
as a clerk in the western office of the 
Connecticut. In 1902 he went with the 
old Insurance Survey Bureau as inspec- 
tor. Later he was fire inspector for the 
Rock Island Railroad and later con- 
nected with the Manley-McLennan 
Agency as inspector for the railroad 
risks it was handling. He started in 
field work in 1906 with the Security of 
Connecticut and for it and other com- 
panies covered Illinois, Kentucky, Ten- 
nessee, Arkansas, Missouri, Kansas and 
Oklahoma. He resigned as Illinois state 
agent of the Firemen’s Oct. 1, 1917, to 
become Illinois state agent for the Royal. 
A few months ago he was made under- 
writing supervisor in the western de- 
partment. 


Mr. Boyd’s Experience 


Mr. Boyd has been with the Royal for 
about 20 years with the exception of 
the short time when he was western 
executive special agent of the Cale- 
donian. He served the Royal as Indiana 
state agent and later moved to Detroit, 
where he handled Michigan also. He 





later returned to Indianapolis as execu- 


tive state agent. 
very active in committee work of 





Mr. Boyd has 
ous kinds and is one of the leading fig 
men of the west, field 
Mr. Cadman retires from the actiyg 
duties of life after 37 years of servicg 
with the Royal. He was connected with 
the old central department at Cingjp. 
nati and hence has been identified with’ 
the Law management in a very intimate 
way. He has always been on the job, 
conscientious, faithful and loyal, 
Cadman has discharged his duties in g 
quiet way. He could always be de. 
pended upon and the management hag 
relied on him implicitly. 


Has Strong Western Staff 


The Royal’s executive staff in the west 
as now constituted is of a high orde 
and is thus rounded out in a very sym. 
metrical way. With the senior Law agt. 
ing largely in an advisory capacity, but 
keeping his hand on the pulse of the 
business, the younger men will forge. 
fully execute and shoulder responsibility, 
The Royal believes in the policy of ge. 
veloping strong young men. 


FIRE PREVENTION ORDINANCES 


Maine Commissioner Says Awakening 
of Individual Interest Is 
Most Important 


G. Waldon Smith, insurance commis. 
sioner of Maine, in speaking before the 
fire marshals’ convention at New York 
City this week on the importance of 
city ordinances relating to fire preven. 
tion, declared that the most important 
feature in fire prevention work was the 
awakening of responsibility on the part 
of the individual and that the most 
stringent ordinances would, fail of their 
purpose without this cooperation. He 
outlined, however, certain ordinances 
which every community should have 
as follows: 

Ordinances limiting the height of any 
building erected within a certain district 
to include the thickly settled area, re. 
stricting the height to a distance easily 
reached by the dependable water supply 
either by force or artificial means at the 
command of the city. : 

An ordinance restricting the erection 
of wooden buildings altogether in the 
business section. 

An ordinance restricting the use of 
certain kinds of buildings for extrm 
hazardous occupations within the busi- 
ness section—for example, garages in 
wooden buildings. 

An ordinance governing the accommo 
dation of inflammable material in cer- 
tain sections, e. g., junk dealers in 
thickly settled residential sections com: 
posed of wooden houses. 

An ordinance regulating inspection of 
all premises at regular intervals by the 
fire prevention department to prevent 
dangerous accumulation of refuse, such 
as papers, boxes, excelsior and other in- 
flammable material near furnaces, stoves, 





chimneys, etc. 
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Superintendent of Agents 


ROYAL’S NEW EXECUTIVES IN ITS WESTERN DEPARTMENT 
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Superintendent of Agents 
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PROMOTIONS ARE MADE 
IN WESTERN OFFICE 








R D. Safford Is Made Assistant 
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Western Manager W. P. Robertson 
of the Liverpool & London & Globe 
TANCES announced this week the appointments 
in the western office following his own 
wakening promotion as executive head of the de- 
Is partment after the death of R. H. 
Purcell. 
Robert D. Safford of Detroit, state 
- commi agent of the Liverpool & London & 
fore Globe in Michigan, has been appointed 
few Y assistant manager. i ; 
Be. A. C. Mollington of Chicago, superin- 
e preven- tendent of the loss department in the 
important western office, is appointed deputy 
k was the assistant manager. : 
1 the part E. E. Wells, agency superintendent, 
the most retains his present title with enlarged 
il of their responsibilities. j 
tion. He Frank L. Swanson of Omaha, special 
rdinances agent of the company in Nebraska, is 
uld have, called to the western office to take 
charge of the loss department. 
ht of any . E. Vernor of Detroit, special 
in district agent of the company in Michigan, is 
area, Te appointed state agent to succeed Mr. 
nce easily ord. 
ns ae Recommendation Ratified 
These promotions were decided on 
‘ae at the time General Manager .A. 
Dent visited Chicago. On his return 
he use of to the head office, the directors 
for extra promptly ratified the recommendations 
the busi- of Manager Robertson. 
arages in The Liverpool & London & Globe 
promotes the men in its own ranks, 
o ae believing in encouraging the members 
ealere of its staff in this way. 
Hons comi: Mr. Safford started as a boy in the 
home office of the Michigan Fire & 
spection of Marine of Detroit, working up through 
als by the vafious positions until he became ari 
: pre examiner. He was appointed special 
’ Othanai agent for the company in Ohio and in 
cos, stows Indiana, traveling in those states fur a 


number of years. On Nov. 1, 1915, he 
was appointed Michigan special agent 
of the Liverpool when Mr. Robertson 
was state agent. A year later, Mr. 
Robertson was brought to the western 
department as deputy assistant man- 
ager and Mr. Safford was made state 
agent. 
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Mollington’s Record 


Mr. Mollington entered the service 
of the Liverpool as a junior clerk in 
1904. His business life has been 
continuously spent with this company 
and as been a most faithful em- 
He was appointed loss clerk 
1909 and in 1919 was made superin- 
tendent of the loss department. 
: Mr. Swanson went with the Liverpool 
@ London & Globe in the Chicago 
Western branch office in the loss de- 
Partthent in 1914. On Feb. 20, 1920, he 
Was made Nebraska special agent to 
bs State Agent Charles Caldwell. 
Pi f. Vernor is a son of the late Frank 
Vernor, for many years Michigan 
of agent of the Queen. He is one 
of the able field men of the state. He 
with the Michigan Inspection 






































































































































ireau at Jackson and later became 
cial agent for the Commercial 
Union. He 














entered the army and was 

Promoted from the ranks eG lieuten- 

antey. On his return from service, he 

his Present position with the Liv- 
mn Michigan. 






































VALUE OF LIGHTNING RODS 











J. A. Tracy, state fire marshal of 
Iowa, speaking before the Fire Mar- 
shals’ Association of North America at 
its meeting in New York this week, dis- 
cussed the question of lightning rod 
protection. He explained in some de- 
tail what lightning really is, how light- 
ning damage is caused and how it may 


be prevented. In that connection Mr. 
Tracy said: 


How Electricity Travels 


When a cloud, charged with electricity 
through condensation of vapor, comes 
up, there is brought by induction through 
that portion of the earth’s surface under- 
neath the cloud quantities of electricity, 
and this electricity follows the course of 
the least resistance and bunches up in a 
house, barn, tree or stack, so~ that it 





comes as near the cloud as it is possible, 
and if enough electricity does bunch up 
near the objects and the resistance of 
the air is broken down, an explosion 
takes place, and the path over which 
the electricity travels is heated white 
hot, which is easily seen and called 
lightning. 

Everything on the earth’s surface in 
the immediate vicinity of the place where 
the explosion takes place gives up its 
electrical charge, and many times per- 
sons at a considerable distance will feel 
the shock, stock standing near wire 
fences are killed, buildings some dis- 
tance from the actual explosion are set 
on fire from sparks which take place 
between detached pieces of metal by 
forming what we call an electric arch, 
i. e., the current jumps from one piece 
of metal to. another, often killing stock 
in its path. 


How to Prevent Accumulation 


We cannot prevent the clouds coming 
along, and we cannot prevent the large 
volumes of electricity in them, neither 
can we prevent the electricity in the 
earth following along underneath the 
cloud by the law of induction, but we 
can prevent the accumulation of elec- 
tricity in our house and barn, and if we 
do prevent the accumulation of electric- 
ity, we have destroyed the conditions 
that make lightning a probability. 

You can then see how essential it is 
that a good conductor be placed on build- 
ings, and in placing conductors on build- 
ings, we have two things in mind: 





1. As electricity comes into the build- 
ing, it takes the course of the least re- 
sistance and follows the lightning rod 
from moist earth up over the building 
and escapes off the top of the point 
harmlessly. 

2. In the event there is what is de- 
scribed by Sir Oliver Lodge as an “im- 
pulsive rush,” we must have sufficient 
conducting capacity and a sufficiently 
high melting point that this lightning 
discharge is carried harmlessly away, 
and the buildings are saved. 


Care Needed in Installation 


There is great need for emphasizing 
the fact that not every artisan who can 
seale a building is a fit person to place 
and install a system of lightning rods, 
although a system of lightning rods ap- 
pears to be a very simple affair, for the 
reason that the elements it is intended 
to control are not governed by civil law. 


NEW LAW PLANNED TO 
REGULATE RECIPROCALS 


Question Was Threshed Out At 
an Open Conference Held Last 
Week in New York 








HEARD BY COMMISSIONERS 





Question of Deposit Discussed—Four 
Different Measures Under 
Consideration 





NEW YORK, Dec. 7.—At the public 
hearing held here last week by the 
committee on reciprocals and inter-in- 
surers of the Insurance Commissioners’ 
Convention, the primary questions con- 
sidered were: Should inter-insurers be 





As a matter of fact the unsuspected 
weakness which has developed in many 
eases in lightning rod systems at the 
critical moment has led to serious dam- 
age and in most cases could have been 
prevented had the rods been properly in- 
stalled. This work is along the same 
line as that of an experienced electrician 
and should not be undertaken by persons 
not trained in that kind of work. 

Let us also urge that the installer of 
lightning rods be of such a character 
and general standard that the property 
owner may call upon him from time to 
time as the occasion requires to examine 
the rods and see that they are kept in 
order. The main reason for this is that 
after a rod is installed, other additions 
or changes may be made in the building 
in such a way that the rod is inadequate 
to protect the property. 


Uniform Legislation Urged 


It seems to me that if this association 
wishes to do a substantial piece of con- 
structive work, it can do nothing better 
than to pass a resolution urging the fire 
marshals of the various states to pre- 
sent to their various legislatures bills 
which will be so drawn as to regulate 
the sale of lightning rods and place the 
manufacture of lightning rods as well 
as the salesmen under such state super- 
vision that the confidence of the public 
may be fully restored, so the lightning 
rod will be more generally used and cut 
down the enormous waste that is bound 
to occur through unrodded buildings. 











DIVIDEND BY SENECA FIRE 





Superintendent Phillips of New York 
Makes Report on the Condition 
of the Company 





NEW YORK, Dec. 8.—Payment of 
an initial dividend of 90 percent to 
policyholders and other creditors of 
the Seneca Fire of Buffalo is recom- 
mended by Superintendent Phillips, in 
whose hands the company was placed 
for liquidation in August, 1919. The 
Seneca was shown to be insolvent when 
it had $256,000 tied up through the 
failure of the North Penn Bank of 
Philadelphia. To conserve the interests 
of the Seneca Fire, Superintendent 
Phillips reinsured its entire outstanding 
policies with the Globe & Rutgers, 
saving thereby $40,000. What further 
dividends will be paid will depend upon 
the sums received from the surety com- 
panies guaranteeing the deposit and the 
North Penn Bank. The failure of the 
Seneca was involved by the collapse of 
the New York National Fire, both com- 
panies being under the management of 
the James J. Boland Company. On 
Nov. 1 last the Seneca had assets actual 
and contingent of $454,000 against 
which claims of $203,875 have been 
filed. Of the latter $102,789 are dis- 
solved by the liquidator. The expenses 
of liquidation to date are only $15,667. 
In the failure of the Seneca Fire Super- 
intendent Phillips sees an argument for 
single line companies, holding that if 
it had written multiple lines, its liquida- 
tion would have taken a longer time to 
complete and the distribution would 
have been exceedingly complicated. 





NEW REGISTERED MAIL JOLT 





Loot in Minnesota Robbery Estimated 
at $25,000 to $75,000—Insurance 
Yet in Doubt 





The registered mail business received 
another jolt last week when bandits 
held up the mail car of a Chicago, 
Milwaukee & St. Paul train, en route 
between Hopkins, Minn., and Minne- 
apolis. The robbery occurred just out- 
side of Minneapolis, the bandits escap- 
ing with registered mail loot valued at 
from $25,000 to $75,000. The federal 
government has offered a reward of 
$1,000 for the arrest of each of the 
robbers. The amount of insurance in+ 
volved has not as yet been determined. 

The mystery of the big mail robbery 
at Council Bluffs, Ia., is gradually being 
unraveled. Keith Collins, engineer on 
the Union Pacific, and alleged “brains” 
of the big holdup, pleaded guilty in the 
United States district court in Des 
Moines last week, and was sentenced 
to 15 years in a federal prison. The 
robbery which Collins participated in 
resulted in the taking of over $15,000,000 
of currency and securities from the 
mail car of a Chicago, Burlington & 
Quincy train at Council Bluffs, Nov. 13. 

Investigations disclosed the fact that 
the robbers had burned or otherwise 
destroyed $1,351,778 in bonds and se- 
curiites, for all of which the insurance 
companies probably will have to pay. 
Of the $53,000 in cash which was stolen, 
$47,000 has been recovered, over half 
of this sum being located in Collins’ 
home. Outside of the bonds which 





were burned the only other securities 


compelled to put up a deposit of, say, 
$25,000 before being allowed to operate? 
Should they be restricted as to the 
classes of business they might write, 
and should their attorneys be forced to 
give fidelity bonds? Representatives 
of the concerns in question were a 
unit in their opposition to both sugges- 
tions. They contended that the funds 
in the hands of attorneys belonged to 
the subscribers and hence the latter 
would have no legal right to tie them up 
with any state department. The an- 
swer to this was that if these were 
trust funds the concerns should comply 
with the trust laws of the land. 


Hewell Speaks for Reciprocals 


Charles M. Howell, speaking for the 
reciprocals, declared that since the en- 
actment of the law governing inter- 
insurers, in force in a limited number of 
states for the past twelve years, ‘not 
a single reciprocal concern qualifying 
thereunder had failed, nor had there 
been any default in the payment of a 
just claim. He asserted that it was 
difficult for the individual underwriting 
offices to secure the enactment of fair 
legislation, because of the bitter oppo- 
sition of local agents representing stock 
companies. 

The committee patiently listened to 
all that was said upon the subject and 
will formulate its report later. It may 
safely be predicted that amendments 
to existing laws regarding reciprocals 
will be recommended, and that the put- 
ting up of a deposit, not of a fixed 
amount but increasing with the op- 
erations of each concern, will be recom- 
mended This latter suggestion was 
made by A. M. Best, head of the A. M. 
Best Company of New York, and 
seemed to meet with general approval. 

The feeling of the insurance commis- 
sioners that inter-insurance concerns 
should be more closely supervised than 
is now the case was responsible for 
the creation of the special committee 
now considering the subject. Commis- 
sioner Whitman of Wisconsin is chair- 
man of this committee, his associates 
being Commissioners Savage, Iowa; 
Donaldson, Pennsylvania; Ellsworth, 
Michigan; Harty, Missouri, and Potter 
of Illinois. The committee has before 
it four bills seeking to regulate inter- 
insurers, submitted, respectively, by 
Commissioner Harty of Missouri, Com- 
missioner Savage of Iowa, R. M. Potts, 
general counsel for the National Asso- 
ciation of Reciprocal Insurance Under- 
writers, and former Commissioner Fair- 
child of Colorado. The bill of Mr. 
Potts is said to be favored by the Na- 
tional Association of Credit Men, while 
that of Mr. Harty seems more nearly to 
meet the views of the commissioners. 








accounted for are a $50 Liberty bond 
and one $100 French bond of the city 
of Bordeaux. It is said that the au- 
thorities have hopes of recovering the 
balance of the missing cash but they 
have about exhausted their clues as to 
the unlisted securities. 
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Important Developments in Hail Insurance Field 


| Want $12 per Acre 


Hail Limit Extended 


A few of the big hail writing com- 
panies are beginning to feel that the 
time has come to increase the writing 
The contention 
is made by some of the companies with 
large financial resources that they are 
hampered in being limited a liability 
of $12 when values have so greatly in- 
creased. It is argued by some of the 
companies that a few years ago when 
crop values were much smaller than 
now, the average acre of grain was 
not properly insurable for more than 
$12, but that today in many sections of 
the country, it would be safe and sane 
underwriting for a company to ac- 
cept from $35 to $40 an acre. It is 
also pointed out that where an assured 
wants full coverage, companies cannot 
write in excess of $40 an acre and that 
this is done by writing a policy for $12 
an acre in three companies and the 
extra $6 in a fourth company. The 
issuing of several policies is by no 
means as_ Satisfactory as complete 
coverage in one company. 


Designed to Protect Small Ones 


The present limitations were made 
at the time the hail conference was 
organized a few years ago. In framing 
the rules the hail writing policy of the 
St. Paul Fire & Marine, the oldest hail 
writing company, was very largely fol- 
lowed. When the Hail Conference was 
organized, there were a number of 
small and medium sized companies in 
the hail field and the $12 per acre 
limitation was probably made effective 
to prevent a few of the big companies 
from running away with all of the pre- 
miums. 

Keeps Liability Scattered 

Underwriting policy also guided the 
action of those who framed the rules 
at that time. The $12 limit means 
that no company can accumulate on 
one section of land a hail liability in 
excess of $7,680. It was felt that by 
making these limitations fairly low, 
companies would get a good scattering 
of business and keep within safe boun- 
daries. Now that experience has been 
gathered and companies have com- 
menced to learn where the undesirable 
sections are, it is contended that larger 
limits could be used in some sections 
by companies caring to extend them- 
selves beyond the present figure. 
There are now 72 hail companies in the 
field and the desire for higher limits 
comes, of course, from a comparatively 
few of the larger companies, so that 
a change in the rules is not likely to go 
into effect during the coming season. 
The St. Paul, one of the most important 
factors in the hail field, is not a mem- 
ber of the conference. 


Would Codify Kansas Laws 


TOPEKA, KAN., Dec. 7—Superinten- 
dent Travis wants the legislature name a 
commission to codify the insurance laws 
of Kansas. He hasn’t much hope of it 
being accomplished, but is going to start 
the ball rolling during the session and 
try to build up sufficient sentiment that 
by the time the next legislature comes 
there would be some chance of the cre- 
ation of the commission. 

“Many of our insurance laws are a 
joke,” said Mr. Travis. “They are a 
patchwork in most instances. Many of 
them are contradictory and many are 
obsolete. They do not recognize the 
progress that has been made in insur- 
ance in the last few years and do not 
provide any elasticity for the growth of 
the business nor the changing condi- 
tions. 

“The department takes in nearly $1,- 
000,000 a year in taxes and fees. The 
state could well afford to spend $20,000 
to $30,000 of that money to hire a com- 
mittee of representative men to codify 
the insurance laws and really establish 
an insurance code in this state. It ought 
to be done and I hope that it may be 
done in a short time.” 





Hail Notes to Bear No’ 
Interest in the Future 


At the recent annual meeting of the 
Western Hail Conference, a change in 
rules was made providing for the elimi- 
nation of interest on notes given by 
farmers in payment of hail premiums. 


This revision of rules, if allowed to 
stand, will undoubtedly cause consid- 
erable disturbance in hail writing cir- 
cles next season. It certainly will 
mean a reduction in premiums from 
some sections, and less interest in hail 
business on the part of local agents not 
directly connected with banks. 


How Business Is Handled 


Under the present system of writing 
hail business, if a $100 premium is in- 
volved the farmer gives his note bear- 
ing interest to the agent, who takes it 
to the local bank and receives for ‘it 
$15 cash (the agent’s commission) and 
an $85 certificate of deposit due Oct. 1, 
bearing no interest. The certificate of 
deposit is sent to the company, it rep- 
resenting the net premium. When the 
due date arrives, the company sends 
through the certificate of deposit and 
gets its money from the bank. The 
agent gets his commission immediately 
and the bank is glad to enter into such 
a transaction, because it makes 21 or 22 
per cent on its money. 


Will Lessen Interest 


With the elimination of interest bear- 
ing notes there will be no great rush 
on the part of banks to handle this 
paper. In fact hail writing agents, not 
connected with banks will have to have 
their notes discounted at about 10 per 
cent, which is the prevailing rate in 
western agricultural states. This will 
mean that on a $100 premium they will 
receive about $5 cash and send in to 
the company a $95 certificate of de- 
posit. In other words, their commis- 
sion on hail business will be reduced to 
5 per cent which is too low to be at- 
tractive. Even banker-agents will not 
be particularly anxious to handle hail 
notes if they are pressed for ready cash. 


Why Was Rule Passed? 


Notes bearing no interest are never 
attractive. This year, the banks that 
handle hail notes were in a great many 
cases called upon to pay their certifi- 
cates of deposit at the due date but 
could not get the money on the notes 
from farmers, because the grain crop 
had not been sold and the farmers were 
simply without the money with which 
to meet their obligations. This condi- 
tion was no small factor in bringing 
about the failure of a number of banks 
in North Dakota this fall. Those who 
object to this change in rules say that 
it is idle to ask agents to do a cash 
hail business in order to get their full 
commission. Probably 90 or 95 per 
cent of the hail business written today 
is handled on the note plan. In the 
very nature of things the farmer is 
forced to conduct his affairs on a note 
basis. The hail writing agent cannot 
expect to be an exception to the rule. 
He must take notes or not do business. 
Many companies are somewhat puzzled 
as to why the rule was even suggested, 
to say nothing of being passed. There 
is a feeling that perhaps it may be 
changed before the 1921 hail writing 
season begins. 


E. M. Allen Resigns Firemens 


HELENA, ARK., Dec. 7—It is an- 
nounced here that the E. M. Allen Com- 
pany has resigned the agency of the 
Firemen’s of Newark on account of the 
Louisville attitude of the company in 
appointing the president of a bank as 
local agent. E. M. Allen, head of the 
local agency, is a former president of the 
National Association of Insurance Agents 
and at the Des Moines convention spoke 
in favor of the motion to condemn the 
company for its action. 





| Object to Collection 


Date Being Changed 
There is some disturbance in the 
ranks of hail writing companies oye 
the adoption at the recent annual meg, 
ing of the Western Hail Conference of 
a rule advancing the date for the eg} 
lection of certificates of deposit to Deg 
1. A number of hail companies do not 
approve of this change, and a great 
many are complaining over the manne 
in which. it was put into effect. For, 
merly, the collection dates for certig. 
cates of deposit were Sept. 15, in Okiy. 
homa, Oct. 1 in all middle westerg 
states, and Nov. 1, in North Dakota ang 
Montana. In the future all certificates 
of deposit will be allowed to run unti 
Dec. 1 without interest. 


Needed Extension This Year 


Dissatisfaction is being voiced over 
the fact that two or three of the large 
writing hail companies took advantage 
of the proposed change in the rule 
This year in all of the hail states, grain 
was sold and shipped slowly. Farmers 
had their money tied up in harvested 
crops that they could not dispose of 
The country banks in the northwest 
and in the Missouri valley states were 
decidedly short of cash about the time 
the hail certificates of deposit were due 
Hail writing agents, most of whom are 
bankers, made requests for an exten 
sion of time. The situation was r 
nized as unusual, and it was decided by 
the executive commitee of the Hai 
Conference to grant an extension under 
the circumstances. 


How Advantage Was Taken 


A little later on an executive commit. 
tee meeting of the organization was 
held at which it was decided to takea 
vote on whether or not the extension 
be made permanent. While this ques 
tion was being submitted to the mem- 
bers, two or three companies got busy 
in hail writing states and granted ex 
tensions to agents whether requested or 
not. The other companies in the or 
ganization stood pat awaiting the final 
decision by ballot of the companies in 
the conference. The few large com- 
panies that were taking advantage of 
the situation granted extensions t 
agents that had not made request for 
further time and on the strength of 
rendering this service made agency 
contracts for next year. In other 
words, they posed as rendering a serv- 
ice not given by the majority of com- 
panies, and made capital out of the 
change in the date of collection. 


Divided as to Value 


Opinion is divided as to whether the 
move is a beneficial one or not. Itis 
certainly true that nothing is accom 
plished by having the collection date 
so early in the year that the farmers 
and agents are short of funds when the 
certificates fall due. It seems to be the 
general opinion that Nov. 1 is about the 
right date. Many feel that by_ fixing 
the time as Dec. 1, the companies afe 
simply losing a month’s interest that 
would be earned if the money were col. 
lected and invested otherwise. Hail 
certificates of deposit yield no interest 
By extending the time, therefore, 
companies are simply losing 4 
month’s interest, and, in the case of th 
companies writing a large business, 
is no small item. Two of the nom 
conference companies in Iowa gail 
some advantage this year by granting 
extensions, and writing in agency cor 
tracts a provision to the effect that cer 
tificates of deposit need not be ae 
until Dec. 1. The change of dates 
remove this competition. 


The formation of a grain insurance 
association to insure grain elevators 
contents in the provinces of Onta . 
Quebec will be taken up by, the @ 

Fire Underwriters’ Association 
meeting at Toronto this week. 
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“INSURANCE IS AS OLD AS THE SUN” 


‘‘Sun”’ Time is Right Time 


This is the right time to write sprinkler leakage and the right 
way to do it is to put it in the “SUN”. 


Your customer will thank you when the inevitable loss comes. 


GET UP WITH THE ‘‘SUN” AND PROSPER 


SUN INSURANCE OFFIC 


OF LONDON 


Established 1'710—The Oldest Fire Insurance Company in the World 


United States Branch 
54 Pine Street, New York 


Preston T. Kelsey, U.S. Mgr. 


Western Department Pacific Department 
76 West Monroe Street, Chicago, Illinois San Francisco 


John F. Stafford, Mgr. C. A. Henry, Gen’! Agent 
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UNITED STATES BRANCH 
110 WILLIAM STREET, NEW YORK, N. Y. 


HORATIO WN, KELSEY, MANAGER 




















G- (-C-C- 


A Perfect Combination 
The “THREE BIG C’S” in Under- 


writing are 





Contact 
Co-operation 
Confidence 


London and Scottish Service is founded 
upon these principles, which we believe 
to be the full equation of character in 
an insurance company. 


London & Scottish Assurance 
Corporation, Ltd. 


j—=The London & Scottish writes:—= 
Fire, Marine, Tornado, Sprinkler Leak- 
age, Rent, Use and Occupancy, Profits, 
| and Automobile (Fire, Theft, Collision, 
| Property Damage, and Transportation. ) 
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NATIONAL ASSOCIATION 
REPLIES TO FIREMENS 


(CONTINUED FROM PAGE 3) 


position which has resulted from his 
action. 

We feel that it is a friendly expres- 
sion of hope on our part that the dis- 
cussion of this subject may result in 
convincing Mr. Bassett and the com- 
pany which he represents that these 
principles should be adopted as a part 
of the policy of his company in fair- 
ness, not only to its agents, but to the 
agents of other companies as well. 


Beat Other Companies to Appointment 


Describing the circumstances leading 
to the selection of the Fidelity & Co- 
lumbia Trust Company for appointment, 
Mr. Bassett credits the suggestion to 
Major Kinnaird. The latter informed 
him the trust company intended enter- 
ing the business anyhow. Mr. Bassett’s 
letter will show that he was partly 
guided by expediency in the matter— 
that if he did not appoint the trust com- 
pany, some other companies would. His 
language is: “It is pertinent and proper 
to say we have every reason to believe 
and do believe that there were other 
companies prepared to make the ap- 
pointment.” 

It is plain that if any other companies 
did that the agency thus set up would 
be a non-board agency, a fact which, we 
naturally assume, he thoroughly under- 
stood. 

A significant feature in connection 
with this particular point is that the 
identity of these “other companies” has 
never been disclosed. 


Refutes His Own Charge 


Mr. Bassett cites the “Liberty Insur- 
ance Company and the Liberty Insurance 
Bank” (formerly German Insurance Com- 
pany and German Insurance Bank) as an 
example of our inconsistent attitude un- 
der our Richmond declaration. 

He claims that: 

“Our understanding is that the officers 
of the insurance company and the offi- 
cers of the bank are the same and that 
the bank (largely) owns and controls 
the insurance company and its large 
Louisville local agency. We do not know 
whether the insurance company or the 
bank technically conducts the insurance 
agency, but we cannot conceive that this 
is in any sense pertinent to the question 
at issue, I know that this condition has 
existed for many years in Louisville, be- 
cause in years gone by I called many 
times upon the German Insurance Bank 
(or company). 

“We know of no legitimate reason 
why our competitors (now represented 
therein) should be granted privileges 
denied to us and we cannot consent 
thereto.” 

It is needless for us to do more than 
call Mr. Bassett’s atfention to the fact 
that under the Richmond declaration he 
has refuted himself. He states that the 
Liberty, formerly the German Insurance 
Bank, was in existence many years be- 
fore we objected to bank agéncies. Since 
our declaration is not retroactive we 
have no case against it, even assuming 
(which we do not admit) that it is the 
“insurance bank” rather than the “in- 
surance company” that is in the agency 
business. 

So far as our knowledge goes, Mr. 
Bassett’s Trust Company agency at 
Louisville was the first one appointed 
after our declaration was made, 


_Do Not Come Under Declaration 


Mr. Bassett quotes at length from the 
advertising columns of the “Bulletin” in 
an attempt to prove that the National 
Association is inconsistent on the ques- 
tion of bank agencies. He presents a 
number of advertisements of such 
agencies. 

Those advertisements have been in the 
“Bulletin” many months. Those agencies 
are members of the National Associa- 
tion. They were in existence long before 
the association’s positive statement on 
this subject was made, They are by 
that fact properly beyond the efforts of 
the Richmond declaration which, as we 
have pointed out, is not, and cannot be, 
retroactive. The membership of such 
bank agencies in the association and 
their advertisements in the “Bulletin” 
are not only consistent but proper. — 


Mr. Bassett’s Position on Bank Agencies 


Mr. Bassett, counselling the associa- 
tion respecting the lines‘along which it 
may grow influential and powerful, 
warns it against participation in “local 








controversies” and defines the Louisvitig. 
situation as “purely local.” 4 

If that proposition holds good the Na. 
tional Association may not Protest 
against the further extension of 
bank agency system. Every such 
pointment would be made locally 
any protest we might make would Dut ug 
under Mr. Bassett’s rule as precipitat 
or participating in a “local controversy! 
He may as well request us to rescind the 
Richmond declaration. That would be 
equal to his holding that the Nationa} 
Association has no right to attempt to 
arrest the bank agency movement, 

Is Mr. Bassett in favor of exten 
the bank insurance agency system? 

Thousands of local agents in all pa; 
of the United States would like to hay 
him answer that question. 








His Idea of American System 


Mr. Bassett avers that he believes in 
the “American Agency System,” the only 
possible definition of which he sayg he 
has ever heard is “compensation of 
agents by means of commissions paid on 
premiums.” 

Who are these “agents” he mentions? 
Who have they been for the past 50 of 
60 years? Banks? 

Have not the agency ranks for years 
been preponderantly composed of ing. 
viduals, men and women, or firms com. 
posed of men and women? Have not 
these individuals and firms, at their ow, 
expense, taking all the chances of fajj. 
ure, been the forces which have, without 
cost to the companies gone out and dug 
up the greater mass of the business 
which the Firemen’s and every other 
company carry on their books? 

If the bank agency system survives, 
the thousands of persons, each working 
on his own account, who now compose 
the American Agency System, will have 
disappeared under the withering infiv- 
ences of powerful banking institutions 
in every community which, exercising 
the discretion to grant or withhold credit 
to the insuring public, may turn their 
thumbs up or down as insurance lines 
are yielded to or withheld from them. 

Mr. Bassett has a faculty of creating 
“situations” out of mere words, He 
glances from Heaven to earth, from 
earth to Hevean, and, continuing the 
figure: 

“as imagination bodies forth 
The forms of things unknown 
Turns them to shapes, and gives to airy 

nothing 
A local habitation and a name.” 


Local Boards 


Mr. Bassett devotes considerable space 
in an effort to show that in its defense 
of the Louisville Board, the National 
Association has virtually adopted the 
rules of that organization. 

If we have, then he is correct in as- 
serting that it will become necessary for 
us to adopt all the rules of all other 
local boards, and that as they vary 
widely when compared, we have assumed 
a formidable task in defending them. 

It will probably be unnecessary for us 
to say that we have not undertaken the 
achievement of the palpably impossible. 


Preservation of Local Boards a Duty 


The National Association has neither 
voice nor vote in the local agreements 
which agents make with each other, It 
has no power, it has never attempted to 
exercise any, in altering or amending the 
terms of those agreements. Such com- 
pacts, taken as a whole, constitute the 
local organizations, When, as a whole, 
they are satisfactory to the individuals 
parties to them; when, as in the case of 
the Firemen’s and its representatives in 
the Louisville Board, they have been 
acquiesced in for many years and en- 
forced against all, for the benefit ofall; 
when the organization functions pip 
erly under them and the results are 
beneficial to the insuring public, the 
companies and the agents, then that or 
ganization should be preserved. 

The National Association is not the 
only body which should defend a local 
board of that character. Is it not the 
duty of every underwriting organiza 
tion to prevent the dissolution of such 
a board? 


Lincoln’s Example Cited 


The National Association was not, is 
not, concerned whether the cause of 
threatened dissolution lay in the viola- - 
tion of one particular rule, or whether 
the rule or rules are open to just or un- 
just criticism. Its chief concern some- 
what resembles that of Lincoln in his 
determination to save the Union. 
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cared not then whether slavery Was 
right or wrong. In his unanswerable 
(CONTINUED ON PAGE 37) 
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SERVICE plus 





Our strong American Companies not only render a broad service to 
agents and assureds, but give them SERVICE plus. 


20,000,000 messa¢ges in the past four years 


have been sent by us through our agents to their customers and prospects. 
Timely, constructive literature with real educational value—attractive 
calendars bearing your own imprint. 


HOME OFFICES: 
80 Maiden Lane 
NEW YORK 


Are YOU benefiting by this SERVICE plus? 


American Eagle Fire Insurance Company 
Cash Capital—$1,000,000 


The Continental Insurance Company Managing Branch Offices: 
Cash Capital—$10,000,000 Chicago, Montreal 


e e @ e Sa F i 
Fidelity-Phenix Fire Insurance Company si 
Cash Capital—$2,500,000 
HENRY EVANS, President 
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209 W. Jackson Blvd. 


The Renewal of an 


Agent’s Business 


is a matter of greatest importance to him. 
The acquisition of the business usually 
calls for greater effort than the renewal— 
provided: 


The agent has been alert and attentive to 
the needs of his patron by seeing that he 
is protected against loss by the perils to 
which he is subject and covered by 
insurance. 


The agent who is building for the present 
as well as for the future, must present and 
solicit not only the common hazards of 
Fire and Tornado Insurance, but also 


Rent, Rental: Value, Leasehold Interest, 
Explosion, Riot and Civil Commotion, Use 
and Occupancy, Sprinkler Leakage, Auto- 
mobile, Parcel Post and Marine Insurance 


Be a 100% agent, give your patron 100% pro- 
tection, and place your business in a 100% 
company—one having a reputation for its fair 
and generous treatment of its claimants and 
prompt payment of its losses. 


The 


Alliance Insurance Co. 


OF PHILADELPHIA 


Cash Capital Policyholders’ 
Surplus 
$1,000,006 $2,637,109.93 





L= a 
Western Department 


\ 


CHICAGO, ILL. 























INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


ESTABLISHED 1894 


Security Service 





PHILADELPHIA UNDERWRITERS DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 


CASH CAPITAL $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 


CASH CAPITAL $1,000,000 











COMMISSIONERS HOLD 
WINTER GATHERING 


Governor Harding of Iowa and 
Governor-Elect Preus Speak 
at Meeting 


LIBERTY LOAN VALUATION 


Action Taken to Relieve Companies of 
Making Public Report on Foreign 
Business 





NEW YORK, Dec. 7.—Governor W. 
L. Harding of Iowa and Governor- 
Elect Jacob Preus of Minnesota re- 
ceived a hearty welcome when they ap- 
peared before the insurance commis- 
sioners Tuesday afternoon. Governor 
Harding spoke briefly, saying that the 
good governors of lIowa _ usually 
anchored with an insurance company 
after serving their terms and he had 
done likewise. Governor Harding is 
now president of the Liberty Mutual. 
Governor-Elect Preus told of the Non- 
Partisan League struggle in Minnesota 
and said he proposed while governor 
to try to satisfy the just grievances of 
the farmers in that state by making 
legal provision for the formation and 
maintenance of farmers’ cooperative 
buying and selling associations. 


No Compromise with Socialism 


There would be no tampering, how- 
ever, with the institution of private 
property and no compromise with so- 
cialism. Calling attention to the failure 
of 20 North Dakota banks recently, he 
said the State Bank of North Dakota 
would bear watching for interesting fu- 
ture developments. He closed with a 
plea that the insurance commissioners 
stand firm for the private ownership 
and operation of American business. 

After several days spent in commit- 
tee meetings, general sessions of the 
National Convention of Insurance Com- 
missioners began Tuesday morning 
with Frank H. Ellsworth, Michigan, 
president, presiding. Representatives 
from 29 states were present and others 
arrived during the day. The only ac- 
tion of the convention Tuesday was to 
accept reports made by the executive 
committee and by the laws and legisla- 
tive committee. 


Report on Foreign Business 


The executive committee’s report pro- 
viding that insurance companies doing a 
foreign business do not need to report in 
detail on that business in their regular 
reports was adopted. The objection had 
been made by company representatives 
that foreign companies were not required 
to report separately on outside business 
and that to require American companies 
to do this would be giving an advantage 
to the foreign companies since the 
amount of business of the American com- 
panies would be public property while 
their competitors were concealing what 
they did outside their own countries. 
However, the insurance commissioners 
did decide that any commissioner could 
get detailed information on any com- 
pany’s foreign business by asking for it 
specially through the state commissioner 
where the company was _ incorporated 
with the understanding that the informa- 
tion obtained would be used only by the 
commissioners for their own purposes. 
The general method for reporting on for- 
eign business as outlined by the execu- 
tive committee was adopted by the con- 
vention. 


Agency Qualification Laws 


There was considerable interest in 
what might be done on the proposed 
agency qualification law presented by the 
committee on laws. and _ legislation. 
Chairman Burton Mansfield of this com- 
mittee simply reported that a bill had 














been prepared and was now in the hands 
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of commissioners for examination ang 
that discussion of the proposed bill woulg 
be deferred to a future convention. 
The convention adopted the commit- 
tee’s report setting forth the amortiza-. 
tion of securities law now in force in 
Minnesota, Virginia and Connecticut as 
one, to be endorsed and passed for aly 
states. This law applies only to life, 
assessment life and fraternal companies, 
As no progress could be made at this 
time on a proposed mutual assessment 
bill, the committee asked and receiveg 
permission to discontinue consideration 
of it. 

Liberty Loan Bonds 


William B. Joyce, president of the Na. 
tional Surety, asked the valuations com. 
mittee to modify its rule as to the 
valuation of liberty loans bonds so ag 
to take all these bonds into company 
statements at market value or else to 
allow each company to value its bonds 
to the amount of its subscriptions of the 
government at par, regardless of whether 
the originally purchased bonds were stil] 
held or not, provided the company, of 
course, was holding bonds equal to or 
greater than that amount. The National 
Surety sold its originally purchased 
Liberty loan bonds and then went out 
with the cash received and purchased 
other Liberty loan bonds. It has not 
been permitted to list these bonds at par 
but only at the market value as provided 
for in the commissioners’ rule on Liberty 
bonds bought in the open market. Com- 
missioner Phillips of New York made it 
elear that several commissioners had in- 
dicated to companies during Liberty loan 
campaigns that Liberty loan bonds pur-: 
chased at par of the government would 
be accepted at par for company state- 
ments. The attitude of the executive 
committee clearly pointed to a continued 
recognition of that plan and the request 
of Mr. Joyce was acted on unfavorably 
when the committee decided to recom- 
mend no changes in the present practice 
of valuing Liberty bonds. 


Fraternal Situation Discussed 


A long session of the fraternals com- 
mittee Tuesday afternoon was given over 
to hearing a discussion of the so-called 
Richmond bill by fraternal representa- 
tives. The bill provides for making cer- 
tain adequate rates for new members of 
these organizations and other practices 
making them safer for members. The 
chief objection made was that more time 
should be given to educate the member- 
ship of such societies that they might 
accept the principles of the Richmond 
bill rather than destroy their societies 
if a proposal was thrust at the member. 
ship before they were.ready to vote 
approval of it. 


Workmen’s Compensation Rating 


A proposal for legislation providing 
uniform supervision of workmen’s com- 
pensation rating was brought before the 
Workmen’s Compensation Committee by 
Frank L. Hardison, former commissioner 
of Massachusetts and now counsel for 
the Liberty Mutual. The committee is 
favorably disposed toward advocacy of 
a uniform law on this subject but before 
taking definite action will study a bill 
prepared by Mr. Hardison, the Pennsyl- 
vania law and other proposals. 


Travis Attends Meeting 


Superintendent Frank lL. Travis of 
Kansas is attending the winter confer- 
ence. Mr. Travis withdrew from the | 
conference in Los Angeles early in the 
fall because of what he termed improper 
political operations. He said that trip 
cost all the money the state appropriates 
for attending commissioners’ conven- 
tions, and Mr. Travis will pay his own 
bill for this trip. He decided to go after 
the American Reciprocal Insurance As- 
sociation and the Kansas Fraternal Con- 
gress had adopted resolutions urging 
him to attend these conferences. 


Losses Low in New Mexico 


SANTA FE, N, M., Dec. 7—Losses paid 
by fire insurance companies operating in 
New Mexico in 1919 were $295,576, the 
lowest on record. At the same time pre- 
miums collected by the fire insurance 
companies amounted to $1,036,071, the 
greatest in the history of the state. The 
figures are announced by the insurance 
department. The low losses and the big 
profits have caused a great number of 
companies to make application to do 
business in the state, the insurance de- 
partment said. 


The National Association of Reciprocal 
Insurance Exchanges wili meet in 
eago Dec. 17-18. : 
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An “Ad” 
You Can 


USE 


This is one of a 
series of “‘Adver- 
tisements You 
Can Use.” Cut 
out the above 
ad”? and mail it 
to some “pros- 
pect”? or to some 
assured whose 
lines you are try- 
ing to increase. 
We will be glad, 
also, to furnish 
reprints. 














Write for our 
book, “What 
the Business 
Man Should 
Know About 


Itis a plain, 
unprejudiced 
discussion of a 
very important 
subject. 


Finding $8,000 


In the adjustment of the recent 
fire loss of the Leader Iron Works, 
Decatur, Illinois, agents of the fire 
insurance companies stated that 
there were over $8,000 worth of 
small items, listed on the Lloyd- 
Thomas Appraisal of the plant, 
which would have been overlooked 
but for that appraisal. 


Eight thousand saved —“ found” 
—simply by runninga pencil down 
the columns of the appraisal. This 


item alone paid for the appraisal 
many timesover. Inaddition, extra 
insurance which the appraisal had 
discovered to be necessary, brought 
the amount up to about $20,000 
direct profit derived from the ap- 
praisal by the Leader Iron Works. 


Lloyd-Thomas appraisals— 


thorough and accurate, are also of 


inestimable value for floatingloans 
and bondissues and general financ- 
ing. Write for detailedinformation. 





The |loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., CHICAGO 


Cincinnati, Cleveland, Detroit, Indianapolis, St. Louis, Milwaukee, Pittsburgh, Memphis, Buffalo, Toronto 


CAPPRAISERS \@) ENGINEERS 5 
=—S——=—=—=v 








The book “What 
the Business Man 
Should Know 
About Fire Insur- 
ance” puts the 
matter of increas- 
ed valuations 
squarely up to 
him. Coming 
from a disinter- 
ested source, its 
influence in your 
favor is strong. 
We will gladly 
send it to any of 
your assure 
owning special 
risks, hotels, large 
stores, etc. 





HEhonest performanceof thefunctions of the 
Lloyd-Thomas Company results naturally ina 
continuous benefit to the insurance companies— 
complete co-operation without interference with 
thedutiesor privileges of agent, broker or company 


Gf Home 





The men who conduct the Lloyd- 
Thomas Company are men well known 
in insurance circles for their understand- 


ing of the problems of the local agent 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Banks and Local Board Rules 


Tue Nationa AssOocIATION oF INSUR- 
ANCE AGENTs in its reply to Vice-Presi- 
dent Neat Bassett of the Friremen’s 
over the Louisville controversy makes 
definite the position of the national or- 
ganization on the bank agency ques- 
tion so far as principle is concerned. 
The National association believes that 
big city bank agencies are a detriment 
to the business as a class so far as the 
independent local agents are concerned 
and can be counted an evil in the large 
centers, whereas, in the smaller points 
they are not so powerful in their at- 
tempt to swing the insurance of patrons 
of the bank. Naturally, the question 
arises as to where the line will be 
drawn. 

Mr. Bassett, in the letter sent to the 
FireMEn’s agents, took the position that 
if a bank agency is wrong in principle 
in a large city, it is just as wrong in 
a small city or village. He declares 
that the competition of the banks in 
the smaller points is even stronger than 
in the cities. 

Whether we agree that the FrremeEn’s 
was justified in its action in Louisville 
or not, all right thinking insurance peo- 
ple today believe in preserving the in- 
tegrity of local boards and realize the 
fact that the very life of the business 
depends on local cooperation in cities 
and towns. There must be harmony of 
action locally. Local associations may 
adopt various rules. The big majority 
of companies are perfectly willing for 
local agents to direct their local affairs, 
relying on their good judgment and 
fairness. However, as was seen in the 
Louisville case, some company may 
question a local board rule. From the 
standpoint of business expediency 
alone, very few companies would chal- 
lenge a local board rule, especially in 
a big city if the various companies are 
placed on a platform of equality and 
there was no. particular privilege 
granted. 

However, from time to time disputes 
are certain to arise and perhaps will 
come naturally. The leading spirits in 
a local board are the full-time local 
agents or those at least that are giving 


a major portion of their time to insur- 
ance. They see the desirability of 
agents being specially equipped for 


their work and being experts. The 
tendency will be to restrict board mem- 
bership and to establish some kind of a 


qualification for membership. It may 
be purely financial, it may be occupa- 
tional, it may involve the sole represen- 
tation of one or more companies or 
standards of fitness may be established. 

So far as the state itself goes, it finds 
itself very much restricted in any effort 
to circumscribe occupational bound- 
aries. When we attempt to say that a 
person shall not enter a certain busi- 
ness, we are treading on constitutional 
grounds. If a person is capable and 
can meet standards that are established, 
it matters not whether he is a banker, 
a baker or a candlestick maker. No 
law, at least none under our present 
regime, can debar him from engaging 
in this occupation. It is here that we 
come in conflict with the legal rights 
of citizens and a local board that is 
endeavoring to shape up local agency 
activities along higher lines. A com- 


pany may question the right of a local 
board to do this or that. It may feel 


that a local board is going too far in 
its efforts to restrict membership or 
establish rules for the control of local 
agents. 

The National association is correct in 
its contention that local boards must 
be encouraged and preserved. The 
whole agency system will become dis- 
organized unless we do have the right 
kind of local cooperation. Companies 
therefore must show the utmost tolera- 
tion in their relationship with local or- 
ganizations. 

The Louisville dispute has shown the 
proportions that a controversy of this 
kind may assume. Men high in the 
business are deploring the publicity that 
it is receiving. They say that it is 
very dangerous to the business as a 
whole. 

It is high time that some method be 
worked out to have these disputes set- 
tled when they arise. The National 
association in its letter makes it very plain 
that the local agency class as a whole 
protests against bank agencies in the 
big cities because of the coercive influ- 
ence of these large financial institutions 
in bringing business to them that would 
otherwise go to independent local 
agents. The National association de- 
sires to stop the extension of bank 
agency appointments in the big cities. 
It will undoubtedly have the support of 
the companies as a whole. 

But in the attempt to establish this 


























The western managers at Chicago 
will tender a farewell luncheon to H. C. 
Eddy of the Commercial Union at the 
Mid-Day Club, Saturday afternoon, 
Dec. 18. On the first of the year Mr. 
Eddy will retire from the management 
of the company and his friends who 
have been closely associated with him 
desire to express their appreciation. 
The committee in charge consists of 
W. H. Merrill, Underwriters Labora- 
tories; George W. Law, Royal; Charles 
E. Dox, London & Lancashire; C. W. 
Higley, Hanover; W. Townley, 
Western & British America, and A. G. 
Dugan, Hartford, chairman. 


C. W. Fracker, senior state agent for 
the Springfield in Iowa and who has 
been with the company for 42 years is 
in Chicago for a few days. On Dec. 24 
Mr. Fracker will celebrate his ninety- 
first birthday. He is visiting the west- 
ern department of the company and 
calling on his daughter, granddaughter 
and great granddaughter, the latter be- 





ing a new arrival. Mr. Fracker is 
highly regarded by insurance men. 


Assistant Secretary J. H. Macfarlane 
of the Niagara Fire was in Chicago this 
week and while there received a_tele- 
gram announcing the death of his 
father, J. H. Macfarlane, Sr., at Mont- 


real. Mr. Macfarlane left at once for 
that city. The father was 85 years of 
age. 


The Michigan Automobile of Grand 
Rapids received a claim notice from 
one of its assured at Cleveland the 
other day which is unique. It is en- 
titled to the first prize for description 
of an accident, which follows: 


The day was dark, and cold, and damp— 

And I followed close behind this scamp; 

All went well until we crossed the track 

When he “Stopped short” and I hit his 
hack, 

For he had stopped without a warning at 

Half past eight on this slippery morning. 


Why I did not kill him, I cannot tell— 
For when I hit, I hit like hell. 

It broke my bumper, hood and top—so 
Hope you will settle on the spot—and 
I will promise you upon my word 

If I ever meet this “Stop short” bird 

I will recommend your insurance plan 
As a damn good thing for any man. 


—_— 


P. W. Cadman resigns from the as- 
sistant management of the western de- 





partment of the Royal on Jan.1. In re- 
signing from the Royal he not only 
terminates a long insurance career but 
he severs connections which have been 
faithfully maintained over a period of 
years. Mr. Cadman has been con- 
nected with the Royal for more than 
40 years, and he has been associated 
with George W. Law, the western man- 
ager of the company, for an equal 
number of years. - ; 

Mr. Cadman was born in Cincinnati 
in 1861 in a house built of logs. The 
site is now a municipal park in which 
is located the Cincinnati Observatory. 
He was educated in the public schools 
and at an early age decided upon a 
business career. He entered the Cin- 
cinnati branch office of the Phoenix of 
Hartford in a clerical position and re- 
mained with that company for two 
years. On Oct. 1, 1883, he went with 








practice, controversies will arise as to 
how large cities must be where a rule 
of this kind is to be in force. The com- 
pany organizations and the National as- 
sociation should get together at once 
and arrange for some joint committee 
that will decide these questions and its 
findings should be made mandatory, 
both on the company organizations and 
the local board involved. 





—_= 











PERSONAL SIDE OF THE BUSINESS 





P. W. CADMAN 


the Royal as private stenographer in 
the office of John H. Law & Bro, 
managers of the old central department 
of the Royal. 

When this department was consoli- 
dated with the western department of 
the Royal in 1895 and _ headquarters 
moved to Chicago. Mr. Cadman went 
to Chicago with the Law brothers and 
from that time on was identified with 
the western department office. From 
stenographer he was advanced to 
cashier, loss clerk, examiner, superin- 
tendent of agencies, and assistant 
manager. 

He will spend the remainder of his 
life amid the quiet surroundings of a 
southern plantation. He has purchased 
a home in Citronelle, Ala., a little town 
not far from Mobile. He and his family 
will move there shortly after the first 
of the year. 


TIMES HAVE CHANGED 


When Louis X was king of France and 
someone said the royal pants were baggy 
at the knees, old Louis’d call some ser- 
vile serf, who’d plant that someone 
‘neath the turf, for daring to displease. 
You couldn’t wink the other eye and say 
some well fed noble guy, was nothing 
but a chump, for his noble nibs would 
hire gents, who’d bump you off for thirty 
cents, or less, according to the bump. A 
simple murder cost a jit, while fussy 
ones in all ways fit, for ginks of some 
account, were worth at least a buck a 
crack, and trimmings like the boot or 
rack, would increase this amount. And 
so it isn’t very strange, that slick life 
agents didn’t range the country in a fliv, 
for no insurance actu’ry could gauge & 
man’s mortality and guess how long 
he’d live. For if he said some friend of 
his was crooked in his daily biz, or some- 
what of a mutt, his friend if he was not 
a dud, would pay some local Gyp the 
Blood to amputate his nut. But in these 
modern safety days, a life insurance 
company pays, a handsome dividend, for 
now it’s not considered fine to stab some 
playmate in the spine and spoil his 
Grecian bend. And it is safe to say 
some man will last for his allotted span 
of three score years and ten, for murder 
has become a crime and it’s possible to 
spend your time, roasting your fellow- 
men.—Walter J. Blackburn, Toronto. 


THE USELESS AIR CASTLE 


I built a castle 
In the air, 
And then forgot 
To build a stair. 
It is a lovely 
Place to see, 
But not a bit 
Of use to me. 
The view is fine, 
The air sublime, 
But I’m too tired 








To try to climb. 
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THE CHICAGO FIRE and 






MARINE INSURANCE CO. 


Now Organizing 


Authorized Capital 
$1,000,000.00 


Proposed Net Surplus 
$1,125,000.00 


100,000 Shares Offered—at 
$25.00 per Share 


Officers 


President and Director — Harold M. 
O’Brien, O’Brien Insurance Agency, 
Chicago; 

Vice-President and Director—George L. 
Avery, Secretary Avery Co., Peoria, Ill. 

Secretary, Treasurer and Director—Fred- 
erick O’Brien, O’Brien Insurance 
Agency, Chicago; 

Directors: 

George M. Willetts, secretary Armour & 
Company, Chicago; 

Kenneth F. MacLellan, vice-president 
and general manager Chicago Carton 
Co. 


and Directors 


Cyrus L. Garnett, of Garnett & Garnett, 
Attorneys, Chicago; 
Louis L. Alsted, Milwaukee, president 


Combined Locks Paper Co. and Lake- 
view Paper Co. 


Wm. S. Miller, vice-president Bush & 
Gerts Piano Company, Chicago; 


Alexander J. McKay, Appleton, Wis., 
vice-president Lakeview Paper Co., 
and general manager Combined Locks 
Paper Co.; 


Alf Normann, president Central Manu- 
facturing Co., Chicago. 


The Chicas Fire and Marine Insurance Co. 


First National Bank Building, 














Chicago 
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When you visit Cleveland 
you will find a welcome 
hand at the office of the 


CLEVELAND NATIONAL FIRE 
INSURANCE COMPANY 


414 Prospect Avenue, S. E. 


Whether you are connected with the 
company or not makes no difference. 


Our office is open to all insurance 
men. 


Weare endeavoring to demonstrate 
this spirit of cordiality and good will 
in all our relationships because we 
feel that way. 


We seek to help our agents, to have 
them realize the desire of the com- 
pany, to make them happy and ¢on- 
tented in their dealings with it, to 
establish our activities on the basis 
of good will. 


The Cleveland National acknowl- 
edges its obligations to the men out 
on the firing line who are selling its 
policies. It believes in. them, will 
protect them at all cost, and will 
stand up for them on all occasions. 


Come in and see us. 


CLEVELAND NATIONAL FIRE 
INSURANCE COMPANY 


E. KIMBALL, President 
ARCHIBALD KEMP, 
Secretary and Managing Underwriter 


WM. C. DOOLITTLE, 


Asst. Secretary-Treasurer 

















CHANGES IN THE FIELD 








Firemen’s Changes 


W. T. Bode has been appointed spe- 
cial agent in Western Pennsylvania for 
the Firemens, Girard and Mechanics. 
He formerly traveled the same terri- 
tory for the Republic Fire of Pitts- 
burgh. At the same time S. Pauldinges 
burgh. At the same time S. Paul 
Dinges has been selected as eastern 
Pennsylvania and southern New Jersey 
field man for the Girard and the Me- 
chanics. Mr. Dinges has been coin- 
nected with the Underwriters’ Associa- 
tion of the Middle Department for the 
past 14 years, part of the time as dis- 
trict secretary, and knows his territory 
thoroughly. He will make headquart- 
ers at Philadelphia. A third appoint- 
ment is that of R. P. McKown as spe- 
cial agent in eastern Pennsylvania and 
southern New Jersey for the Firemens 
and the Firemen’s Underwriters. He 
succeeds J. G. Harie. Mr. McKown 
has had both office and field experience. 


Joseph F. Gillham 


Joseph F. Gillham has been appointed 
special agent of the American of New- 
ark in Nebraska with headquarters at 
Omaha. He was formerly special agent 
of the Bankers of Lincoln. 


Harry V. Bradt 


Harry V. Bradt, special agent for the 
Underwriters Association of New York 
State, has been appointed New York 
state agent for the London Assurance 
and will make his headquarters at 
Syracuse. 


Gordon E. Head 


Gordon E. Head, manager of the 
Ohio Valley Fire & Marine, Paducah, 
Ky., will leave that company Jan. 1 to 
become special agent for Starkweather 
& Shepley, general agents of Provi- 
dence, R. I., representing a group of 
companies, including the Nationale, 
Phenix, Abeille, Union of Paris and 
Rhode Island, handling the Kentucky 
and Tennessee territory. 


Daniel Gober 


Daniel Gober has been appointed spe- 
cial agent of the Royal and the Newark 
for Virginia under State Agent George 
B. Jennings to succeed J. W. Crumley, 
who recently accepted the special 
agency of the Scottish Union & Na- 
tional with Baltimore as headquarters. 
Mr. Gober, who is originally from 
Louisville, went to Richmond last 
spring to take charge of the farm de- 
partment of the Royal in that territory. 


Frank L. Swanson 


Frank L. Swanson of Omaha, special 
agent of the Liverpool & London & 
Globe in Nebraska, assisting State 
Agent Charles Caldwell, has been called 
to the western office in Chicago to be- 
come superintendent of the loss depart- 
ment. 


Jacob Nelson 


Jacob Nelson, who has been state 
agent in Minnesota and North Dakota 
for the American Eagle, and has had 
charge of the hail writing department 
for the three Evans companies in the 
northwest with headquarters in Minne- 
apolis, has been appointed executive 
special agent of the American Eagle 
and will hereafter make his headquar- 
ters in Chicago. Mr. Nelson is re- 
garded as one of the authorities on 
hail insurance in the northwest. He is 
a thorough going insurance man and 
has had a general experience that will 
stand him in good steat in his new 
connection. 

He will be succeeded at Minneapolis 
by Otto Danek, who has traveled in the 
northwest for the Twin City Fire and 
the Fidelity-Phenix, and has more re- 





cently been with the independent ad- 
justing office of Charles W. Whittlesey 
at Fargo, N. 


Fred Fortner 


Fred Fortner, an assistant examiner 
in the western department of the Na- 
tional of Hartford at Chicago, has been 
appointed special agent in Michigan to 
assist State Agent Eugene F. McAdow. 
Mr. Fortner will make his headquarters 
in Detroit. 


W. R. Chirpe 


W. R. Chirpe, formerly connected. 
with the Aetna and Hartford, has taken 
the management of the Concordia’s 
automobile department for the entire 
territory it operates in. Mr. Chirpe 
succeeds Alfred M. Wagner, who went 
with the Hanover. 


Charles O. Young 


Charles O. Young of Minneapolis, 
state agent in Minnesota for the Na- 
tional Liberty, has been appointed Min- 
nesota state agent of the Liverpool & 
London & Globe. He succeeds G., F, 
Krumdick, who was made manager of 
the Cleveland office of the Underwriters 
Adustment Company. Mr. Young has 
traveled in Minnesota for 18 years. He 
is one of the high grade field men of 
the northwest. He formerly traveled 
for the Philadelphia Underwriters and 
prior to that was connected with the 
New York Underwriters. He has tray- 
eled in lowa, Nebraska and the Da- 
kotas. 


R. E. Vernor 


R. E. Vernor of Detroit, special agent 
in Michigan for the Liverpool & Lon- 
don & Globe, has been appointed state 
agent following the promotion of 
Robert D. Safford of the position of 
assistant manager of the western de- 
partment. 


L. Helm Vaughn 


The New Hampshire is to have two 
special agents in Kentncky. M. §&. 
Moore, executive special agent at Terre 
Haute, Ind., has recently named L. 
Helm Vaughn of Lexington, Ky., who 
has had experience in “that city with 
fire and life insurance. Frank Mac- 
pherson of Louisville is also special 
agent in Kentucky. 


T. E. Gorman 


T. E. Gorman has been appointed 
special agent of the farm department 
of the National of Hartford. Mr. Gor- 
man has been in the local agency busi- 
ness at Monticello, Ind., for a number 
of years. He succeeds Fred Jones. 


Robert H. Gomersill 


Robert H. Gomersill, special agent of 
the farm department of the Aetna, with 
headquarters at Springfield, Ill., has re- 
signed to go into the local agency busi- 
ness at Springfield, effective Jan. 1. 


J. E. Newton 


J. E. Newton, formerly in the local 
agency business at Lebanon, Ky., has 
been appointed farm special agent for 
the Home in Kentucky, succeeding H. M. 
Holland, who recently resigned. 


William C. Swenson 


William C. Swenson, formerly with the 
Val & A. J. Rothschild Agency of St. 
Paul, Minn., has been appointed special 
agent of the Connecticut Fire in its farm 
department in Minnesota and South Da- 
kota, with headquarters in Minneapolis. 


— 


J. S. McAvoy 


J. S. McEvoy, formerly of Ottawa, IIL, 
has been appointed special agent of the 
farm department of the American 
Newark in Missouri, with headquarters 
at Kansas City. 
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Present Sprinkler Leakage 
Insurance Now 


Freezing weather always means trouble with sprinklers. 
All sprinklered risks on your books should be properly 
protected by sprinkler leakage insurance. 


Sprinklered property is desirable business for both com- 
pany and agent. But it will not remain on your books 
if an accident to the sprinkler causes a loss from water 
damage. Such a loss, not being covered by fire insur- 
ance, cannot but cause the property owner to be dissat- 
isfied with his present insurance arrangement. 


‘“‘The Company with the L. & L. & G. Service’’ 


TAR 


Insurance Co. 
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(PENNSYLVANIA STANDARD) 
JANUARY 1,-1920 


| Cash Capital oe erg ie 





: $1,000,000 
ie - Premium Reserve - - - - 3,622,274 
_ Surplus to Policyholders -  - 1,954,749 


a Assets eh rae dase 6,176,156 
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_ Agents writing Fire, Tornado, : Rent, 


-Business Interruption, Leasehold, 


Profit. Sprinkler Leakage, Explosion 
‘and Riot Insurance, also Automobiles. 
_ against Fire, Theft, Collision and Prop- 
-erty Damage, find the NATIONAL 
UNION a valuable acquisition. Faith- 
ful service and surprisingly good facil- 
‘ities are accorded as a matter of course. 
For enterprising agents it is a good 
‘Company by every. test that counts. 
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Automobile Insurance Company 


of Hartford, Conn. 
MORGAN G. BULKELEY, President 


CASH CAPITAL 
$2,000,000 


ASSETS 
$11,022,207.23 


LIABILITIES, EXCEPT CAPITAL 
$6,966,656.56 


SURPLUS TO POLICY HOLDERS 
$4,055,550.67 


FIRE AND ALLIED LINES 
Fire, Tornado, Rents, Profits, Lightning, Explosion, 
mmissions, Leasehold, Riot and Civil Commo- 
tion, Sprinkler Leakage, Use and Occupancy, Auto- 
mobiles, Aircraft, Floaters. 


OCEAN AND INLAND MARINE LINES 
Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, 
War Risks, Registered Mail, Transportation, Motor 
Truck Contents, Salesmen’s Samples, Personal Ef- 
fects Floaters, Parcel Post, Tourists’ Baggage. 


Affiliated with 
AETNA LIFE INSURANCE CO. 
AETNA CASUALTY & SURETY CO. 























AS SEEN FROM CHICAGO | 





PAGE GOES TO FARGO 


William E. Page of Chicago, who has 
been head of the loss department in 
the western office of the Great Ameri- 
can, has resigned to make his future 
home at Fargo, N. D., becoming asso- 
ciated with the agency of Morton Page 
& Son. The senior member of the Page 
agency is a brother of W. E. Page. The 
Page agency at Fargo is one of the 
largest in the northwest. It not only 
does a local business but has the gen- 
eral agency of the Aetna Casualty & 
Surety, the Aetna Life and the Auto- 
mobile. It also is general agent for 
the automobile department of the 
Royal, the threshing machine depart- 
ment of the London Assurance and the 
Security. The Page Agency is arrang- 
ing to branch out and do a more gen- 
eral business throughout North Dakota. 
W. E. Page has had a long experience 
in the field, having traveled for the 
Great American in Wisconsin and later 
being in the field for the London As- 
surance and the Rochester Underwrit- 
ers. He is one of the experienced un- 
derwriters of the west who has had a 
first-class record and a lot of friends. 

oe * * 
J. L. BAXTER ADVANCED 


assistant manager of the Underwriters 
Service Association of Chicago, of 
which W. G. Sanderson is manager. 
Mr. Baxter joined the organization of 
which he now becomes assistant man- 
ager several months ago, and prior to 
that had five years’ experience with un- 
derwriters’ organizations. He began 
his insurance career 20 years ago with 
the Northern of London in Chicago, 
later going with the Connecticut. In 
1908 he went with the western depart- 
ment of the Connecticut, where he 
served as examiner for seven years. 
cick te 


J. L. Baxter has been appointed 


DECISION ON TAX CASE 
It has been held by Judge Frank 














Johnston in the circuit court of Chicago | 


in the case of the City of Chicago vs. 
Charles F. Kent, manager of the Junior 
Factory Mutuals of New England, that 
an agent of an insurance company can- 
not be mandamused to file tax returns 
with the Board of Review. The litiga- 
tion involves taxes on premiums of five 





recently there has been noticeable a 
lack of cooperation in the writing of 
farm business. The meeting was held 
this week for the purpose of clearing 
the air and talking over the situation 
with a view to a greater uniformity j 
practice. It is the plan to hold similar 
meetings at more frequent intervals in 
the future. 
s 8 s 


NEW BRUNSWICK OFFICIAL ARRIVES 


I. D. Clark, vice-president of the New 
Brunswick, represented the home office 
at the funeral of Western Manager H. 
H. Ingalls last Wednesday. Mr. Clark 
is remaining in Chicago to attend the 
meeting of the Western Insurance Bu- 
reau this week. He states that the west- 
ern department will be continued and he 
is now looking over the underwriting 
timber to secure a successor to Mr. In- 
galls. The department is in excellent 
shape. Mr. Ingalls had built up a 
handsome and profitable business. 

Mr. Clark is well known in the in- 
surance world. For many years he was 
manager of the Buffalo Board. Later 
he was executive special agent of the 
Royal Exchange, traveling all over the 
country. He has been with the New 
Brunswick in an official capacity for 12 
or 13 years, and is largely responsible 
for the growth of that company along 
underwriting lines. 

His son, J. M. Clark, is special agent 
of the New York Underwriters in In- 
diana and formerly traveled for the 
Michigan Fire & Marine in Illinois. 

Thomas O. McClure, who has been 
chief accountant for the past two years 
in the Chicago office of the New Bruns- 
wick Fire, has been appointed acting 
manager of the western department 
pending the appointment of a successor 
to Mr. Ingalls, who died last week. 


CONWAY TO ADDRESS CLUB 


Capt. J. J. Conway, manager of the 
Cincinnati Salvage Corps, will address 
the Insurance Club of Chicago on 
“Preventable Waste” at the December 
meeting to be held Dec. 14. Capt. Con- 
way has lectured in all parts of the 


| country under the auspices of the Na- 


mutual companies of New England as | 


provided for in the act of 1869. 
city has begun an appeal and argu- 


' ments will be heard Dec. 11. 
* ok * 


INSURANCE BASEBALL LEAGUE 


The Insurance Baseball League of 
Chicago, which closed a most success- 
ful season in September, is laying its 
plans for next year. H. A. Clark, as- 


| sistant manager of the National Lib- 
erty, is directing the activities of the 





| league. 





He is president of the Insur- 
ance Club of Chicago. He has issued 
a statement inviting every insurance 
office in Chicago which can muster a 
team to join in the battle for the league 
championship next year. 

The cup this year was won by the 
National Fire which established a rec- 
ord of ten victories and no defeats. 
Two teams, the National Liberty and 
the Continental, were tied for second 
place. The Hartford, Springfield and 
Marsh & McLennan were next in the 
order named. 

* x 
FARM UNDERWRITERS MEET 


Representatives of the leading farm 
underwriting companies in the west 
met in Chicago on Wednesday for the 
purpose of creating a better under- 
standing among the leading companies 
writing farm business. About 10 years 
ago there was a get together meeting 
of farm underwriters at which time 


the “Good Fellowship Club’ was or- 
ganized. Shortly afterwards the famous 
good fellowship farm policy was de- 
signed and is still used by a number 
However, 


of the big farm companies. 


| ject. 
The | on the subject . 








tional Board and is a recognized au- 
thority on fire prevention. He is the 
author of a number of valuable papers 


e 8 
COOK COUNTY FIELD CLUB 


The annual meeting and dinner of the 
Cook County Field Club was held Mon- 
day evening, with L. P. Warren, Cook 
county manager of the Milwaukee Me- 
chanics, and retiring president of the 
organization, presiding. Reports _ of 
various committees were heard and 
club activities for the year reviewed. 
E. J. Stucke of the Agricultural, chair- 
man of the risk and agency committee, 
reported that at the first of the year 
there were 733 risks listed as being in 
poor condition and this number has 
been reduced to 326. During the year 
161 dilapidated risks were added to the 
club’s list and 82 were reported to the 
state fire marshal. In all 312 notices 
were sent to property owners during 
the year. 

In his annual address L. P. Warren 
pointed out that the readjustment 
period is at hand, that great. changes 
are taking place, and that during these 
times an organization like the Cook 
Country Field Club has big work to do. 

The report of Secretary-Treasurer 
Chester M. Hayden showed a total 
membership of 58 with 6 applications 
pending as compared to 51 last year. 
His report indicated that the organiza- 
tion is in good condition financially. 

The following officers were elected: 
President, L. A. Tanner, Home; vice- 
president, A. P. Morey, Rollins, Bur- 
dick & Hunter Co.; secretary-treasurer, 
Chester M. Hayden, Glens Falls; ex- 
ecutive committee (two year term), 
B. Vickery, Niagara; Fred Sargent, 
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Organized 
1853 


Cash Capital 
$6,000,000 





Readjustment Days and The Local Agent 








OUR COUNTRY IS ON ITS WAY BACK TO A PRE-WAR BASIS. CERTAINLY 
there are evidences everywhere that the peak in high living costs has been reached, and even 
better, that the procession has started down hill again. Never was there greater need for 


intelligent and constructive underwriting by Local Agents than in this period of readjust- 
ment that is facing us now. 


COMMODITIES ARE BEING REDUCED IN COST, MANY MILLS AND 


factories stopping all operations to enable demand to catch up with supply. Building materials 
have apparently been halted in their wild price advances. 


IN IT ALL, THE DOMINANT FACT IS THAT LOCAL AGENTS MUST 
exercise their best efforts in a careful conduct of their local business. New lines and renewals 
should be studied conscientiously, and close attention should be paid to industrial and commer- 
cial conditions, as they are and.as they may be expected to be. 


THE HOME OF NEW YORK WILL CONTINUE TO CO-OPERATE WITH 
ITS AGENTS through the days of readjustment with the same kind of underwriting service 
that has characterized its 67 years of insurance practice. 


THE HOME "SZ NEW YORK 


ELBRIDGE G. SNOW, President 





AIRCRAFT, AUTOMOBILE (COMPLETE COVER IN COMBINATION POLICY) CROP 
INVESTMENT, EARTHQUAKE, EXPLOSION, FIRE AND LIGHTNING, FLOOD, HAIL, 
MARINE (INLAND AND OCEAN), PARCEL POST, PROFITS AND COMMISSIONS, REG- 
ISTERED MAIL, RENTS, RENTAL VALUES, RIOT AND CIVIL COMMOTION, 
SPRINKLER LEAKAGE, TOURISTS’ BAGGAGE, USE AND OCCUPANCY, WINDSTORM 





STRENGTH REPUTATION SERVICE 
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Liverpool & London & Globe; George 
Rapp, Munger, Vokoun, Wetmore & 
Witherbee; (one year term), Harold 
Hilton, Critchell, Miller, Whitney & 
Barbour. The president and vice-presi- 
dent were elected unanimously, but 
William P. Regan of Critchell, Miller, 
Whitney & Barbour, and R. L. Bennett 
of the Sun, gave Chester M. Hayden a 
race for ‘the secretaryship. Walter 
Sheldon of W. A. Alexander & Co., F. 
W. Fox of the Aetna and E. J. Stucke 
were also candidates for places as di- 
rectors. 
* - > 

An attractive booklet has been issued 
by Osear A. Stoffels & Co., entitled “The 
Protector.” The booklet contains com- 
plete descriptions of the various forms of 
insurance coverage and is designed to be 
of assistance to policyholders and pros- 
pective buyers. It contains much valu- 
able insurance information. 

* > 


A. J. Nelson, chief examiner of the 
western department of the Hanover, has 
returned to his desk after a three weeks’ 
siege of penumonia. 

* * * 

W. T. Bisbee, manager of the city de- 
partment of Marsh & McLennan, is being 
congratulated on the arrival at his home 
of a baby boy. 

os * 

Myron H. Beach, a former well-known 
insurance attorney of Chicago, died a 
few days ago. 

= * * 

Charles P. Jennings of Wiley, Magill & 
Johnson died at his home in Chicago 
last week at the age of 63. He was in 
the insurance business for more than 40 
years, during which time he became a 
partner in the firm of H. De Roode & Co., 
later known as Webster, Wiley & De 
Roode and more recently by 
name of Wiley, Magill & Johnson. 

* ~ * 


J. C. Griffiths, superintendent of agents 
in the western office of the Commercial 
Union, is at the Evanston hospital for 
an operation for hernia. He has been off 
duty for 10 days. 

* * * 

S. J. Birkle, formerly assistant cashier 
of the Great Lakes Trust Company of 
Chicago, has been appointed treasurer of 
the Flagg & Burden Company, general 
agents of the automobile department of 
the North American in Chicago. 

co * J 


A number of Wisconsin fire insurance 
men were in Chicago this week for con- 
ference with the Subscribers’ Actuarial 
Committee over insurance conditions in 
that state. 





GARAGE AND ELECTRIC RISKS 


Fire Marshal Hussey of Kansas Re- 
views Needs for New Legisla- 
tion Along That Line 


L. T. Hussey, state fire marshal of 
Kansas, speaking before the Associa- 
tior of Fire Marshals of North 
America at its meeting in New York 
this week on the oil, garage and elec- 
trical hazards, stressed especially the 
necessity for greater supervision of 
electrical wiring and the licensing of 
electricians, in order to prevent this im- 
portant work from being done by 
those who have no knowledge of it, 
and the regulation of garage construc- 
tion. 

He also touched at some length on 
the hazard incident to the use of open 
containers of gasoline in both garages 
and dry cleaning plants and the new 
hazard found in farm lighting plants. 
These plants, Mr. Hussey said, are 
often installed by persons having only 
a smattering of electrical knowledge, 
and the hazard is especially severe be- 
cause such fires usually occur in the 
dead of night and in localities where 
there is no protection whatever. He 
also reviewed the hazard incident to 
gasoline filling stations, especially 
where pressure pumps are used, and 
announced that in his state he would 
rule against the pressure pump filling 
stations. 

In summing up his Mr. 
Hussey said 

I believe the issues paramount are, 
first, the enactment of uniform legisla- 
tion as to the licensing of electricians. 
insisting in our states that where we 
have no building codes such legislation 
be had as will bring about a better 


findings, 


its present 


AGENTS HOLD MEETING 
OKLAHOMA MEN TOGETHER 


Agents’ Association and State Federa- 
tion Stage Big Convention at 


Oklahoma City 
OKLAHOMA CITY, Okla., Dec. 8 
—More than 200 Oklahoma insurance 


agents here to attend the joint conven- 
tion today and Thursday of the Okla- 
homa Association of Insurance Agents, 
and the Insurance Federation of Okla- 
homa, were entertained at a banquet 
tonight by the Oklahoma pond of the 
Blue Goose. Guy H. Fuller was toast- 
master. It is expected that 500 wiil 
attend the convention tomorrow. 


Pierson at the Helm 


Harry E. Pierson of Shawnee, presi- 
dent of the Insurance Agents’ Associa- 
tion, will preside at the sessions to be- 
gin at 10 o’clock tomorrow morning. 
Agents attending the convention will 
be welcomed by R. L. Davidson, acting 
governor. L. Welch, state insurance 
commissioner, will be‘ the principal 
speaker at the afternoon session. Other 
speakers in the afternoon will be E. 
W. Hardin, secretary of the State In- 
surance Board; W. F. Stahl, president 
of the Tulsa Fire Prevention Associa- 
tion, and Hunter Martin of Tulsa, gen- 
eral agent for the Aetna Casualty. 


Fine Program Arranged 
The list of speakers for Thursday in- 
cludes G. Edgar Turner of Detroit, gen- 
eral counsel for the casualty informa- 


tion clearing house; J. C. Bradley of 
Dallas, Tex., manager of the Texas 
branch of the National Workmen’s 


Compensation Service Bureau; Wilbert 
N. Wold of Detroit, secretary of the 
Insurance Federation of America; John 
J. Thomas of Chicago, secretary of 
Lloyd-Thomas Company, appraisers 
and engineers; Henry I. Reiman of St. 
Louis, assistant secretary of the Ameri- 
can Central. 
Trophy on Exhibition 


The cup won at Des Moines, Ia., 
year by the Oklahoma Association of 
Insurance Agents for the greatest in- 
crease in membership of any associa- 
tion affiliated with the National Asso- 
ciation of Insurance Agents is to be 
on exhibition during the convention. 
There will be a banquet for members 
of the association and their wives, and 
Thursday night members and_ their 
wives will be given a dance. 


this 


DAVID HINCKLEY’S CHANGE 


David Hinckley, who has been spe- 
cial agent of the Continental, has been 
appointed assistant manager of the 
Delaware Underwriters, succeeding U. 
E. Guerrini, who goes with the Ameri- 
can Foreign Insurance Association. 
Mr. Hinckley is a native of Newton, 
Mass., and for many years was engaged 
in engineering work. He was on the 
engineering staff of the committee of 
twenty of the National Board and en- 
joysa wer, —_ nici 








quality of garage buildings and prohibit 
certain classes of buildings being used 
for that purpose 

So far as possible all garages should 
be of fireproof construction, with either 
cement or dirt floors, which should never 
be lower than the level of the grade; 
that all wiring therein should be in con- 
duit and every precaution should be 
taken to safeguard these places where 
so much value is accumulated and be- 
cause of their juxtaposition to the busi- 
ness center of the community. 
Some sort of legislation should be had 
along this line—that a garage should be 
of certain construction, that there should 
be restrictions as to its location in re- 
gard to the business district, particu- 
larly when of frame construction, and 
that living quarters, places of public 
assemblage, ete., over them should be 
prohibited by statute in all cases where 
the buildings are not of the fireproof 
type. 





FIRE MARSHALS MEET 
ANNUAL RALLY IN NEW YORK 


John G. Gamber of Illinois in Presi- 
dents’ Address Pleads for United 
Front for Organization 


NEW YORK, Dec. 8.—A strong plea 
for harmony among the fire marshals 
of the country, and the smoothing over 
of the difficulties caused by the seces- 
sion from the national organization of 
the fire marshals who are also insur- 
ance commissioners, was made by John 
G. Gamber, state fire marshal of IIli- 
nois, and president of the Fire Marshals 
Association of North America, in his 
annual address at the opening of the 


convention here today. Mr. Gamber 
declared that in view of conditions, 
with which the country is now con- 


fronted it was especially necessary for 
the fire marshals to maintain a united 
front. He declared there were too few 
to support two organizations, and if 
the quarrel were allowed to go on in- 
definitely, it would result in stagnation 
of effort at a time when the most 
powerful efforts are needed. 


Action Commended 


He declared that the officials of the 
association had shown their desire for 
harmony by calling off all former plans 
and meeting here at this time, rather 
than put a personal grievance ahead of 
a great cause. He declared there was 
no fundamental difference between the 
fire marshals and insurance commis- 
sioners and recommended that a com- 
munication be sent to the Insurance 
Commissioners convention inviting them 
to instruct their convention committee 
in the future to cooperate with the fire 
marshals committee in arranging fu- 
ture conventions, and if a favorable re- 
ply be received, that steps be taken for 
cooperation to that end. 


Warns of Moral Hazard 


Mr. Gamber sounded a strong note 
of warning in regard to moral hazard, 
declaring that the nation was already 
at grips with this factor, although some 
have not yet fully appreciated the fact. 
He expressed an especial fear in re- 
gard to indiscriminate burning, that is, 
the wholesale destruction of other oc- 
cupancies as incidental to the fire in 
which the crook is interested. He 
stated that some of the recent large 
fires of undetermined origin, menacing 
whole sections of valuable business 
property, have been sufficient to justify 
fear in that direction, and that it is 
time to begin to scrutinize very care- 
fully all the important losses which 
occur. He reviewed the work of fire 
prevention during the year, and showed 
that some very important advances 
have been made along that line. 


Push Premium Tax Collection 


Announcement is made at the Chi- 
cago city collector’s office that com- 
panies which have failed to pay the fire 
insurance premium tax, levied on all 
business written in Cook county for 
the year ending June 30, 1920, will be 
prosecuted if remittance is not made at 
once. A list of delinquents, including 
about 30 companies, has been drawn up. 
Final notices are being given these 
companies and if there is no responsé 
their names will be filed with the cor- 
poration counsel’s office and prosecu- 
tion will be begun without further de- 
liberations. The penalty for failure to 
pay the tax includes a possible revoca- 
tion of the company’s license in the 
territory where the offense is com- 
mitted. 


The Court—You say you struck the 
complainant because he called you a es 
but you are a liar, aren’t you?” “Well 
og a right to be sensitive about it, ain’ t 
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ACTION AS TO PROFITS 
HAS BEEN POSTPONED 





Issue Comes Over Including Inter- 
est on the Reinsurance 
Reserve Fund 


CONFERENCE WAS HELD 





Insurance Commissioners Will Take 
Up the Subject Again at Their 
Meeting Next Year 


NEW YORK, Dec. 6.—After holding 
several conferences with representatives 
of the National Board in an effort to 
agree upon a satisfactory method of 
determining the profits derived by fire 
companies, the fire insurance commit- 
tee of the National Convention of In- 
surance Commissioners agreed to let 
the whole matter go over until the next 
regular meeting of the convention, 
which will probably be in the spring. 

Interest on Reserve 


Both commissioners and underwriters 
were in accord as to the granting of a 
5 percent profit to the companies with 
an added 5 percent allowance as con- 
flagration reserve. The point of argu- 
ment was as to whether interest had 
upon the unearned premium reserve 
should be taken into account when 
computing profits, or not. 

The insurance men contended that 
the practice in fire underwriting. from 
time immemorial had been to ignore 
the banking element in the business 
when computing underwriting experi- 
ence and to adopt another plan would 
be a radical departure. For their part 
the commissioners asserted that 
premiums are contributed by pol- 
icyholders, and that any income de- 
rived therefrom should be taken into 
account in arriving at annual profits. 

As capital and net surplus are con- 
tributed by stockholders, the companies 
would be allowed full benefit for all in- 
terest had from these items. 


Suggestion by Commissioners 


It was suggested by the commissioners 
that in computing the allowed 5 percent 
profit, 2 percent be included as interest 
upon the unearned reserve, which latter 
is shown to be about 80 percent of the 
paid premiums. The average return 
upon the unearned reserve is 3.2 percent. 
Wilfred Kurth, secretary of the Home 
and chairman of the National Board’s 
committee on figuring profits, said the 
return to his company would run some- 
what higher, being about 3.68 percent. 


H. R. Loudon’s Views 


Hugh R. Loudon, Liverpool & London & 
Globe, submitted that not infrequently 
the net surplus of a company was de- 
flected to make good additions to its re- 
insurance reserve, and hence if the earn- 
ings upon the latter were to be taken 
into account when figuring profits, the 
shareholders were not being fairly 
treated. He further pointed out that a 
number of states have laws compelling 
readjustment of insurance rates within 
their respective borders based upon five 
years’ experience. It was wholly con- 
ceivable, he said, that the companies 
might be forced to reduce their tariffs in 
a number of states while the business 
for the country as a whole was unprofit- 
able. 

Because of the desire of both commis- 
sioners and underwriters to reach an 
amicable understanding upon a matter 
the importance of which all appreciated, 
it was agreed to take no positive action 
at this time, but instead to defer fur- 
ther review to the spring meeting. 

It was stated by Mr. Kurth that the 
machinery of the National Board is now 
such as to enable the careful tabulation 
of all conflagration losses, and that steps 
to scientifically measure this phase of 
the general fire insurance hazard are be- 
ing taken. 
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C bile Insurance 

‘a OU can count them on the fingers of one 

se hand—the five forms of insurance which 

ea combined mean full coverage for automobiles. ' 
CE veo can write them in one policy—Fire and Tornado, Theft, 

a Property Damage, Collision, Liability—any one or five-in-one— 


if you are an agent of this Company. 


the That’s the right way to write automobile insurance. 

lon 

ard’s 

Pa Are you writing ’em right? If not, or if so, write us for full information about full 


coverage and “Lowest Net Cost Automobile Insurance.” 
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The Winners Luck 


Some men say we are Jucky, but they don’t know. 
Quality is not luck. 


Originality is by no means happenstance. 


Success in underwriting rests not alone in ideas, 
but in the expression of them in terms of safety 
and service. 


That explains the “luck” that has made “THE 
TWIN WINNERS” the sensation to the insur- 


ance world. 
It is INTER-STATE agents who are “lucky.” 


They not only represent the “big idea” in com- 
plete automobile cover, but they get the benefit 
of the expression given to it by the livest insur- 
ance organization in America. 


THE INTER-STATE 
TWIN WINNERS 


— aad 2S 
=] pS oO 
Pe ,SBeakeso 


The Inter-State Automobile Insurance Company 
The Inter-State Liability. Insurance Company 


HOME OFFICE 


Rock Rapids, lowa 


STATE AGENTS 
Burt & Stebbins J.C. Hoyt & Co. 


1106 Rusk Avenue 


El Dorado, Kansas 
Houston, Texas 
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BONAR TELLS ABOUT BOOK 


Well Known Field Man Will Soon 
Have His Ohio Insurance ‘His- 
tory on Market 


L. J. Bonar, of Mansfield, O., well 
known field man for the North Ameri- 
ca, is announcing his new book which 
will be in the nature of insurance his- 
tory of Ohio, together with many per- 
sonal reminiscences. Mr. Bonar is one 
of the veteran field men of the state 
who has been in close touch with its 
insurance activities for many years. 
Few Ohio insurance men will be with- 
out it. The book is published without 
profit. It wiil be a credit to the state 
of Ohio to have a history of its in- 
surance affairs: published. Mr. Bonar 
says, in his announcement to insurance 
men: 


About two years ago I was asked by 
the two field clubs of our state to pre- 
pare something in the way of a history 
of fire insurance in Ohio. 

After conferring with a joint commit- 
tee representing both organizations I con- 

“gented, with much reluctance, to under- 
take the task and what I have since pre- 
pared during my spare moments and at 
odd times, is now in manuscript form, 
and has had the approval of a special 
committee appointed to review it. 

The field men of our state, at a meet- 
ing held at Cedar Point, asked me to 
have the matter I had collected printed 
in book form, the net cost of which will 
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(if printed) depend to some extent upon 
the number of copies ordered, but I feel 
safe in saying that this will not exceed 
$2 a copy. 

This manuscript will make a book of 
about 200 pages and will be furnished at 
the net cost for printing, binding and 
postage. Only the number of copies or- 
dered will be published. $ 

It was my aim in this work to collect 
information of value to’ the local agent 
as well as to the field man. 





CONCERN WAS UNDERINSURED 


Dayton & Troy Electric Railway Co. 
was Caught with Heavy Contrib- 
uting Loss on Cars 


Insurance men have felt that by this 
time all property owners would have 
realized the immense increase in values 
and had their insurance changed ac- 
cordingly. The local agents haye 
driven this fact home from time to 
time in many ways. Just a few weeks 
ago the Dayton & Troy Electric Rail- 
way Company had a fire in its car- 
barns at Tippecanoe, O. The cars were 
bunched in this barn. The proofs of 
loss came through the other day, show- 
ing the property loss of $145,000. The 
Electric Company carried $40,000 in- 
surance. It had the 100 per cent coin- 
surance clause on its policy. It was 
thus $105,000 underinsured. 















FIELD MEN ELECT OFFICERS 


R. L. Raynolds and C. W. Kimmel 
Were Chosen to Head the Two 
Ohio State Organizations 


COLUMBUS, O., Dec. 7.—The Ohio 
Field Club elected at is annual meet- 
ing today Robert L. Raynolds, Con- 
necticut, president; Harry W. Carey, 
Fidelity-Phenix, vice-president; Aaron 
W. Jones, New Hampshire, secretary- 
treasurer. 

The Ohio Association of Fire Under- 
writers chose C. W. Kimmel, Nether- 
lands, president; J. E. Lyons, Camden, 
vice-president; Al Flickner, Republic 
of Pittsburg, secretary-treasurer. 

Mr. Kimmel formerly was president 


of the Indiana association and the 
Michigan association. | 
The Ohio Association of Honored 


Associates, old guard of field forces 
each having served more than 25 years 
in Ohio at a banquet chose L. J: Bonar, 
North America, president; J. A. Wein- 
land, Fire Association, vice-president; 

H. Gray, North British, secretary. 
Mr. Bonar is 86 years old, Mr. Wein- 
land 75 and Mr. Gray 60. 


Two Bad Fires at Cleveland 


CLEVELAND, O., Dec, 7—Local fire in- 
surance interests are not borrowing 
trouble, but will not be surprised if the 
rule of three applies in one more in- 
stance. Two big fires in the wholesale 
district have cut into the funds of com- 
panies cansiderably in less than a week. 
The two will make losses approximately 
totaling $500,000. The bigger loss was 
sustained in the fire that almost com- 
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Fire Insurance Company 


ESTABLISHED 1850 


123 William Street, NEW YORK 
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pletely destroyed the building occupied 
by the Cleveland Neckwear Company and 
other concerns. The other was in that 
part of the old Music Hall building occu- 
pied by the Last Long Hosiery Company 
and other wholesale firms, and resulted 
in a loss to buildings and firms of close 
to $175,000. Origin of both fires is as 
yet undetermined. 


Takes Over Big Line 


The Lee C. Paull Agency at Wheeling, 
W. Va., has secured the line of the 
Wheeling Steel Corporation, which is the 
fourth largest concern of the kind in the 
United States. This is the agency to 
which J. E. Brown, manager of the West 
Virginia Inspection Company, will go 
the first of the year. 





Brown’s Successor Not Named 

COLUMBUS, O., Dec, 8—No successor 
to J. E. Brown, resigned, as West Vir- 
ginia manager of the inspection bureau, 
will likely be named before the first of 
the new year, the date on which the res- 
ignation takes effect, according to Truett 
B. Sellers, manager of the Ohio inspec- 
tion bureau, who also has jurisdiction 
over West Virginia. Ohio is under the 
Western Union and West Virginia is un- 
der the Eastern Union, making the co- 
ordinating of the two jobs more difficult 
than if both states were in the same 
union. Mr. Sellers said that the position 
of manager of West Virginia was of in- 
creasing importance and he wanted to 
take time to select the very best man as 
successor to Manager Brown. 





Insurance Society of Columbus 
COLUMBUS, O., Dec. 8—The Insurance 
Society of Columbus at its meeting this 
week began arrangements for a banquet 
on the fourth Tuesday in February. Be- 
cause of the holiday diversions, no meet- 
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New Orleans 
Underwriters Agency 


JAMES B. ROSS, General Manager 
ALLEN E. TURNER, Asst. General Manager 
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Brokerage Business Our Specialty 
Facilities Unlimited 
Binders by Wire 




























NATIONAL INSPECTION CO. 


108 South La Salle Street CHICAGO 
A Clearing House for 


UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mer. 





















EDWARD H. SHERWIN, President 
TWIN CITY FIRE INSURANCE COMPANY 

MINNEAPOLIS, MINNESOTA 

The Company That Aims To Excel In Service 


WILLIAM WALSH, Secretary 


Fire Tornado Farm Hail Automobile Tractor 

















e in Chicago, Cook County and the Greater Mztropotitan District. 

Ins ections erac inspectorate very properly gauges the expectancy of fire risks 
p and intelligently anticipates events before they occur. QThe undersigned 

sells this talent to companies, agents, brokers and the business public, 


~ herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Committees and 
all those who formulate iusurance laws designed for the public weal. 


20 years in this field. —Dixit at Facit— Cc. W. PIERCE 


h & Co. 
il od wag Egg ite 8 abash 3033 Independent Inspector and Fire Prevention Counselor 

















Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-I nsurance Contracts Drawn and Placed. 
YOU BUSINESS SOLICITED; 
PROMPT ATTENTION 


LINES ano 
F. R. THOMPSON ( 
Chicago, Ill. 


FLOATERS ..........2 
THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL, $259 ASSETS, $643,392 
SURPLUS TO POLICYHOLDERS, $322,523 


110 FORT STREET, WEST, DETROIT, MICHIGAN 


SURPLUS 







































































ing of the society will be held in Janu- 
ary. The president, secretary and chair- 
man of the governing committee were 
named a committee to arrange for the 
banquet. The intention is to have a 


speaker of commanding importance and 
the indications are that insurance men 
from nearby towns may be invited in 
carrying out the get-together move. 
ment. 
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CLEAN UP ON UNIFORM FORMS 





Good Work Is Being Done in Illinois 
by Field Men in Various 
Points ~ 





President A. E. Owen of the Illinois 
State Board has appointed a number of 
committees to take up violations of uni- 
form forms in different points in IIli- 
nois. The committees visit the cities, 
get the agents together and then the 
assured is called on, the value of uni- 
form forms being explained. By this 
means most of the infractions are being 
corrected. There has been difficulty in 
getting corrections made, largely be- 
cause the line may be divided. An in- 
dividual agency would have to ap- 
proach the assured with the request that 
a change be made.. The agent would 
feel that the assured might be offended 
and switch the insurance to the other 
agents. In other cases, non-resident 
brokers control the line and it is difficult 
to get action from them on part of 
local agents. President Owen is taking 
up the subject personally where brokers 
handle the insurance. He finds them 
as a rule responsive to his suggestions. 





Albright to Resume Field Work 


The Great American has reinsured the 
farm business of the Connecticut at 
Elgin, Ill, W. G. Albright. who has the 
Connecticut agency at Elgin and was 
formerly manager of the western farm 
department of the Connecticut, will prob- 
ably do special agency work in the 
farm department of the Great American. 
Arrangements for Mr. Albright’s con- 
nection with the Great American are now 
being made with H. P. Gardner of Bloom- 
ington, Ia., who handles the farm de- 
partment. 





Indianapolis Seeks Better Rating 


Indianapolis, which a few months ago 
let contracts for the complete motoriza- 
tion of its department, is seeking a bet- 
ter fire insurance classification and E. R. 
Townsend, representing the National 
Board, spent practically all of last week 
in that city in conference with the city 
officials and E. M. Sellers of the Indiana 
Inspection Bureau, going over the local 
situation. The conferences between the 
two representatives of the insurance 
companies and the members of the In- 


dianapolis Board of Public Safety were 
conducted without any friction whatever, 
Last year a report of the National Boarg 
on Indianapolis needs as to fire preven. 
tion was made and the city officials have 
understood clearly what the insurance 
company engineers regarded as neceg- 
sary to bring the city into a _ higher 
classification. The conferences which 
were held last week were for the pur. 
pose of checking up what has been done 
and what further should be done before 
the rate credits can be allowed. Points 
still under contemplation concern the 
location of certain engine houses, the 
number of men to man the department, 
the nature of motor equipment and the 
extension of the water system. Indian- 
apolis is now in fourth grade classifica- 
tion, there being ten classes under the 
National Board schedule, and is seeking 
to be advanced to the second grade, 





Organize Indiana Fire Congress 


INDIANAPOLIS, IND., Dec. 7—Indiana 
fire chiefs at a meeting here organized 
the Indiana Fire Congress, membership 
in which is to be extended to all who 
are interested in the subject of fire pre- 
vention. J. C. Loucks, fire chief of 
Indianapolis, was elected president; As- 
sistant Chief Spalhut, Ft. Wayne, vice- 
president; Chief Rooney, Columbia City, 
secretary-treasurer. 


Dust Explosion Damages Plant 


An explosion of coal dust in the coal 
room of the Wabash Portland Cement 
Plant at Stroh, Ind., blew all the win- 
dows out of the building and did con- 
siderable damage to the building. The 
explosion was caused when the chief 
electrician and his assistant entered the 
coal room to make repairs on an electric 
starter, A short circuit caused a flash 
that exploded the coal dust. The as- 
sistant was almost instantly killed and 
the chief electrician is not expected to 
live. Four other men were seriously 
burned. This is the first serious dust 
explosion reported in Indiana for some 
time. 





Michigan Agents Interested 


Michigan agents are particularly in- 
terested in the proposed agency qualifi- 
cation law of the National Convention 
of Insurance Commissioners. They be- 
lieve almost any change in Michigan 
would be an improvement but desire to 
understand thoroughly whatever might 
be endorsed by the insurance commis- 
sioners. They, therefore, sent Leo K. 
Hennes of Detroit to the commissioners’ 
convention to hear the report on the pro- 
posed law and any discussion which 
might take place in New York this week. 








Ohio Notes 
Superintendent Crew has licensed the 
Thames & Mersey to write fire, inland 
marine, automobile, tornado, burglary 


and theft. 

Robert Gray, special agent of the 
Scottish Union & National, and Charles 
Runkle, state agent of the same com- 
pany, have returned from a conference 
of agents at Hartford, Conn., the home 
office. 

Fred B. Ayer, of the Fred P. Thomas 
Company, is the representative of the 
Cleveland agents at the meeting of the 
National Association officials in New 
York City this week. Mr. Ayer is.a 
member of the executive committee. 


Michigan Notes 


The Allis-Chalmers Co., Milwaukee, 
has been awarded a contract for a 
3,000,000 gallon pumping engine for the 
city of Charlotte, Mich. 





Indiana Notes 


Harry V. Thorp, at Union City, Ind., 
has sold his local agency to the Union 
Loan & Trust Company. Mr. Thorp is 
expecting to remove to Dayton, O., soon, 
where he will engage in business. 

Carl V. Nipp. Indiana state agent of 
the American Eagle, who recently suf- 
fered a sudden attack of illness while 
in the field at Gary, Ind., is back at his 
work after being away for 
weeks, 

Fire caused a loss of approximately 
$150,000 to a large storehouse of the 
Indiana Packing Corporation at Green- 
wood, Ind. The insurance on all the 


several 











plants of the company is carried by 
Starkweather & Shepley. 

Eugene Arms, assistant manager of 
the Mutual. Fire Prevention Bureau, 
Oxford, Mich., will be married Saturday 
evening to Miss Frances Hill, daughter 
of Edwin Hill, of the Hall Hill 
rnin Indianapolis, at the _ bride's 
ome. 





Shirley E. Moisant, Kankakee, IIL. ter- 
ritorial vice-president of the National 
Association of Insurance Agents, is in 
New York this week attending the execu- 
tive conference of the Nationai associa- 
tion. 


Doerfler Is Underwriting Head 


The National Bonding & Insurance 
Company of Cedar Rapids, Ia., which was 
organized to do a casualty and surety 
business, but which changed its charter 
to engage in fire insurance instead, has 
elected Edd. G. Doerfler, secretary of the 
Globe National Fire, as underwriting 
manager. Mr. Doerfler will be able to 
take care of both companies. R. Lord is 
president; J. E. Johnson, vice-president 
of the Iowa Life of Waterloo, Ia., vice- 
president; E. C. Torgeson, president of 
the Denecke Stores Company of Cedar 
Rapids, is secretary, and James BE. Ham- 
ilton, vice-president of the Merchants 
National Bank of Cedar Rapids, is treas- 


urer. The Iowa department made an eX- — 








amination as of Sept. 22, showing 
$1,055 202; capital stock, $696,700; sure 
plus, $243,182. 
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ERE is always a basis for senti- 
ment. Love in one of the six 
best sellers may spring into being 
without rhyme or reason but love 
in business, love for an institution is engen- 
dered and persists for reasons. 
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Ohio Farmers’ agents love their company. 
The annual agents’ meeting at the home 
office, the summer outing of Indiana rep- 
resentatives of the company and numerous 
other evidences of this love exist. 






The basis for this love, for this sentiment, is 
Ohio Farmers’ service to agents. It’s differ- 
ent than the service of many companies but 
it’s a service that is appreciated. 


The love isn’t one sided. The home office 
organization is tied to agents as firmly as 
the agents are tied to the company. Prob- 
ably that is why the sentiment persists. 
There is a constant striving to serve. 
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SERIOUS SITUATION IS SEEN 


Bank Closings in North Dakota Focus 


Attention of Insurance Men 
on That State 


FARGO, N. D., Nov. 7.—The break- 
ing down of a string of 22 state banks 
in North Dakota in two weeks has fo- 
cused the attention of the business 
world on the affairs of this state. In- 


surance interests, naturally, are vitally | 


interested in the situation, not alone be- 


cause of the effect the bank closings are | 
likely to have on insurance writings, | 
| vited out” of North Dakota by the Non- 
| partisan League. 


but also because of the moral hazard 
incident to such situation. 

The actual primary cause for the 
closing of the banks is the refusal of 


the farmers to sell their grain, their | 


consequent inability to meet their obli- 
gations at the banks, and continued 
drain of the banks’ resources far be- 
yond the period the banks ordinarily 
are expected to carry farmers and busi- 
ness men in an agricultural region such 
as North Dakota. 

Some of the paper held by the banks 
is said to consist of notes given by 
farmers and others for oil and other 
get-rich-quick stock, which the stock 
salesmen very promptly took to the 
bank and discounted at 25 percent, ac- 
cepting the bank’s certificate of deposit, 
due in six months or longer. The cer- 
tificates are now being presented for 
payment. 

An interesting development of the sit- 
uation this week is the announced de- 
cision of a group of 11 farm loan invest- 
ment companies to resume investment 
in North Dakota farm property securi- 
ties, conditioned on the proposition that 
the state retain its stand on the Bank 
of North Dakota, as set forth in a law 
initiated by the people and passed in 


| 
| 
| 
| 





the recent election over the protests of 
the Nonpartisan League element. This 
law takes powers from the Bank of 
North Dakota which investors have re- 
garded as dangerous to invested capital. 

Back of the present situation in North 
Dakota lies the fact that for several 
years outside capital has not invested 
money in the state. Much money has 
gone out of the state because of un- 
favorable legislation adopted at the in- 
stance of the Nonpartisan League, Fred 
Brown, chief examiner of national banks 
for the Ninth reserve district, stated 
that no national banks in North Dakota 
are affected and does not anticipate that 
bank troubles will extend beyond the 
borders of this state. Mr. Brown as- 
serted that “capital was practically in- 





FORM WISCONSIN FEDERATION 





Strong Organization Is Launched to 
Combat Radicals’ Activities in 


That State 





MILWAUKEE, WIS., Dec. 7—Anti- 
Nonpartisan League and constructive 
legislation movements, in anticipation of 
possible developments at the next ses- 
sion of the Wisconsin legislature in 
January on such subjects as state in- 
surance, crystallized during the past 
week, and the climax came on Saturday 
when Commissioner Lindquist of Minne- 
sota addressed the Milwaukee Associa- 
tion of Life Underwriters, making a 
ringing attack on the league and urging 
Wisconsin underwriters to guard the in- 
terests of the state and its people closely 
from the “red menace.” 

Mr. Lindquist first featured an idea 
looking toward the development of con- 
structive legislation on agent’s qualifica- 
tions, and then congratulated the state 
of Wisconsin on having defeated the 
“red menace” at the last elections, in- 





stead of giving over the state “tied in a 
red flag” to that group. 

A number of other insurance men in 
all the various departments of insurance, 
gathered Friday afternoon for the pur- 
pose of organizing the Wisconsin Insur- 
ance Federation along new and stronger 
lines. E. A. Sherman of the Minnesota 
Federation addressed the _ gathering, 
urging insurance men not to let move- 
ments antagonistic to insurance and un- 
derwriting to get the momentum they 
often do because nothing is done until 
the movements are before or in the leg- 
islative bodies. 

He as well as Oscar H. Morris, state 
senator-elect, and secretary of various 
retailers’ organizations, created interest 
during the week with recommendations 
to get acquainted with the legislators, 
give them such help as possible on con- 
structive subjects and request such at- 
tention as a taxpayer may properly seek 
of his representative. 

Kk. A. Marthens, general agent of the 
Great Northern Life, presided at the Fed- 
eration meeting. C. W. Olson of Conk- 
ling, Price & Webb, Chicago, secretary 
of the Insurance Federation of Illinois, 
and Mrs. M. L. Fletcher, field representa- 


tive of the Insurance Federation of 
America, spoke on the general work 
which the Federation is doing. A com- 


mittee representing all lines was named 
to apply for a chater and to call the 
first formal meeting for the week be- 
tween Christmas and New Year’s. Mem- 
bers of the committee for the different 
lines of insurance are: Life, E. 
A. Marthens; fire, James B. Leedom; 
casualty, L. H. Armstrong; fraternal, 
Emmet Hicks; mutuals, J. E. Kennedy. 
It is understood that the committee is 
seeking a strong man as executive who 
will devote his whole time and be paid 
adequately. 





Fire in Rubbish; Janitor Fined 


FARGO, N. D., Dec. 7—Fargo has an 
ordinance prohibiting the piling up of 
boxes, barrels, paper and other inflam- 
mable material within the city limits. 
Thanksgiving day a fire started in a two- 
story building at 17 Eighth street south, 
originating in a lot of such combustible 
stuff. A warrant was sworn out by Fire 
Chief Sutherland, the janitor was con- 
victed in the police court of violating the 








ordinance and fined $100 by Judge : 
son. Such action as this makes for 
reduction of the annual ash pile and@ 
judge states he will impose a similar 
on every such offender brought bef, 
him. Now the fire chief proposes to un 
earth these conditions before insteag of 
after a fire. 












Probing Elevator Fires 


BISMARCK, N. D., Dec. 7—Two fires 
that have the appearance of having been 
the work of an incendiary at Pars 
and Konigsberg, N. D., are being investi. 
gated by Fire Marshal Reade. In 
cases elevators were involved, the ong 
at the latter point being a total loss with 
several thousand bushels of wheat, while 
at the former the building with 27,000 
bushels of wheat was almost to 
At Parshall there were several other ele. 
vators full of grain adjacent, but for. 
tunately escaped. 

It is rumored that some farmers are 
tired holding their wheat, and, rathep 
than deliberately break away from the 
“pool” may prefer to sell to the ingyp. 
ance companies. These, however, arg 
the only two elevator fires that haye 
occurred since the tightening up of 
money matters in North Dakota. 





First Suit on Aircraft Policy 


The first action ever brought in Minne. 
sota to collect on an aircraft policy hag 
been filed in the Hennepin county dig. 
trict court against the National Liberty 
by the owners of a plane which wag 
wrecked at Milltown, Wis., last August 
The plaintiffs in the case allegé that a 
verbal agreement was made with agents 
of the company to take insurance on the 
Plane the day before the accident, the 
insurance to become effective at noon 
Aug. 25. At 1:30 that day, the plang 
crashed. The company denies liability, 
The amount claimed under the policy is 
$1,600. 





Fargo Board Plans Held Up 


FARGO, N. D., Dec. 7—Efforts looking 
to the formation of a local board ip 
Fargo have not met with entire succeg 
so far, as three agencies have held out 
It was expected that the influence of 








F. H. CAUTY, Manager 


COLUMBIA 


Or, Take Commercial Cars— 


Carrying the commerce of the country in ever growing proportions, 
movers of great burdens, deliveries of swift, despatch, indispen- 
sable, costly—and subject to disaster. The insurance of them is a 
tremendously profitable public service—and the Columbia and its 
associated company, the Union Marine, maintain a specialized 


automobile department at your service. 


THE COLUMBIA INSURANCE CO. 


NEW JERSEY 


THE UNION MARINE INSURANCE CO. 


LIVERPOOL 


27 William St., N. Y. C. 


CARROLL E. ROBB, Manager 
Automobile Department 
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“Every man is a child in the things he 
hath not learned. ‘s —Fpictetus 









The inexperienced agent, when he first seeks to transact modern insurance, is 
confronted by a blooming confusion of undefined terms, as well as by regulations 
and requirements that seem needless. All these things are the outgrowth of 
generations of experience and found necessary by a consensus not only of under- 
writing, but of public opinion. They are nevertheless discouraging to the new 
agent, who is often tempted to bundle up his supplies and quit because he realizes, 
with Epictetus, that he is a child in the things he has not learned, and that the ins 
and outs of insurance as transacted in modern life are not easy to learn. 























Some companies think they have per- always ready to render faithful service 
formed their whole duty when they to those from whom it expects the same 
send their supplies to an agent, leaving service in return. A proper regard for 
him to flounder his way through; but public safety leaves no room to doubt 
an agent thus poorly equipped may be that the best service a Company can 
a source of danger to the community. render is to leave no stone unturned in 

helping its agent to give sound advice 
The Springfield’s conception of service and efficient service to their patrons. 
is to help its new agents over the hard Thousands of leading agents in all parts 
spots until they have mastered their of the land testify to the valuable help 
work and feel that they can meet its they have received from the Spring- 
daily problems with credit to them- field in the early days of their exper- 
selves. No small part of Springfield ience, when, like Epictetus, they real- 
service is devoted to the help of inex- ized that they were children in the 


perienced agents,—in other words, it is things they had not learned. 


SPRINGFIELD 


FIRE AND MARINE INSURANCE COMPANY 
HOME OFFICE: SPRINGFIELD, MASSACHUSETTS 












A. W. DAMON, President G. G. BULKLEY, Vice-President F. H. WILLIAMS, Treasurer E. H. HILDRETH, Secretary 
WESTERN DEPARTMENT: CHICAGO, ILL. 
A. F. DEAN, Manager J.C. HARDING, Asst. Manager W. H. LININGER, Asst. Manager E. G. CARLISLE, 2d Asst. Manager 
PACIFIC COAST scaaeseienenstias SAN FRANCISCO, CAL. 
GEO. W. DORNIN, Manager OHN C. DORNIN, Asst. Manager 












Agencies in All Prominent Localities Throughout the United States and Canada 
General Marine Managers: TALBOT BIRD & CO., INC., 63-65 Beaver St., New York 


The Springfield Has Been Accumulating Good Will for Seventy Years 
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HAWKEYE SECURITIES FIRE 


INSURANCE CoO. 
Inc. 1918 


FIRE, TORNADO, HAIL 
AND 


AUTOMOBILE 
Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, Iowa 














































[FIRE] 


Great Lakes 


Jnsurance Company 


Home Office, Insurance Exchange 


CHICAGO, ILL. 


N. L. Piotrowski, President 


CASH CAPITAL - - - = $400,000.00 
SURPLUS TO POLICY HOLDERS, $760,390.32 




























ARIZON A CENTRAL DEPARTMENT 
FIRE INSURANCE COMPANY careers 
PHOENIX, ARIZONA ILLINOIS—OHIO—INDIANA 
aaneein WISCONSIN — MICHIGAN 
: CAPITAL 
a CHAS. P. HALL 
| $200,000.00 ob 
EDGAR M. DAVIS 2019 INSURANCE EXCHANGE 
VICE-PRESIDENT AND ed CHICAGO 
GENERAL MANAGER 





























THE MID-WEST INSURANCE COMPANY 
2m eeanSon, Secber 


Incorporated 1916 Under Laws of Kansas 
Operates exclusively through Agents and Brokers. 


EVERY AUTOMOBILE COVERAGE 
LIABILITY CENTRAL DEPARTMENT 


LIABILITY 
530 Insurance Exchange CHICAGO 


PROPERTY DAMAGE 
COLLISION IN Telephone Wabash 8128 A. E. Heacock, Mer. 


ONE POLICY 


the companies which they represent 
would be used to induce them to enter 
the organization, but now it seems to be 
questionable whether that influence can 
be relied upon. 

One of the principal features of the 
proposed organization is the collection 
of premiums, which, under the rules, are 
due on the 15th of the month following 
that which the business is written. No 
member is allowed to write a policy that 
is cancelled for nonpayment of pre- 
mium. However, with three or more 
agencies out of the fold, it seems as 
though this rule will not work out. 


Companies Lose St. Paul Case 


ST. PAUL, MINN., Dec. 7—The Minne- 
sota supreme court has sustained a 
$15,000 award of arbitrators to the Mc- 
Quaid Market House Company, St. Paul, 
against three insurance companies. 

The plaintiff carried insurance in the 
Home for $3,500; Hartford Fire, $7,500, 
and Glens Falls, $4,000. Fire on July 26, 
1918, entirely destroyed the property. 
After proofs of loss were filed there was 
a controversy as to the extent of the 
loss and the matter was submitted to 
arbitration. An award was announced 
by two of the three members of the ar- 
bitration board, but the third member 
selected by the companies declined to 
join in the award. 

The companies interposed two de- 
fenses—that the award was void for the 
reason that no facts were stated which 
fixed the liability of the companies; that 
the appraisers were unfair and preju- 
diced and that the appraisement was 
greatly in excess of the loss occasioned 
by the fire, which defendants alleged did 
not exceed $6,600. The companies ap- 
pealed to the courts, which sustained the 
award. 





Seek Amendment to Hail Law 


BISMARCK, N. D., Dec. 7—Radical 
changes will be urged in the state hail 
insurance law as a result of a condi- 
tion which has become acute for farmers 
during a period of financial stringency. 
Collections from taxes levied to provide 
funds to pay hail losses under the state 
hail insurance law have not been made 
sufficiently to pay all claims of the 1919 
season, and many farmers find difficulty 
in selling them to banks or other persons 
except at a great sacrifice. Warrants 
now are being issued for the 1920 season 
and payment cannot be made on many 
of them for several months. In some in- 
stances the warrants, which bear 6 per- 
cent interest, are sold by farmers at a 
discount of 15 percent. 


Opens Fargo Branch Office 


The Western Adjustment has opened a 
branch office at Fargo, N. D., with C. S. 


Whittlesey as manager. 


there. 
agent of the Hanover. This makes the 
26th branch office that the Western Aq. 
justment has opened. The Fargo office 
will cover North Dakota and northwest. 
ern Minnesota. 





North Dakota Fire Losses 


BISMARCK, N. D., Dec. 8—According 
to H. L. Reade, state fire marshal, the 
heaviest fire loss sustained by any indj- 
vidual city in North Dakota was Minot, 
the total for the year being about $125. 
000. The figures announced by the fire 
marshal for the five principal cities of 
the state covering the year’s fire logseg 
follow: 


Minot, building loss, 
tents, $86,503.13. 

Fargo, building loss, 
tents, $51,683.43. 

Grand Forks, building loss, $22,284.10; 
contents, $26,351.40. 


$38,321.15; con. 


$22,706.23; con. 


Bismarck, building loss, 22,892.52: 
contents, $48,448.50. 
Jamestown, building loss, $29,338.16; 


contents, $20,974.97. 





To Reopen Homestake Mine 


The Homestake mine at Lead, S. D, 
said to be the largest gold mine in the 
world, which was damaged by fire last 
spring and has been closed since that 
time, will soon be reopened and provide 
employment for 3,000 miners. During 
the fire the mine shafts were filled with 
water, which has been pumped out and 
the mines made ready for mining opera- 
tions again. 





Wisconsin Notes 


Milwaukee Fire Insurance Patrol ac- 
tivities in November included 80 re- 
sponses to alarms, 117 miles run and 58 
hours of service, 355 inspections and 60 
re-inspections. ‘ 

The G. W. Wilkinson Insurance Agence 
has taken over the Fred _ <Ainswor 
general insurance agency in Monroe, 
Wis., with the exception of health, ac- 
cident and life business. Mr. Ainsworth 
will represent the Guardian Life and the 
Continental Casualty. Mr. Wilkinson 
previously took over the businesses of 
R. D. Gorham, George Whalen and 
George Thorpe. Mr. Wilkinson is oe- 
eupying a new _ suite of offices i 
First National Bank building. 
veloped the Wisconsin Auto Mutual. 


North Dakota Notes 


Fire at Maddock, N. D., Nov. 29, de- 
stroyed the garage of D. A. Hill. The 
insurance loss is reported at_ $4.000. 





Companies are looking closely after this 
class of business at the present time. 














IN THE MISSOURI VALLEY 



























Incorporated 1833 


British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 
FIRE AUTOMOBILE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1920 





NONE vin. cack peasink spose boas ieee se Cek RUSS IRE DEAR a ox mae ee ee calle 
MINOR 25X15 recor aice SdvaleLaiavehincicciphidadtaccsucrcetedberee aceite ‘Toirasese 
PIED Sona rad oot cis and ohnie rue sa ba GSAS ano naman Bema skabenI chee a $ 779,499.87 


us 
Total losses paid in United States from 1874 to 1919, inclusive, $26,936,071.80 
W. B. MEIKLE, President and General Manager. 


















The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office: - = - 





Shelbyville, Illinois 

















Got enough accident and health insurance? Want to sell more? A tip—read The Casualty Review, an illus- 
» trated monthly magazine for accident and insurance salesmen. Full o’ pep! + Full of ideas. Send ten cents for 
sample copy or a dollar for a year’s subscription to The Casualty Review, 1362 Insurance Exchange, Chicago. 














LEAGUE’S INFLUENCE IS SEEN 


Farmers Who Are Holding Grain Are 
Obsessed with Mutual Idea 
Along All Lines 


OMAHA, NEB., Dec. 7—How far 
the action of the farmers in the Mis- 
souri Valley states in holding back 
their grain for higher prices can be 
attributed to the influence of the Non- 
partisan League or at least the doc- 
trines which it advocates is largely a 
matter of conjecture, insurance men of 
Omaha say. Certainly many men who 
have been prominent in such organiza- 
tions as the Farmers Union and many 
others who have become obsessed with 
the mutual idea along all lines, includ- 
ing grain elevators, insurance com- 
panies and practically everything else, 
have been active in the movement. 
Thousands of bushels of grain are 
now stored in elevators which were 
erected less than three months ago on 
the cooperative plan, one fire under- 
writer said this week. Little attention 
was paid to this cooperative trend at 
the time, but now it begins to make 
itself known in its more sinister form. 
The farmers, evidently, are going to 
refuse to leave the ship—though their 
obstinancy may carry the ship, cargo 
and passengers to the bottom. In 
short, they won’t “get off” nor let any- 
one else off. 








“It is a peculiar thing,’ said one un- 
derwriter this week, “that the farmer 
cannot or does not realize that this atti- 
tude is going to react as a boomerang 
just as surely as he persists in it. He 
cannot defy the economic laws. He bor- 
rowed money at the banks. The banks 
trusted him. Now he refuses to liquidate. 
That is an unsound business policy. It 
will bring ruin eventually to everybody, 
including the farmer. 

“If the farmer continues his present 
attitude business will slowly be tied up. 
The wheels will stop sooner or later, and 
they will not again revolve until the 
farmer liquidates.” 

The situation in this section, of course, 
is not as serious as it is in North Da- 
kota, for example, but it is beginning to 
cause business interests generally some 
anxiety. 


Stanley Quits Iowa Field 


H. L. Stanley, state agent for Iowa of 
the Western Automobile of Fort Scott, 
Kan., will relinquish his work the first 
of the year because of ill health. Mr 
Stanley has been with the Western for 
eight years, during which time, under 
his persistent enterprise and _ efficient 
work, the business of the company has 
grown from modest beginnings to the 
foremost in the state, from the stand- 
point of volume, of this particular line— 
automobile insurance. His successor has 
not yet been announced. 





Bad Fire at Kearney 


One of the-most serious Nebraska fire” 
losses to be reported this fall is that 
from Kearney stating the destruction of 
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has been doing independent adjusting — 
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the Kearney gas plant. The loss, which 

total, is variously estimated at from 
$60,000 to $100,000. As a result of the 
fire, the report states, Kearney will be 
without gas for fuel and heating pur- 
poses for some time. The fire originated 
when an explosion blew out the north 
wall of the building. 





Lightning Losses in Iowa 


DES MOINES, IA., Dec. 8—A special 
investigation made by State Fire Mar- 
shal Tracy of lightning losses in Iowa 
in 1919 has revealed some interesting 
facts. There were 227 lightning fires 
reported. Of these, 131 were farm barns, 
only seven of which were rodded. The 
Joss on these barns and contents was 
$265,945. Of the other 96 pieces of prop- 
erty damaged or destroyed by lightning, 
only two were rodded. 

Mr. Tracy says: “There is evidence 
tending to show that in nearly every case 
where rodded buildings were struck the 
rods were either defective or improperly 
installed, and this same ratio of losses 
by lightning has prevailed during the 
past nine years, showing conclusively 
that properly constructed lightning rods 
are almost an absolute protection against 
loss by lightning.” 


Wives to Entertain Ganders 


DES MOINES, IA., Dec. 7—The women 
who compose the new social organization 
formed in Des Moines by wives of Gan- 
ders of the Iowa Blue Goose propose to 
entertain the men at a dinner dance Dec. 
7, This was decided upon at the De- 
cember meeting of the women at the 
home of Mrs. Frank B. Phillips, which 
was largely attended. Mrs. Phillips was 
assisted by Mmes. J. Clay Stuart, Andy 
Daly, David B. Edwards and Walter 
Harvey, all wives of prominent field men. 

Officers of the grand nest of the Blue 
Goose are much interested in the or- 
ganization. Grand Wielder Rudd of Mil- 
waukee has written Mrs. O. W. Follett, 
secretary of the Iowa organization for 
details as to the plan of action. The Des 
Moines women have set an example that 
may be followed in other states. 


Omaha Blue Goose Plans 


OMAHA, NEB., Dec. 7—The Omaha 
Blue Goose is preparing for a truly fes- 
tival occasion on Monday, Dec. 27, when 
E. D. Marr of Kansas City, most loyal 
grand gander, will be the guest of honor 
ata holiday luncheon at either the Fon- 
tenelle hotel or the Chamber of Com- 
merce. It is expected that he will touch 
upon some of the problems now con- 
fronting western underwriters in the 
course of his remarks. 

E. E. Good, who lives at Peru, Neb., 
but who is president of the National Se- 
curity of Omaha, spoke before the Blue 
Goose yesterday at the Chamber of Com- 
merce. 


Discuss Moral Hazard at Omaha 


OMAHA, NEB., Dec. 7—An alleged 
arson trap in the Italian-American candy 
kitchen and restaurant, located in the 
center of the business section of Omaha, 
was discovered here last week by a 
policeman who entered just in time to 
put out a slow burning fuse, which had 
been lighted a moment before. Two men, 
proprietors of the shop, are under arrest, 
held in bonds of $5,000 each. Insurance 
on the candy kitchen is $2,500. 

The discovery has started Omaha fire 
underwriters to discussing the extent of 
the moral hazard in this city. Several 
similar attempts are known to have 
been made, though on a smaller scale, in 
recent months. It was partly because of 
these attempts that the Chamber of Com- 
Merce decided to form a city fire-preven- 
tion committee and named Frank M. 
Pond, prominent underwriter, to head it, 
Placing the details of organization in his 
hands. In general, however, the moral 
hazard is not considered great. 


Kansas Towns Buying Hose 


TOPEKA, KAN., Dec. 7—The order of 
the Kansas department to the small 
towns of Kansas that they must pur- 
chase fire hose and keep their fire de- 
partment equipment in good shape or 
lose their insurance classification is pro- 
ducing results. A considerable number 
of towns have already asked for bids on 
hew fire hose and nearly every town has 
Made an examination and test of the 
hose and found how much was in good 
condition and how much more was 
heeded to bring their equipment up to 
standard. 

During the past few years the towns 

ve neglected their fire fighting equip- 


ever called their attention to the de- 
linquency before and the city officials 
act like they really appreciated the in- 
terest the insurance department was 
taking in insurance rates and fire fight- 
ing equipment. 





More Building in Omaha 


OMAHA, NEB., Dec. 7—The investiga- 
tion recently held here by United States 
Senator William M. Calder, chairman of 
the senate committee on reconstruction, 
revealed that, in proportion to popula- 
tion, Omaha has conducted a far more 
pretentious building campaign than other 
cities. Testimony further showed that no 
actual hardship was suffered as a result 
of housing conditions here, when com- 
pared with eastern cities; that transpor- 
tation difficulties, though admitted, are 
not as bad as in some other sections, and 
that there is a decided trend to better- 
ment in all directions. 


Would Allow All Lines 


TOPEKA, KAN., Dec. 7—Superinten- 
dent Travis will ask the legislature to 
“open up” Kansas to all the forms of 
insurance now being written in this 
country. Under the present statutes fire 
companies are permitted to write fire, 
hail, tornado, sprinkler leakage, and a 
few other classes of insurance. And the 
law says that if these same companies 
write other forms of insurance in other 
states they cannot be admitted to Kan- 
sas. In other words, Kansas limits com- 
panies to write the business which this 
state recognizes. The result is that the 
law is not strictly enforced. If it were 
it would drive a lot of the biggest and 
best companies out of the state. For 
some years the insurance department has 
permitted the companies to write many 
of the unauthorized lines in Kansas. 

But there are many new forms of in- 
surance being written which are not 
legal lines in Kansas and some of them 
the commissioner has hesitated to admit 
without legal authority. So he is plan- 
ning to ask the legislature to recognize 
all the new lines of insurance which 
have appeared since the law was writ- 
ten, including lines in tourist baggage, 
riot and civil commotion, rentals and 
acreage investment. 


Solve Arson Case; Save $10,000 


OMAHA, NEB., Dec. 7.—State Fire In- 
spector L,. J. Butcher and State Fire 
Marshal Hartford, in solving an arson 
case an Glenwood, Neb., and securing a 
confession from the guilty party, have 
saved $10,000 insurance for three com- 
panies involved. 

A flour mill owned and operated by 
Warren A. Ewell burned Oct. 31, under 
mysterious circumstances. The building 
and contents were valued at $21,500, with 
three companies holding policies totalling 
$10,000. The owner of the mill, the re- 
port states, had bought it on July 1, 1920, 
and, according to his confession, decided 
to destroy it, while in a fit of despond- 
ency. The loss was total. : 

Inspector Butcher secured all three 
insurance policies, the owner turning 
them over without protest. They were 
returned at once to the companies, and 
the owner of the mill signed over other 
properties to the man from whom he had 
purchased the mill, thus protecting him 
on the money still due on the contract. 


Missouri Notes 

The Stubbs & McDonald agency at St. 
Joseph, Mo., has been appointed agent 
at St. Joseph for the Glens Falls. 


Kansas Notes 


J. M. Batson, formerly agent for the 
Firemen’s of Newark at Howard, Kan., 
has given up his agency and has left 
that place. Tarwater Brothers are now 
representing the Firemen’s along with 
seven other strong companies. 





Raters Got Mixed Up 


There are so many details in connec- 
tion with the application of the Dean 
schedule that even the rating bureaus 
sometimes find themselves slipping. Re- 
cently in one state it was discovered that 
some of the inspectors were rating steel 
skeleton buildings filled with combusti- 
ble contents on the same basis as the 
same type of building filled with non- 
combustible contents. As the introduc- 


tion of combustible contents into the 
steel skeleton building, where the steel 
is unprotected, rates as a frame building, 
it was necessary for the rating bureau 
to send out notices calling attention of 





AUTOMOTIVE 


Insurance Company 
Cash Capital $100,000.00 
Home Office 
Mason City, Iowa 
Offers an attractive agency contract to IOWA and SOUTH DAKOTA 


AGENTS. _Insures Motor vehicles against the hazards of FIRE, THEFT, 
TRANSPORTATION, TORNADO and WINDSTORM 


E. H. WARNER, Secretary-Manager 
STANLEY K. WILLIAMS, Agency Supervisor J. H. BUNTEN, Special Agent 











EDWARD MILLIGAN, President 
GEORGE M. LOVEJOY, Vice-President JOHN B. KNOX, Secretary 
HOMAS C. TEMPLE, Secretary -. GEORGE C. LONG, JR., Secretary 
P. WHITMAN, Ass’t Secretary FRED C. GUSTETTER, Ass’t Secretary 
EDWARD V. CHAPLIN, Ass’t Secretary F. MINOT BLAKE, Ass’t Secretary 


Surplus to Policyholders . . . . . $11,740,470.60 
Total Losses Paid ..... . . . 95,259,732.00 


Cash Capital - Three Million Dollars 


Reinsurance Reserves ... . . . . $8,213,006.94 
Reserve for Outstanding Losses and all 

other liabilities . .... =...  1,785,053.20 
Net Surplus ........ . + + 8,740,470.60 


Total Assets - = = 





$21,738,530.74 








AUTOMOBILE INSURANCE ASSOCIATION OF AMERICA 


Incorporated 
MINNEAPOLIS, MINNESOTA 


Minnesota’s largest- Automobile Mutual writing full floater, Fire, 
Lightning, Tornado, Transportation, Windstorm, Theft, Property 
Damage and Collision. We specialize on term coverage and dealers’ 
insurance. Attractive rates and agency proposition. We want live 
agents in every town in Minnesota. ay. Schunk, Supt. of Agents. 














MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 
J. B. RAT: JOS. E. SCHMIEDER, Secretary 











ERMAN, President 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 
INSURANCE CO., LTD 


THE YORKSHIR OF YORK ENGLAND 


Established 1824. 


FIRE, LIGHTNING, SPRINKLER LEAKAGE, AUTOMOBILE, RIOT AND 
EXPLOSION INSURANCE 


U. S. Branch, 80 Maiden Lane, New York 

















FRANK & DuBOlS, ERNEST B. BOYD, 
United S agers. Underwrit ' 
FRANK B. MARTIN, HARRY F. WANVIG, 
Assistant Manager. Branch Secretary. 
Assets $2,144,572.69 — Surplus $1,023,469.75 
DEPARTMENT MANAGERS: 
METROPOLITAN  ......c.secceceee Willard S. Brown & Co.......00.s-eceeeeee-NOw York, N. Y. 
PACIFIC COAST...... woMcClure Kelly. ........cccccccccecsccesees nm Francisco, Calif. 
SAROLINA-VIRGINIA Greensboro, N. 
UTHEASTERN ..... ee seeceeeees. Atlanta, Ga 

LOUISIANA & MISS es eeeccesenscecceecscscccsccss NOW Orleans, La. 


























ment because of high prices. No one 


the inspectors to this fact. 





CASH CAPITAL $200,000.00 


Metropolitan-Hibernia Fire Insurance Company 


of CHICAGO 


Is seeking desirable agents in Illinois. Write 
for particulars regarding commission contract. 


JOHN NAGHTEN & CO., General Managers 


Established 1863 


INSURANCE EXCHANGE CHICAGO, ILLINOIS 
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New Jersey Insurance Company 


CAPITAL ONE MILLION DOLLARS 
Head Office: 


40 Clinton Street 
Newark, N. J. 


JACOB R. HALL, President 
F. L. BROKAW, Secretary 


WM. F. BIRCH, Vice-President 
FRANKLIN W. FORT, Vice-President 





WESTERN DEPARTMENT: 


Insurance Exchange Bldg., Chicago, II]. 
H. H. Ingalls, Manager 


PACIFIC COAST DEPARTMENT: 


140 Sansome St., San Francisco, Cal. 
Seely & Co., Managers 

















STATES OF THE SOUTHWEST 




















PITTSBURG UNDERWRITERS 


Geo. R. Davicn, Manager Commonwealth Bldg., Pittsburgh, Pa. 


L. M. Stephens, Asst. Manager 
Underwritten by 


Allemannia Fire Ins. Co. Republic Fire Ins. Co. 
National-Ben Franklin Fire Ins.Co. Superior Fire Ins. Co. 
All of Pittsburgh, Pa. 


Combined Capital $1,900,00 Assets, $11,470,718.00 
Surplus to Policyholders $4,475,086.00 


A. C. House, Columbus, Ohio, State Agent for Ohio 
Eliel & Loeb Company, General Agents for Illinois and Indiana 
W. P. Ray, Mer., Indianapolis, Ind. 
Fish & Schulkamp, Madison, Wis., General Agents for Wisconsin 


NEW AGENTS SOLICITED 














INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 92 William Street, New York 


E. C. STOKE, 
United States Manager 


GAYLE T. FORBUSH, 
Associate Manager 


ARTHUR WALLER, 
Assistant Manager 








Organized in 1883 


SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 
Assets, $955,247.71 Cash Capital, $200,000 
Policy Holder’s Surplus, $290,750.47 


The Jowa Insurance Department in its recent report says of the companys 


“The affairs of this company have been conducted along conservative and economical! lines 
and its steady and substantial growth reflects credit upon the management.” 
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Nationa! Liberty 


gusurance Gampany 
of America. 


WNCORPORATED UNDER THE LAWS OF THE STATE OF NEWYORK IN 1659, 


STATEMENT JANUARY 1, 1920 
Cash Capital - - - $1,000,000.00 
Assets - - - - - $10,748,246.37 Net Surplus - - - - 
Liabilities, including Capital - 7,638,598.39 Surplus to Policy Holders - - 





TROUBLE ON COMPRESS LOSS 





Officials of Cameron Compress Com- 
pany Refuse to Accept Average 
Distribution Clause 





DALLAS, TEX., Dec. 7—Some diffi- 
culty is being experienced by the com- 
panies in securing a settlement of the 
loss on the Cameron Compress Com- 
pany at Cameron, Tex., by reason of 
the refusal of the assured to accept the 
application of the average distribution 
clause. An agreement was reached as 
to the value and loss on the property 
involved. On the first item, buildings 
and platforms, the value was fixed at 
$92,618.91; loss, $73,242.23; insurance, 
$70,000. Under the average distribu- 
tion clause, this would pay $55,648.38. 
On machinery and supplies the value 
was $64,759.58; loss, $59,662; insurance, 
$51,000; pays $47,991.24. While the loss 
on both items covered is in excess of 
the total insurance, the assured is not 
permitted to collect all of his insurance 
by reason of the operation of this 
clause. 

A. J. Dossett, president of the Com- 
press Company, takes the position that 
the use of the distribution average 
clause is prohibited by the statutes of 
Texas, his contention being that the 
statute prohibiting the use of the co- 
insurance clause implies the prohibition 
of any clause resulting in the assured 
collecting less than the actual loss sus- 
tained, limited of course, by the total 
amount of insurance. The position of 
the adjusters was that the clause served 
only to make the insurance specific on 
the various units, in proportion to their 
respective values, and could not be 
construed as a limiting clause or co- 
insurance clause. All of the adjusters 
represented on the loss teok the same 
position and have obtained legal ad- 
vice to the effect that their position 
is sound. . 

The adjusters found that the premises 
were set on fire by some outside party 
and no ore connected with the assured 
company was in any way connected 
with it. The companies represented on 
the loss and the amounts involved are: 


Continental$.. 5,000 Queen ....... $5,000 
uon, Assur.. 5,000 Ins. Co., St. Pa. 5,000 
Connecticut... 10.000 Fid.-Phenix.. 5,000 
Nat. Ben Fk. 10,000 Sun .......... 5,000 
No. America. 10,000 Phoenix, Eng. 5,000 
Nat. Fire.... 20,000 Royal ....... 000 
Phoenix .... 5,000 Springfield. 5,000 
Home, N. Y.. 5.000 Western ..... 5,000 
Fire Asso.:. 5,000 LL&L. & G... 5,000 





REDUCED RATE CONFISCATORY 





Companies Will Show Texas Commis- 
sioner They Have Lost Money 
for 10-Year Period 





DALLAS, TEX., Dec. 7.—A reduc- 
tion in fire insurance rates on the vari- 
ous classes proposed or contemplated 
by the insurance commission of Texas 
would be a virtual confiscation of the 
property of the insurance companies, 
cause a loss of millions and probably 
drive them from business, according to 
the line of argument to be presented 
to the commissioner when the case is 
argued. Judge William Thompson, 
representing the insurance companies, 





panies and discussed the proposed te 
ductions considered at the recent 
hearing. 
The hearing was called for the pup. 
pose of considering reductions on cer. 
tain classes. At the same time 
commission announced it would ¢op. 
sider increasing rates on risks where jt 
had been found they were uniformly 
unprofitable to the companies. Judge 
Thompson says the commission int. 
mated that a good basis for figuring 
an adjustment is the business done jg 
1918, 1919 and 1920. 

The companies, when the case jg 








SITUATION WANTED by experienced 
fire underwriter desiring position as examiner 
agency superintendent, or other position not ree 
quiring much traveling. Dean schedule training 
8 years experience general agency. Now employ- 
ed as special agent for middlewest territory. 


Address 17-M, The National Underwriter 











There is a desirable opportunity in 
the loss department. of the Security 
Insurance Co. at Rockford, Ill., for a com 
petent loss clerk, one capable of assuming full 
charge of the department. Address Security Insurance 


Co., Western Department, Rockford, Ill. All replies 
confidential. 





el 





““Wanted—General agency for 
fire insurance company. Agency 
location-Northwest Iowa.” Address 
1-W care of National Underwriter 








Assistant Examiner Wanted 


For a man who is experienced, efficient and in- 
dustrious a good opportunity and a good salary 
are offered. 


National Liberty Insurance Co. 
207 No. Michigan Ave. Chicago, Ill, 








Field Position Wanted 
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“Automobile underwriter of experi- 
ience and familiar with conditions 
throughout the United States is seck- 
ingachange. Best of references.” Ad. 
dress 16-L, care National Underwriter. 








WANTED—Young man, experienced 
in fire insurance underwriting capable 
of soliciting and inspecting risks. Only 
high grade man will be considered. State 
education, references. Address 15-K, care 
National Underwriter. 








BROKER WANTS OFFICE * 
Wanted—By Chicago insurance broker, 
office space for two desks in Insurance 
Exchange. Can offer at least $1,000 
premiums a month. General agency 
preferred. Address 


19-O, care of National Underwriter 





this week outlined the case of the com- 




















HEAD OFFICE: 709-717 Sixth Avenue, Cor. 41st Street, NEW YORK 
FIRE, MARINE, WINDSTORM, 


° 4 
ret AUTOMOBILE, SPRINKLER 
Susurance Compamy, LEAKAGE, RIOT AND 
of Watertown.W.4. EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, Ohio and West Virginia, Columbus 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent, Iowa, Nebraska and Minnesota, Omaha, Nebraska 
J. D. LA TEER, 2127 Ins. Exc., State Agent, Illinois and Wisconsin, Chicago 








DETROIT - -— -= 


PHILIP BREITMEYER, Pres. 








DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mgr. 


























WANTED: Position as special agent by 101 J; 
man with over fifteen years insurance 
rience. Wisconsin preferred. Address 18-! 
care of National Underwriter. Rs D 
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TRADE MARK 


ST. LOUIS LIGHTNING ROD 
COMPANY 


DeKalb and Trudeau Streets 
ST. LOUIS, MO. 








Insurance Service 
FOR KANSAS AGENTS 





ALL BRANCHES OF INSURANCE 


All Business Reported to the 
General Agencyat Topeka,Kansas 


The Miller-Jones Investment Company 
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6 &@ week is the cost of The 
Cc National Underwriter by 
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argued, at a date not yet fixed, will 
contend: 


Time Inopportune for Change 


That the time is inopportune to have 
any disturbance in the rates of insurance 
in the state because of the unsettled con- 
ditions, financially, commercially, indus- 
trially and otherwise affecting seriously 
and adversely every citizen in the state. 

That during the ten-year period the 
state authorities have been dictating the 
rates, 1910 to 1919, inclusive, the rates 
have been so low that the companies 
have been forced to do business without 
profit and have actually paid out to the 
citizens of the state $102 for every $100 
premiums collected. 

That a large amount of the premiums 
collected have not been earned and are 
subject to reclaim by the policyholders 
on surrender of policies, and that these 
unearned premiums together with the 
other funds of the companies are subject 
to payment of losses under the policies 
not yet expired. 


Loss of $2 on Each $100 


That the companies, in addition to the 
loss of $2 on every $100 collected in 
premiums during the ten-year period 
have outstanding liabilities of $400,000,- 
000, and hold $6,000,000 in unearned pre- 
miums. 

That under the state-made rates for a 

seven-year period from 1910 to 1917, the 
companies paid out $107.47 for every 
$100 collected in premiums. 
That the ratio of losses to the pre- 
miums written in 1918, 1919 and part of 
1920 do not fairly represent the condition 
of the business, as that business was 
done under war-time conditions and can 
not be expected to continue and can not 
be relied upon by the companies or the 
commission as a basis for adjustment 
of rates, and that these conditions are 
already passing away and _ increased 
losses are setting in. 


Should Use 10-Year Period 


That the average over a 10-year period 
should be taken as a basis for a revision 
of rates either upward or downward, 
since a less average would not provide a 
suitable base for calculations. 

That the rates in force in the past in- 
dicate that the rates dictated by the 
state are too low and constitute a con- 
fiscation of the time, energy and prop- 
erty of the companies doing business 
under such rates. 

That the statistics compiled by the 
commission show in many cases the com- 
panies were compelled to pay losses 
more than twice as much as the pre- 
miums collected. 


Wait for Stabilized Business 


That such adjustment as might be 
warranted under facts should be made 
after business becomes stabilized and 
that a sufficient length of time has not 
elapsed since the last adjustment to de- 
termine from actual experience what 
would be a fair rate for the companies. 
That the companies base their business 
on the law of averages and that the 
question of a rate on any class can only 
be determined through an experience on 
that class for a long term of years. 
That if private business interests, or 
more or less private business, is to be 
dominated and controlled by political 
governmental agencies, such agencies 
should exercise the greatest care not to 
embarrass or disrupt that business dur- 
ing critical conditions. 


Would Push Casualty Lines 


HOUSTON, TEX., Dec. 7—K. S. Dargan 
of Cravens, Dargan & Roberts, general 
agents at Houston, says he believes this 
is a splendid time for fire insurance 
agents to push all the casualty lines. 
There is a noticeable slacking up of the 
straight fire business and he thinks 
agents now have a fine opportunity to 
familiarize themselves with the casualty 
lines and secure a good volume of busi- 
ness. Cravens, Dargan & Roberts are 
making plans for 1921 which will enable 
their office to give excellent service to 
agents in all lines. Each department 
head is a specialist in his particular 
branch of the business. 


New Equipment for Little Rock 


LITTLE ROCK, ARK., Dec. 7—Early in 
1921 the Little Rock fire department will 
secure a $12,000 triple combination fire 
apparatus for Engine House No. 4 on 
East Markham street. This item will be 
included by Fire Chief Hafer in his bud- 
get for 1921, together with about $5,000 
worth of fire hose and other equipment. 
The old Seagrave engine, 


which was 








worn out and it was necessary for Chief 
Hafer to transfer an engine from the 
Central Station to protect the wholesale 
district. The old Seagrave engine was 
the first piece of motor-driven apparatus 
bought by the city. 


Many Small Texas Fires 


DALLAS, TEX., Dec. 7—Reports re- 
ceived by Dallas fire insurance companies 
are that many small blazes are occurring 
in all sections of the state. Generally 
these fires occasion a loss of from $1,000 
to $3,000 and are covered for about two- 
thirds their value. The fires are stores 
and residences with an occasional barn, 
the insurance men say. The loss to the 
Texas insurance companies recently from 
these small fires have been considerably 
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above the average months of the year, 








Sees Reduction in Texas Premiums 


DALLAS, TEX., Dec. 7—A loss of fire 
insurance premiums in Texas during the 
coming year of from 25 to 30 percent is 
predicted by A. R. Andrews, formerly a 
member of the state Fire Insurance Com- 
mission and now engaged in the fire in- 
surance business in Dallas. Mr. Andrews 
declares the falling off in the premiums 
is already in evidence and will certainly 
be more evident as the next few months 
roll by. He attributes the loss in pre- 
miums to the general decline in other 
lines. Mr. Andrews said that for 1919 
Texas premiums were approximately 
$18,000,000 and there is now an indica- 
tion that the premium of 1920 will not 
reach that amount, while it is certain 
those of 1921 will be from 25 to 30 per- 
cent less. 

Discussing the insurance business gen- 
erally Mr. Andrews declared it is the 
best of business barometers. He said 
that when the conditions are prosperous 
the insurance is heavier, but when a 
stringent situation arises the people at 
once begin to reduce “expenses” and in- 
surance is among the “expenses” re- 
duced. People are also beginning to 
grow negligent in the matter of fire pre- 
vention, he thinks, and the companies 
are constantly paying losses on prevent- 
able fires. 


Cahill Has Gate Valve 


The Cahill Automatic Alarm Gate 
Valve Company, the main factor of 
which is Edmund A. Cahill, mechanical 
enginee> at Oklahoma City, has gotten 
out a patent on an alarm gate valve. It 
is a device that will give and maintain 
an alarm while the gate valve is closed 
or partially closed. Mr. Cahill is now 
endeavoring to dispose of the device to 
the automatic sprinkler companies. The 
object is to insure constant water sup- 
tly. This device insures water pressure 
in the automatic sprinkler system. 





New Companies in Oklahoma 


OKLAHOMA CITY, OKLA., Dec. 7— 
There were fourteen new fire insurance 
companies admitted to Oklahoma in 1920 
and five miscellaneous, according to rec- 
ords in the office of the insurance com- 


London & Lancashire 


FIRE 


{nsurance Company 
Limited 


of Liverpool, England 





CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, [linois 





A. G. McILWAINE, JR., Manager 
Hartford, Conn. 





SAM B. STOY, Manager 
San Francisco 











me 


The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 








Total Assets, 

an, 1,1920 . . $4,055,050.19 
Capital Stock . . . 750,060.00 
Re-Insurance Reserve . 2,271,265.04 


Reserves of other 
Liabilities . . . . 

Surplus to Policy 
holders 


332,712.26 


1,451,072.89 
—Writing— 
Tornado 
Sprinkler Leakage 
Use and Occupancy 
Automobile 


Fire 


Rents 





missioner. This is about normal with 
the number of new companies admitted 
during previous years. 





Open Texas Department 


DALLAS, TEX., Dec. 8—The United 
States Fire, United States Fire Under- 
writers, North River and North River 
Underwriters announce the opening of a 
Texas department under the manage- 
ment of Hines Brothers, composed of 
H. F. and J. H. Hines. The office will be 
located at McKinney, Tex. H. F. Hines 
has been state agent for these companies 
at Dallas. J. H. Hines for many years 
was an official executive of the Republic 
Fire at Dallas and is at present conduct- 
ing a local agency at McKinney. For 
the present there will be four special 
agents covering Texas. The farm and 
automobile departments will also be 
operated from McKinney. The Dallas 
office will be merged with the McKinney 
office. 


Texas Notes 


Samuel D: Ware, president of the 
Texas State Mutual Fire, died at Dallas 
last week. He was buried at Merchison, 
Tex., the home of the family. 

The main building of the Stockdale, 
Tex., oil mill was burned last week. A 
considerable amount of cotton seed and 
cake was lost. The loss is estimated at 
$50,000, fully covered. 


Frederick Richardson, United States 
manager of the General Accident, was a 
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bought by the city some years ago, is 


visitor in Houston, Tex., the past week. 
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GALTIMORE AVE. & TWELFTH ST. 


Kansas Cily, Mo. 


Utility-Service-Elegance 
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System 
Unique in "ihe Courteny of its Service 
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OPERATED B6v 
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The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
DETROIT, MICH. 


ASSETS - . - - - ° 
SURPLUS TO POLICYHOLDERS - 


$1,850,693.98 
1,128,562.31 


t LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


AReliable Progressive Agency Company 





Representatives solicited 








ANTHONY MATRE 
President 


HENRY REIS, M. D. 
Vice-President 


JOSEPH BERNING 


Vice-President 


NAPOLEON PICARD 
cy-Treas, 


Licensed in the foliowing States: 
Colo.; Ill; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich., Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Ohio; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 











Buckeye National Fire 


«= Insurance Co. 
i} Surplus to Policyholders . . . . $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 








OHIO AND MICHIGAN AGENTS WANTED! 





ASSETS OVER $1,500,000 CHICAGO 
#44. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
President Secretary Managing Underwriter 








Capital Fire Insurance Company of California 
Agents wishing to represent a high class progressive company, apply to 
BIERCE & SAGE CO., Michigan State Agents 
219-220-221 Hammond Blidg., Detroit 
Correspondence solicited for direct lines or re-insurance on mercantiles and special hazards where not represented 
Prompt Service Telephone, Cherry 5154 








HE NATIONAL SECURITY wants a live am- 

bitious agent in every town,—one who cares 
about the Company he keeps,—and appreciates a 
Completely Satisfying Service to his Policyholders 
and himself. 


Licensed in: Nebr., lowa, Kansas, Colo., and Wyo. 


NATIONAL SECURITY FIRE INSURANCE COMPANY 
OMAHA NEBRASKA 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The only Ohio Company Specialising on Plate Glass Insurance. Not an Experiment. 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








Entered In Kansas—Oklahoma—Texas—Nebraska 


The CENTRAL STATES FIRE INSURANCE CO. 


of WICHITA, KANSAS 
Agents are building this Co. because it is a wonderful Agency Co. : 


WRITE US 


+ Raaeaeeseeeee 0 REGARDING aeons 
okies eccceeee 285,413.65 1918.............. 225,107.92 
hana Sih: Sse AGENCY 1920-iane Sih... @LANTAG 

Cash Capital $210,000 
H .C. WHALEN, Pres. S. M. LA ROSE, Vice-Pres. A. S. BUZZ1, Secy. 














Cravens, Dargan & Roberts of Houston 
are general agents for this company. 
Kingston Pickford, formerly special 
agent for Northeast Texas for the United | 
Mutual, of which Burt & Stebbins of 
Houston, Tex., are general agents, has 
been called in as an examiner on ac- 
count of the growth of the business. 





George J. Dexter, who died at At 
last week, was for a number of y 
in the fire insurance business in : 
Mr. Dexter went to Dallas from Denigg, 
Tex., in 1876 and entered the insuranee 
business. He left Dallas some ten Yeary 
ago and went to Atlanta. 

















KENTUCKY2AND THE SOUTH @ 








MORAL HAZARD IS NOW SEEN 


Underwriters Are Watching the To- 
bacco Situation Carefully in Cer- 
tain Parts of Kentucky 


Underwriters in Kentucky are watch- 
ing the tobacco situation very carefully 
these days. Companies that have been 
writing tobasco for independent specu- 
lators have been badly singed. These 
men bought up quite a bit of last year’s 
stock and had it stored. Prices went 
down and fires followed. In the west- 
ern section of Kentucky the companies 
have had a disastrous experience this 
year on farmers’ farms where tobacco 
was being cured. The tobacco itself 
was not high grade this year, there be- 
ing white spots in the leaves which 
broke as soon as they were touched. 
The main hazard came when fires were 
lighted in the tobacco sheds or barns 
while the tobacco was curing to keep it 
from molding. In many cases the 
farmers were either careless in not 
watching these fires or they intended 
to have the tobacco burn. At any 
rate moral hazard has developed. 

Most of the companies writing farm 
business will not touch the tobacco 
barns or will suspend their policies dur- 
ing the curing season. Some have 
taken these barns at higher rates, but 
even at that they lost money. Tobacco 
prices have fallen materially and the 
buyers are not anxious to make pur- 
chases. The farmers, therefore, find 
the tobacco is on their hands and can- 
not be moved. 





Shipping Cotton to Germany 


ATLANTA, GA., Dec. 7—The continued 
low price at which cotton and other sta- 
ples of the South are selling has had a 
depressing effect upon general business 
of the section, as might easily be in- 
ferred. A rift in the clouds is the active 
operation of a big interest in taking 
over large quantities of last year’s cot- 


ton crop, and shipping it to Germany, 
payment for the raw product being 
taken in manufactured goods. The plan 


is an experiment, and how it will work 
out or how long it will be continued re- 
mains to be seen. Meantime planters are 
getting rid of cotton which they feared 
was going to be a dead loss to them, and 





they anticipate that the returned goods 


will be purchasable at prices consider. 
ably below those now demanded by 
textile workers of the North, thus cut. 
ting living costs. 


Mississippi Suits Brought 


Suit has been begun against fire com- 
panies operating in Mississippi by 
state revenue agent, charging Violation 
of the anti-trust law by reason Of use 
of the rates of the Mississippi Inspectiog 
& Advisory Rating Company. The Tating 
company is licensed by the state and 
sells advisory rates to companies, It 
was supposed that by reason of this 
license the method of doing business wag 
strictly within the law. 


Southern Notes 


Miss Fidelia Roberts, daughter of R 
Cc. Roberts of the firm of Wharton @ 
Roberts, general fire agents at Jac 
Miss., was married there last week { 
Cooper Campbell, formerly connected 
with the Jackson branch office of the 
New York Life and now with a big 
lumber company in that city. 





Kentucky Notes 


The City of New York h 
with A. G. Sulzer & Co. of Melee 
and George E. Motch of Winchester, Ky, 
Patrick King, well-known insurance 
Louisville agent, was married last week 
to Miss Gertrude Simpson, a Louisvilie 
musician and teacher. 


Edward J. Miller & Co.,, 
local agents, handling fire and ae 
lines, have been appointed local agents 
for the Union Indemnity of New Crileans. 

The Perry Insurance Company hag 
been incorporated at Louisville with 
$10,000 capital. James E. Perry, Lester 
D. Collins and F. I. S. Hess are the in- 
corporators. 


Sterling G. Thompson, formerly with 
the Chapman Insurance Agency, Louis. 
ville, who for several months has been 
manager at Hazard, Ky., for the branch 
office of the Sewards Insurance Ageney 
of Pikeville, Ky., has returned to Lonis- 
ville, again taking up his old work with 
the Chapman organization. 

Frank Fleming, of the fire insurance 
firm of Helm, Amberg & Fleming, Hick- 
man. Ky., was seriously injured by the 
accidental discharge of a _ shotgun at 
Fulton, Ky., where he was visiting. It 
tore his left hand so badly that it was 
necessary to take him to Paducah, where 
it is believed amputation will prove 
necessary. 


“Men are getting so deceitful these 
days that you can’t trust your best 
friends, and what troubles me most is, 
my best friends won't trust me.” 





ON THE PACIFIC COAST 








Investigating Fresno Fire 


The Northern, Phoenix of London, and 
Connecticut were interested to the ex- 
tent of $11,000 in Fresno, Cal., losses on 
Nov. 4, and an investigation by the fire 
department and the Fire Prevention 
Bureau led to the discovery the fire was 
set in four different places. A proprietor 
of a shoe store in that city is under 
suspicion and being sought for. 


Marine Loss of $175,000 


A marine loss of $200,000 with $175,000 
of insurance is caused by the foundering 
in a gale of the barge Pirrie off the 
Washington coast, Nov. 26. Only two 
members of the crew were saved. 





Board Amends Construction 


SAN FRANCISCO, CAL., Dec. 8—The 
Pacific Board has adopted an amendment 
to its constitution providing for the ap- 
pointment of a nominating committee 
not less than 30 days prior to the annual 
meeting. The board has also adopted an 
amendment making more explicit the 
ruling that no insurance company can 
become or remain a member unless all 





companies owned and operated by the 
same interests are members. 


Salt Lake Expects Reduction 


SALT LAKE CITY, UTAH, Dec. 7—It 
is expected as a result of a survey whith 
is being made by the National Board that 
Salt Lake City’s fire rate will be low 
ered. The loss by fire during the past 
ten years has been 28% percent of the 
premiums received by the insurance 
companies. C. G. Lauber, engineer for 
the board, is in charge of the survey. 


W. L. Woodward Promoted 


SAN FRANCISCO, CAL., Dec, 8—Wak 
ter L. Woodward, who has been § 
agent for the Bankers & Shippers and 
the Henry Clay Fire, has been adv 


for the companies’ Pacific Coast depart 
ment. 


New Companies on Coast 


The Pittsburgh Fire has applied for 
admission to California, naming 
Stovel, 





Capital Fire, as general agent for 
















to the post of superintendent of agents 
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state. It is understood that the Pitts- 
h will later enter other Pacific 
states, with Mr. Stovel acting as general 
nt for the Coast. 
The London & Provincial Marine & 
general has been licensed by the Cali- 
ja insurance department with Mc- 
wre Kelley as Pacific Coast manager. 
yr. Kelley is also manager for the York- 
shire, which is the running mate of the 
tondon & Provincial. 






























ager of the National Board, will visit the 
coast in January. 

It is the plan of the National Board to 
give its members on the coast through a 
branch office the same service it is ren- 
dering to its members in other parts of 
the country. The coast will be given 
representation of the several standing 
committees of the National Board and 
they will constitute a so-called National 
Board-San Francisco committee to act 
in an advisory capacity to the National 
Board offices at San Francisco. 









































—] Joint Policy in Hawaii 

consider. gAN FRANCISCO, CAL., Dec. 8.—Geo. Coast Notes 

>d by the y, Brooks, secretary of the California 2 i : 

thus cut. ‘i ce Company, has returned from a New dealers forms embracing an open 
Insuran - : dealer's f have b issued by the 

b ess and pleasure trip t sap op Se cidade sda tat alge -, 

combined busin nd p PD tO! Pacific Coast Automobile Underwriters 
yawaii, with the announcement that his | Conference for use in Coast Conference 
company has arranged with the Home | territory. 

ht of Hawaii to issue a California-Hawaiian Gilbert W. Allen, deputy state fire 

fire derwriters policy in the islands. The} marshal, will make a complete survey 

; by aa Muifornia will assume two-thirds of the | of Eugene, Ore., assisted _by the chief 

pl by the @ Calitorn , joi licy, with the | of the fire department. These surveys 

Violation jjability under the joint policy, with t ; ‘ngs E ‘avin’, Cant: cities 

On Of use Home of Hawaii taking the balance. fecal y me J p< a ‘Vaan caaennee by 

Inspection Manager Jay Stevens of the Fire Preven- 

The rati rl tion Bureau, and Salt Lake City is being 

ateee = Pacific Coast Branch made by National Board Engineers. 

; tof 7 The school board of the city of Oak- 
anes, Following a conference with J. B.| jana in placing a schedule of $2,264,500 
n of this @ pevison, president of the Fireman’s | insurance on its property has ignored 
SINe€SS Wag Fund, the essential features of the plans | all non-board companies in placing the 

for opening a Pacific coast branch of the | line. Insurance was written blanket, 
National Board have been worked out | covering all school properties for three 
ty the executive committee. Mr. Levison ee a See ot er pa 
submitted suggestions representing the placed in companies, members ‘of the 
rter of R fy sentiment of managers and officials on | Board of Fire Underwriters of the Pa- 
Vharton & the coast. W. E. Mallalieu, general man- | cific. 
t Jae 
t week to — 
connected 
ice of the NEWS FROM EASTERN FIELD 
ith a big 
TO CUT PHILADELPHIA LOSS| “Red Rooster Arson Gang,” which made 
Boston notorious as an arson center four 
years ago, when sentences of from seven 
las pl 4 ituation Stirs Chamber of | to ten years each for five men were con- 
Maysvilt Serious s firmed by the supreme court of Massa- 
hester, Ky. Commerce to Urge Im- chusetts. The men have been at liberty 
insurance proved Conditions since Nov. 10, 1916, when they were con- 
last week victed of arson after a long series of 
Louisville PHILADELPHIA, PA., D 7 fires intended to mulct the insurance 
f ’ hey ec. «.—| companies. Jacob Smaller, Israel Leven- 
Louisville In connection with its fire prevention | thal, Jacob Leventhal, Simon Levine and 
nd | Seneral crusade, the Philadelphia Chamber of | Samuel Lishner secured a stay of execu- 
-w Crleam jg Commerce, through its committee on | [2,0 Uivveme court and were released 
npany has j@ fire prevention and insurance, is urging | (>) bail, "They wil wow basin . teak 
vile the city sae to take definite steps to! sentences at once. 
Try, er improve conditions. 
are the in Meanwhile, the city fire marshal’s 2 
ofice is investigating fifty blazes of | Confer on Commissions at Toronto 
merly = suspicious origin here since Jan. 1. TORONTO, CAN., Dec. 7—Charging 
's has been ™ Fire Marshal Elliott has asked the di-| that the fire insurance companies have 
the branch rector of public safety to create a spe- failed to act on the suggestion that they 
nce Benet TH cial squad to probe fires that suggest ee pon a 4 ie Pans He ace oe 
work with @ incendiarism. He predicts that an] Jiq to Hace cai on high a 30 cae we 

’ arson squad of fifteen men would result | in some cases, the Ontario insurance de- 
ing. Bick. in a big reduction in incendiary blazes. | partment has called a conference of the 
red We the This year has shown an alarming in- | companies to consider that question for 
shotgun at @ crease in fires of all kinds. During cult se danse ee ee oe to 
visiting. islature to limit agents’ com- 
that it was 4 first eleven months there were missions to 15 percent and it also sug- 
ucah, where #§ 5,261 blazes, as compared with 5,076 gests an improvement in the licensing 
will prove @ last year. The loss between January 1} system so as to restrict the issuance 

and June 30, 1920, was approximately | of licenses to bona fide agents. 
etal ae $1,00,000. : This action is regarded as of especial 
citul hat I] Pezaties for flames caused by care: | interest, in connection with the efforts 
s in- 
me most is @ lessness are urged by the Chamber of} crease their comaalaabeus. 
me. Commerce. One recommendation em- : 
______—, § bodies the suggestion that “a person RAE asa 
whose unnecessary fire has damaged a Contract Price Clause 
“) ’ 
neighbor’s property should be held The contract price clause attached to 
legally liable for damages | resulting | policies by certain Philadelphia agents 
'Bfrom such fire,” with application of | is held by Commissioner Donaldson of 
a BE graduated scale of fines upon re- Pennsylvania to violate the laws of the 
py the M@ SPonsible parties. For instanc 10 for | State and to be opposed to public policy. 
ated by the” the first le $95 for the ced etc,, | The clause stipulates that in the event 
: the fines t ‘poppet d th i ’ ; of loss, goods insured thereunder shall 
; th sto go toward the expense Of | pe adjusted on the basis of contract 
-duction e s annent. This system is in | prices. 
iat use abroad. 
. be Ninety per cent of Philadelphia’s fires Uniform Rate at Baltimore 
11 Board that  4e preventable, according to the com- 
will be pe mittee, BALTIMORE, MD., Dec. 7—The Balti- 
ing the more Board adopted the 74 uniform rules 
f the bas P and clauses with onl e - 
pg Fire in Hose Explained tions. The battle that chap aamewan Unton 
engineer for BOSTON, MASS., Dec. 7—The phe- | companies had been led to expect failed 
he survey. homenon of fire bursting from a hose | to materialize and while there was con- 
of the Boston fire department when | siderable discussion on each rule and 
omoted Water was being pumped through it at | clause, everything went through in ship- 





ey high pressure last October 
a ue to friction caused by the water 
of ag the loose woven cotton jacket 
An @ hose to ignite, according to Prof. 

areng H. Gill of the Massachusetts 
oe of Technology. Professor Gill 
three en the hose, which was burned in 
Bade . Further tests are to be 
P matter. get more definite data on the 
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Arsonists’ Sentences Affirmed 


BOSTON, MASS. 
Justice -- Dec. 7—Long delayed 


was meted out last week to the 

















shape order. 

The Baltimore agents took exception 
to the recommendation of the companies 
that sprinklered stocks be written for 
only one-year terms. This rule was made 
by the companies in order to take care 
of the condition in New York city, where 
the building law forces each floor of loft 
buildings to be sprinklered, Baltimore 
has no such law and the putting in of 
the sprinkler system is purely volun- 
tary on the part of the merchant. In 
New York there is a vast number of 
small sprinklered risks, but practically 








every sprinklered risk here is a large 








Nothing but hail insurance—naturally the best service on 
this highly profitable, quick return line of indemnity. 


K.T. MARTIN & CO. 


FORT WORTH TEXAS 


The only exclusive hail insurance general agency in Texas. A low 


loss ratio for the seven years in business, a fine record on returns 
to agents, a reputation second to none among buyers of hail coverage. 








The Great American is Ohio’s 
Largest and Strongest Automobile 
Insurance Company. 


Why? There’s a reason—ask any 
one of the company’s 400 loyal 
agents in the state or any one of 
its thousands of policy holders. 


Full coverage automobile insurance 
at reduced rates. 


Full legal reserve back of every 
policy. 





MANSFIELD.OHIO. 








THE DRIVERS MUTUAL INDEMNITY COMPANY 


ion, Ohio 
COMPLETE COVERAGE AUTOMOBILE INSURANCE 
sinetieareaany 7. ed Damage—Liability 


AT A 
THE OWNERS MUTUAL LIVE STOCK INSURANCE COMPANY 
Marion, Ohio 
INSURES LIVE STOCK AGAINST DEATH FROM ANY CAUSE 








More than 60,000 property owners 


Agents Wanted in Ohio Where Not Now Represented JOHN K. PETERS, Secretary 
cooperate through the Northwestern 
Mutual Fire Association to insure 


STRENGTH sericiieee 


the fire waste. To date they have received over $3,000,000 in losses paid, and 
an even larger amount in dividends and savings, while the Company has re- 
sources of over $1,000,000. Associated with the Northwestern Mutual are 20 
other strong mutual Insurance 














re North Mutual 
orthwestern Viutu 
e e e 
F. J. MARTIN, Pres. F A 
H. K. DENT, Vice-Pres. ire ssociation 
M. D.L. RHODES, See’y. Main Offices: Central Building, Seattle 
(9 t 
. 
AUTOMOBILE Accident & Health and Automobile Insurance ACCIDENT 
INSURANCE ‘AT ACTUAL COST”—WHY PAY MORE? & HEALTH 
INSURANCE 
rae BE ae 
COLLISION ] SPECIAL” 
PROPERTY AN for Business and 
DAMAGE and h Professionai Men 
LIABILITY and others. 
aes 11 Years of 
— MUTY Ss CE CQ sukns 
in Ohio. J.R. Jones, Secy. Settlements, 








The Security Automobile Mutual Ins. Co. 


YOUNGSTOWN, OHIO 
It is the Age of the Specialist. Our Specialty is Automobile Insurance. 
anized under and supervised by the Ohio Insurance Department 


To Ohio Agents: Give us your Automobile business ! 
Agents wanted where not represented. 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $344,207.54 SALEM, OHIO Net Cash Surplus $250,358.96 
Losses Paid Since Organization, $1,290,498.45 
J.R. VERNON, President J. AMBLER, Secretary 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 








BUSINESS CONFINED TO OHIO R. SMITH, Secretary 
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MARINE INSURANCE SERVICE 


There is a big lot of marine insurance originat- 
ing in Texas. It can be made a premium 
producer for Texas local agents. We have a 
marine department to give full service to agents. 
It is in charge of Ed. M. Hafer, formerly state 
agent of the Cotton Insurance Association. 
Get some of that marine business. 


CRAVENS, DARGAN & ROBERTS, Managers 
HOUSTON, TEXAS 













ORGANIZED 1853 


The Girard F. & M. "Company of Philadelphia 


JANUARY 1, 1920 


Cash Capital, $500,600 Net Surplus, $277,907 
Surplus to Policyholders, $777,907 
Eastern Department Home Office Western Department 
D. H. Dunuam, V.-Pres. H. M. Gratz, Pres. NEAL Bassett, V.-Pres. and Mgr. 
Joun Kay, Treasurer E. J. THomason, Sec’ 


A. H. Hassincer, § PHILADELP 


ec’y 
Sec’y TIA W. T. Bassett, Ass’t Mgr. 
NEWARK, NEW JERSEY SNNA. 


I 
PENNA CHICAGO, ILL. 





ORGANIZED 1855 


FIREMEN’S "SOupany OF NEWARK 


JANUARY 1, 1920 


Cash Capital, $1,250,000 Net Surplus, $2,300,393 
Surplus to Policyholders, $3,550,393 
Eastern Department Western Department 
D. H. Dunya, President Neat Bassett, V.-Pres. and Mgr. 
Joun Kay, Vice-Pres. 
A. H. Hasstncer, Secretary W. T. Bassett, Ass’t Manager 
NEWARK, NEW JERSEY CHICAGO, ILLINOIS 











Incorporated 1852 


Milwaukee Mechanics’ Insurance Company 


MILWAUKEE, WISCONSIN 


Riot and Civil Commotion Insurance 
















By PROF. DODD’S FAMOUS SYSTEM 


Most perfect lightning protection ever developed. Will ab- 







solutely prevent more than 99.9% of losses due to lightning. 
250,000 users recommend it—2.000 successful insurance com- 
: panies endorse it. Has a 25-year record of practically 100% 
* ~ efficiency. Originated _ by Prof. West. Dodd, America’s 
; \ Lightning Specialist. Every job absolutely guaranteed—rod- 
ding done by responsible, skilled men ONLY. 

Investigate the Dodd System now—write for full information 

today 


DODD & STRUTHERS 


118 Eighth Street DES MOINES, IOWA 


































CHAS. W. PIPKIN, Manager 

Fire, Theft, Property Damage and Collision 

Losses Adjusted, Recover Stolen Automobiles 
Investigations of Any Nature 


“WE ARE NOT SATISFIED 14 Arlington Block 
UNTIL YOU ARE” OMAHA, NEB. 














“AUTOMOBILE ADJUSTMENT BUREAU 
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one. The agents have been writing these 
risks for three and five-year terms and 
feel that they should be permitted to 
continue to do so. 

The board referred the matter of the 
differential rate for use and occupancy 
to the executive committee with instruc- 
tions to take the matter up with the 
Eastern Union Baltimore committee. 





Eastern Notes 
Arnold & Wannemacher have been ap- 
pointed Philadelphia representatives by 
the American Equitable of New York. 
John Ashmead, formerly engineer for 





the Aero Fire Alarm Company, hag 
with the National Board at its New pom 
office as engineer on the COM mittee « 
ye prevention and engineering 
ards. 


The Washington Marine has Appol 










Ogden & Fay general agents for its ted 





business in the New York metropolitay 


district. The Ogden & Fay agene 
represents a number of other pro 
fire companies. 


Chauncey S. S. Miller, manager of 
publicity department of the North : 
ish and affiliated companies, Spoke at 
meeting of the Rotary Club of Ney 
Rochelle, N. Y., Wednesday evenin 
subject being “Advertising Psychology» 


y 
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HITS AT FINANCING CONCERNS 


Massachusetts Commissioner Asks Law 
to Prevent Their Con- 
trolling Insurance 


bile agencies are running a close second 
with bank agencies in competing for 
insurance premiums and there is ap- 
parently considerable violation of the 
law on the part of brokers and agents 
along this line, to judge from recom- 
mendations made to the next Massa- 
chusetts legislature by Commissioner 
Clarence W. Hobbs, who asks for legis- 
lation to prohibit sales agencies or 
financing corporations engaged in the 
automobile business from attempting 
to control or limit the placing of in- 
surance by the vendee. Commissioner 
Hobbs says: 

The policy of the commonwealth is 
opposed to the receipt of profit by indi- 
viduals in connection with the placing 
of insurance other than in the form of 
commissions to insurance agents or 
brokers. There appears to be good rea- 
son to suspect that the sales agencies 
and the financing companies. through 
whom the sale of automobiles is carried 
on absorb an illegitimate profit from the 
insurance placed in connection with au- 
tomobile sales. Where sales are effected 
on credit the purchaser is frequently re- 
quired not only to keep the automobile 
insured, but to place the insurance 
through the sales agency or financing 
corporation or through an agent or 
broker named by them. The persistency 
with which such conditions are insisted 
on raises the almost inevitable inference 
that a profit is derived therefrom involv- 
ing the connivance of the agent or 
broker through whom the business is 
placed. 

The department is likewise in posses- 
sion of evidence where in connection 
with the sales of stock in the financing 
corporation the receipt of insurance com- 
missions has been mentioned as a source 
of profit. In another case the applicant 
for a broker’s license stated the fact 
that he intended to turn over his com- 
missions to a financing corporation. This 
practice is believed to be in violation of 
law and is also against public policy. 
The commission on insurance represents 
compensation to the agent or broker for 
services rendered to the company or to 
the insured in placing the insurance. 
Once it ceases to represent services ren- 
dered it has no justification whatever. 
The practices above mentioned are easier 
to suspect than to prove, but the com- 
plaints of unfair practice against the 
sales agencies and finance corporations 
are frequent. Legislation is, therefore, 
recommended prohibiting sales agencies 
or financing corporations engaged in the 
automobile business from attempting to 
control or limit the placing of insurance 
by the vendee. 


New Organization at Cleveland 


CLEVELAND, O., Dec. 7—Formation of 
a separate organization designed even- 
tually to straighten out the automobile 
situation in Cleveland was decided at a 
special meeting of directors of the Fire 
Insurance Club of Celveland last week. 
Plan for the new organization will be 
under the direction of a committee in- 
cluding B. T. Duffey, state agent of the 
Royal; Harry Manchester, James & Man- 
chester Company, and C. A. Benner, 
Aetna Casualty. 

Chief object of the new organization 
will be to cooperate with the Cleveland 
Chamber of Commerce, the Cleveland 
Automobile Club and other civic institu- 





| duced and other factors that haye 
| influence upon the insurance indugt 


BOSTON, MASS., Dec. 7.—Automo- | 


tions with a view toward reducing th 
number of thefts, obtaining of legig, 
tion in the state that will provide Sever, 
penalties for thieves convicted jn 
courts, the improvement of traffic 
lations whereby accidents will be » 


and which, under present lax condi 
reflect to the disadvantage of insy 
interests. 

Work of the new organization, in 4 
opinion of leading agents, will not 
eonfined to aiding the local Situation 
Outside interests, seeking aid here, yj 
also come in for their share of heneg 
as the plan calls for the arrangemey 
of conferences to that end. 


Philadelphia Thefts Decrease 


PHILADELPHIA, PA., Dec, 7—Anty 
mobile insurance men are gratified x 
police reports showing that the nume 
of cars stolen in this city since Jan, 1% 
40 percent smaller than for the 
period last vear. Rigid enforcement 
laws regulating the sale of used carg 
ascribed by the police as the chief fact: 
in the decrease of thefts. 

Out of 1,518 automobiles stolen 
Philadelphia the first ten months of {j 
year, 1,209 have been recovered, Int 
same period last year 2,266 were st 
and 2,043 recovered. In 1918, when t 
crime wave was at its height, 2,960 ca 
were stolen and 2,384 recovered, durig 
the first ten months. 








Losses Heavy on Coast 


Automobile losses on the Pacific Coat 
have proven excessive during the 
few months and many departments a 
complaining. Collision losses ha 
proven especially serious and the ¢d 
is for increased rates on this class. 
gestion in Coast cities is on the incre 

Inasmuch as Pacific Coast rates ha 
been in effect only since Oct. 1, it isi 
possible to obtain experience fign 
from their operation at this time. 


Mutual Men Organize 


At a meeting of officials of mutual 
tomobile fire and casualty compami 
held in Chicago last week, the Nati 
Association of Automotive Mutual 
surance Companies was organized. fi 
resentatives of 34 companies att 
the meeting and became charter m 
bers of the organization. It is expeti 
that by Jan. 1, 50 companies will 
affiliated with the new association 
that a year hence it will have at 
bership of at least 100. The purpose 
the organization is to cooperate with 
classes of automobile insurance ¢ 
and to furnish to members card infé 
tion regarding legislation, insurance 
partment rulings, opinions of attor 
general and data concerning state 
federal tax laws. The association willl 
a general clearing house of in 
tion for the mutual automobile wml 
companies. It is planned to create@ 
operative theft bureau and a coopers 
loss adjustment organization. It is 
the intention to arrange reinsural 
facilities for the members of the 
ciation. 

The following officers were elet 
President, E. J. Brookhart, secretary 
tional Mutual, Celina, O.; vice-pres 
J. F. Zimmer, secretary Capital 
Lincoln, Neb.; secretary, Ralph 8 
forth, manager automobile depatu 
Millers National, Chicago; tre 
Wm. M. Burch, secretary, Feder: 
Liability, Boston, Mass. 
board, J. S. Kemper, president : 
men’s Mutual Casualty; J. R. #0 
president Merchants Mutual Aut 
Liability, Buffalo, N. Y.; C. F. Bo 
vice-president Middlesex Mutual, Com 
Mass.; Oscar Rice, secretary Wee 








tomobile, Fort Scott, Kas; 
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poe National Automobile Mutual Cas- 


ally, 
Hey Lovellette, Iowa Automobile Mu- 
tual, Cedar Rapids, Ia. 


with securing $1,600 from the North- 
western National by means of false pre- 
tenses, Charles A. Spann, proprietor of 
the Spann Motor Car Company, and Carl 





above sum was paid to the two men last 
yebruary by the insurance company in 
gettlement of a claim for an automobile 
which they claimed was stolen. The 
police claim that the machine was not 
stolen and that the motor number given 











































Dowagiac, Mich.; J. V. Lutz, sec- 


New York City; J. C. Adderly, 
ent Integrity Mutual, Chicago; 





Arrested for Auto Fraud 
BALTIMORE, MD., Dec. 7—Charged 


felz, both of Baltimore, are await- 
trial. According to the police the 


them by Spann was fictitious, 





Decision Against Belt 


The Belt Automobile Indemnity Asso- 
cation of El Paso, Ill., has been severely 
criticized by Judge Hanft of the district 
court of St. Paul, Minn., because the con- 
em bought up a policy covering the 
automobile involved in a damage suit 
pending in Judge Hanft’s court. The 
judge denounced such action as “‘moral 
dishonesty” and reported the case to 
the insurance commissioner of Minne- 
gota, Who has endorsed the stand taken 
by the court. The Belt admitted buying 
the policy for $1,250 and alleged that 





there was collusion between the owner 
of the car and those bringing the dam- 
age suit. : ; 
Commissioner Lindquist of Minnesota 
says that his department will not coun- 
tenance any settlement made in advance 
by an insurance company if such settle- 
ment is for an amount less than the 
eontractual liability of the company, un- 
less the settlement is accepted by the 
injured person. 





—— 


LIVE STOCK INSURANCE, | 

















especially in the face of an ever-rising 





Price of gasolene, and use him altogether 
—at least most of the time? 

“We are coming back to the Euro- 
pean method of farming in this country,” 
asserted another prominent underwriter. 
“That is, back to the small farm and 
the intensive farming. Live stock un- 
derwriters everywhere have remarked 
the tendency. And it is going to mean 
great things for the underwriters. For 
it means the big increase in the breeding 
of farm horses.” 


To Attend Breeders’ Meeting 


QMAHA, NEB., Dec. 7—Omaha live 
stock underwriters and various local 
agents throughout the states of Ne- 
braska, Iowa and South Dakota, are 
Planning to attend at least some of the 
sessions of the Nebraska live stock 
breeders. to be held at Lincoln during 
Organized Agriculture week. At this 
time the underwriters may take advan- 
tage of the occasion to do a little first- 
hand investigating into “just what’s 











wrong” with the present situation, it is 


SPECIAL ANNOUNCEMENT 


The Omaha Liberty Fire Insurance Company has been 
admitted to Indiana for the purpose of writing Fire, Tornado, 
Automobile and Hail Insurance. It has a surplus to policy- 
holders of over Four Hundred Thousand Dollars. A Six-Line 
carrying capacity and an attractive commission and _ profit- 
sharing contract for an agent in each town and city in Indiana. 


Write ONE policy instead of SIX. Spend time saved in 
soliciting another line—6 in 1. It pays. Copy of contract on 


JOHN W. McGINETY, State Agent 


351 Lemcke Annex 


INDIANAPOLIS, INDIANA 











The Leading Fire 


Fire, Tornado 


P, W. CADMAN, Asst. Mgr. 
ELWIN W. LAW, Asst. Mgr. 








Not Here for a Day 
Company of the World But for All Time 


INSURANCE COMPANY, Limit»d 


Assets in United States $19,489,740 


Invested in the highest grade of American Securities and held in trust for sole protection of 
American Policy Holders by United States Insurance Departments and United States Trustees. 


Sprinkler Leakage, Automobiles 





WESTERN DEPARTMENT, 209 WEST JACKSON BOULEVARD, CHICAGO 
GEORGE W. LAW, Manager 


W. A. SMITH, 2nd Asst. Mer. 
H. L. DALTON, 2nd Asst.Mer. 














HORSE STAGES A “COME BACK” 





Livestock Underwriters Find Increased 
Interest in the Breeding of 
Draft Animals 





OMAHA, NEB., Dec. 7.—The| 


horse in Nebraska is staging a “come 
back.” So declare Omaha livestock 
underwriters in surveying the outlook 
for the coming months. The opinion, 
also, it should be said, is based upon 
the companies’ experiences for the last 
sx months of this year. 

Local agents in all parts of the state 
are reporting a remarkable increase in 
the breeding of valuable draft animals. 
Good farm horses are in demand. And, 
proportionate with the increase in 
breeding, comes the boost in the under- 


writers’ favor. The local agents have | 
sensed the situation, and their reports | 


are more and more optimistic each 
week, declare the local offices. 

“We are insuring an almost unpre- 
cedented number of farm animals just 
now,” said Carl F. Swanland, secretary 
of the Nebraska Live Stock, when 


sides,” 


What are the reasons for the “come- 


yell of the horse? The high price and, 


country, ther 
le 


Dutable luxuries. 


of interes 
terest in him. 
tg again to the horse.” 


of work that can be done with tractors 


Resge 
t 






questioned regarding the subject. “Our 
agents are submitting reports quite in 
line with what is being heard on all 


many localities, the absolute scarcity 
of gasolene, is one. Perhaps it is the 
chief one. For, in many sections of the 
f e is talk that ere long gaso- 
ne will be in the class of the indis- 
takin The farmers are leary 
ad fa chance: ‘Before the tractor 

§ the horse is,” they paraphrase. “We 
abe We can count on the horse. Per- 
“en We abandoned him too quickly and 
= ishly, Perhaps it was because we 

owed him to deteriorate through lack 
t in breeding that we lost in- 
At any rate, we are turn- 


€n, too, there are only certain kinds 


“nk os the mud comes, or certain other 
tds of work, old Dobbin must be har- 
d and put into the field. Now, when 
Tactors can be used it is still neces- 
to feed the horses, So, reason the 
mers, why not turn back to the horse, 


P. J. CLANCY, President 





Began business January 


RE-INSURANCE FIRE COMPANY 


DES MOINES 


F. E. HATHORN, Secretary 


1920. Re-insurance contracts now 
being negotiated with standard companies. Correspondence solic- 
ited. Conservative underwriting. Experienced management. 





Reinsurance Only 


No Direct Business Written 








S. T. COLLINS, Manager 


PROVIDENCE WASHINGTON INSURANCE Co. 
PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
| Automobiles, Against Fire, Theft and Collision. 


New England’s Oldest Company—One Hundred and Twenty-one Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


Cc. E. CLUTIA, Asst. Manager 
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Attention! 














THE GENERAL AGENCY OF 


NEARE, GIBBS & LENT 


CINCINNATI 


“The Office With the Quick Service™* 
Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first class 
special agents and adjusters’ service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. 
high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel pest, registered mail, tourist, 
floater, transportation floater and travelingsalesmen floater insurance. 


Only 
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MARINE INSURANCE SERVICE 


There is a big lot of marine insurance originat- 
ing in Texas. It can be made a premium 
producer for Texas local agents. We have a 
marine department to give full service to agents. 
It is in charge of Ed. M. Hafer, formerly state 
agent of the Cotton Insurance Association. 
Get some of that marine business. 


CRAVENS, DARGAN & ROBERTS, Managers 
HOUSTON, TEXAS 















































ORGANIZED 1853 


The Girard F. & Mi, 'XSURANCE 


COMPANY 


JANUARY 1, 1920 


of Philadelphia 


Cash Capital, $500,000 Net Surplus, $277,907 
Surplus to Policyholders, $777,907 


Home Office 
H. M. Gratz, Pres. 


Eastern Department 


Western Department 
D. H. Dunuam, V.-Pres. 


NEAL Bassett, V.-Pres. and Mgr. 


Joun Kay, Treasurer E. J. Tuomason, Sec’y 
A. H. Hasstncer, Sec’y PHILADELPHIA W. T. Bassett, Ass’t Mer. 
NEWARK, NEW JERSEY PENNA. CHICAGO, ILL. 
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FIREMEN’S 'SsbrANe OF NEWARK 
Cash Capital, $1,250,000” -——“Net Surplus, $2,300,393 


Surplus to Policyholders, $3,550,393 


Eastern Department 
D. H. Dunnam, President 
Joun Kay, Vice-Pres. 
A. H. Hasstncer, Secretary 


NEWARK, NEW JERSEY 


Western Department 
Neat Bassett, V.-Pres. and Mgr. 


W. T. Bassett, Ass’t Manager 
CHICAGO, ILLINOIS 































Incorporated 1852 


Milwaukee Mechanics’ Insurance Company 


MILWAUKEE, WISCONSIN 


Riot and Civil Commotion Insurance 
















































By PROF. DODD’S FAMOUS SYSTEM 


Will ab- 
solutely prevent more than 99.9% of losses due to lightning. 
250,000 users recommend it—2,000 successful insurance com- 
panies endorse it. Has a 25-year record of practically 100% 
efficiency. Originated by Prof. West. Dodd, America’s 
Lightning Specialist. Every job absolutely guaranteed—rod- 
ding done by responsible, skilled men ONLY. 

’ \% ‘ Investigate the Dodd System now—write for full information 


DODD & STRUTHERS 


118 Eighth Street DES MOINES, IOWA 


Most perfect lightning protection ever developed. 











CHAS. W. PIPKIN, Manager 
Fire, Theft, Property Damage and Collision 
Losses Adjusted, Recover Stolen Automobiles 
Investigations of Any Nature 


“WE ARE NOT SATISFIED 14 Arlington Block 
UNTIL YOU ARE” OMAHA, NEB. 
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one. The agents have been writing these 
risks for three and five-year terms and 
feel that they should be permitted to 
continue to do so. 

The board referred the matter of the 
differential rate for use and occupancy 
to the executive committee with instruc- 
tions to take the matter up with the 
Eastern Union Baltimore committee. 





Eastern Notes 
Arnold & Wannemacher have been ar- 
pointed Philadelphia representatives by 
the American Equitable of New York. 
John Ashmead, formerly engineer for 





the Aero Fire Alarm Company, hag gp 
with the National Board at its New 
office as engineer on the committes 
fire prevention and engineering 
dards. 

The Washington Marine has appojp 
Ogden & Fay general agents for its gu 
business in the New York Metropolite,: 
district. The Ogden & Fay agency 
represents a number of other Dromings 
fire companies. 

Ser Of the 


Chauncey S. S. Miller, mana 
publicity department of the North Bri. 
ish and affiliated companies, Spoke at 
meeting of the Rotary Club of a 
Rochelle, N. Y., Wednesday evenin; ¥ 
subject being “Advertising Psychology 
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HITS AT FINANCING CONCERNS | 





Massachusetts Commissioner Asks Law 
to Prevent Their Con- 
trolling Insurance 





BOSTON, MASS., Dec. 7.—Automo- 
bile agencies are running a close second 
with bank agencies in competing for 
insurance premiums and there is ap- 
parently considerable violation of the 
law on the part of brokers and agents 
along this line, to judge from recom- 
mendations made to the next Massa- 
chusetts legislature by Commissioner 
Clarence W. Hobbs, who asks for legis- 
lation to prohibit sales agencies or 
financing corporations engaged in the 
automobile business from attempting 
to control or limit the placing of in- 
surance by the vendee. Commissioner 
Hobbs says: 

The policy of the commonwealth is 
opposed to the receipt of profit by indi- 
viduals in connection with the placing 
of insurance other than in the form of 
commissions to insurance agents or 
brokers. There appears to be good rea- 
son to suspect that the sales agencies 
and the financing companies through 
whom the sale of automobilés is carried 
on absorb an illegitimate profit from the 
insurance placed in connection with au- 
tomobile sales. Where sales are effected 
on credit the purchaser is frequently re- 
quired not only to keep the automobile 





insured, but to place the insurance 
through the sales agency or financing 
corporation or through an agent or 
broker named by them. The persistency 
with which such conditions are insisted 
on raises the almost inevitable inference 
that a profit is derived therefrom involv- 
ing the connivance of the agent or 
broker through whom the business is 
placed. 

The department is likewise in posses- 
sion of evidence where in connection 
with the sales of stock in the financing 
corporation the receipt of insurance com- 
missions has been mentioned as a source 
of profit. In another case the applicant 
for a broker’s license stated the fact 
that he intended to turn over his com- 
missions to a financing corporation. This 
practice is believed to be in violation of 
law and is also against public policy. 
The commission on insurance represents 
compensation to the agent or broker for 
services rendered to the company or to 
the insured in placing the insurance. 
Once it ceases to represent services ren- 
dered it has no justification whatever. 
The practices above mentioned are easier 
to suspect than to prove, but the com- 
plaints of unfair practice against the 
sales agencies and finance corporations 
are frequent. Legislation is, therefore, 
recommended prohibiting sales agencies 
or financing corporations engaged in the 
automobile business from attempting to 
control or limit the placing of insurance 
by the vendee. 


New Organization at Cleveland 


CLEVELAND, O., Dec. 7—Formation of 
a separate organization designed even- 
tually to straighten out the automobile 
situation in Cleveland was decided at a 
special meeting of directors of the Fire 
Insurance Club of Celveland last week. 
Plan for the new organization will be 
under the direction of a committee in- 
cluding B. T. Duffey, state agent of the 
Royal; Harry Manchester, James & Man- 
chester Company, and C. A. Benner, 
Aetna Casualty. 

Chief object of the new organization 
will be to cooperate with the Cleveland 
Chamber of Commerce, the Cleveland 














Automobile Club and other civic institu- 


tions with a view toward reducing th 
number of thefts, obtaining of legig,. 
tion in the state that will Provide sever 
penalties for thieves convicted ip 
courts, the improvement of traffic regy. 
lations whereby accidents will be 
duced and other factors that have ay 
influence upon the insurance industry, 
and which, under present lax conditions, 
reflect to the disadvantage of insurang 
interests. . 

Work of the new organization, in thy 
opinion of leading agents, will not 
confined to aiding the local situation, 
Outside interests, seeking aid here, yij 
also come in for their share of benej 
as the plan calls for the arrangeme 
of conferences to that end. 





Philadelphia Thefts Decrease 


PHILADELPHIA, PA., Dec, 7—Anto 
mobile insurance men are gratified a 
police reports showing that the numbe 
of cars stolen in this city since Jan. 1jy 
40 percent smaller than for the gam 
period last year. Rigid enforcement ¢ 
laws regulating the sale of used cargiy 
ascribed by the police as the chief factor 
in the decrease of thefts. 

Out of 1,518 automobiles stolen i 
Philadelphia the first ten months of thiy 
year, 1,209 have been recovered, In th 
same period last year 2,266 were stolg 
and 2,043 recovered. In 1918, when th 
crime wave was at its height, 2,960 an 
were stolen and 2,384 recovered, during | 
the first ten months. 





Losses Heavy on Coast 


Automobile losses on the Pacific Coast 
have proven excessive during the pat 
few months and many departments ar 
complaining. Collision losses hav 
proven especially serious and the cy 
is for increased rates on this class. Co 
gestion in Coast cities is on the increas 

Inasmuch as Pacific Coast rates have 
been in effect only since Oct. 1, it is im 
possible to obtain experience figures 
from their operation at this time. 





Mutual Men Organize 


At a meeting of officials of mutual a 
tomobile fire and casualty companies 
held in Chicago last week, the Nation 
Association of Automotive Mutual I- 
surance Companies was organized. Rep 
resentatives of 34 companies attendel 
the meeting and became charter mem 
bers of the organization. It is @ 
that by Jan. 1, 50 companies will 
affiliated with the new association and 
that a year hence it will have a mem 
bership of at least 100. The purposed 
the organization is to cooperate with al 
classes of automobile insurance l 
and to furnish to members card inform 
tion regarding legislation, insurance 
partment rulings, opinions of attorney 
general and data concerning state 
federal tax laws. The association will be 
a general clearing house of informe 
tion for the mutual automobile writing 
companies. It is planned to create a 
operative theft bureau and a coop 
loss adjustment organization. It is 
the intention to arrange rein 
facilities for the members of the as 
ciation. ected: 

The following officers were electéh™ 
President, EB. J. Brookhart, secretary 
tional Mutual, Celina, O.; vice-P 
J. F. Zimmer, secretary Capital 
Lincoln, Neb.; secretary, Ralph 8 
forth, manager automobile dep@ 
Millers National, Chicago; tre ates 
Wm. M. Burch, secretary, Federal Mutt 
Liability, Boston, Mass. Governing 
board, J. S. Kemper, president — : 
men’s Mutual Casualty; J. BR. 
president Merchants Mutual utomabt 
Liability, Buffalo, N. Y.; C. F. g 
vice-president Middlesex Mutual, Ce - 






















Mass.; Oscar Rice, secretary We 
tomobile, Fort Scott, Kas; 
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yice-president Wolverine Mutual 

ie Dowagiac, Mich.; J. V. Lutz, sec- 

National Automobile Mutual Cas- 

pity, New York City; J. C. Adderly, 

president Integrity Mutual, Chicago; 

W. Lovellette, Iowa Automobile Mu- 
tual, Cedar Rapids, Ia. 





Arrested for Auto Fraud 


BALTIMORE, MD., Dec. 7—Charged 
securing $1,600 from the North- 
western National by means of false pre- 
s, Charles A. Spann, proprietor of 
spann Motor Car Company, and Carl 
felz, both of Baltimore, are await- 

ing trial. According to the police the 
m was paid to the two men last 











especially in the face of an ever-rising 
price of gasolene, and use him altogether 
—at least most of the time? 

“We are coming back to the Euro- 
pean method of farming in this country,” 
asserted another prominent underwriter. 
“That is, back to the small farm and 
the intensive farming. Live stock un- 
derwriters everywhere have remarked 
the tendency. And it is going to mean 
great things for the underwriters. For 
it means the big increase in the breeding 
of farm horses.” 


_—- 


To Attend Breeders’ Meeting 








Automobile and Hail Insurance. 








holders of over Four Hundred Thousand Dollars. 
carrying capacity and an attractive commission and profit- 
sharing contract for an agent in each town and city in Indiana. 


SPECIAL ANNOUNCEMENT 


The Omaha Liberty Fire Insurance Company has been 
admitted to Indiana for the purpose of writing Fire, Tornado, 


It has a surplus to policy- 
A Six-Line 












































Beary by the insurance company in stati aadtoweums. una leven Wri ONE li instead of SIX. S d ti di 
S gettlement of a claim for an automobile | agents throughout the states of Ne- vicnadie se es eee : ee ee 
which they claimed was stolen. The | braska, Iowa and South Dakota, are soliciting another line—6 in 1. It pays. Copy of contract on 
police claim that the machine was not | planning to attend at least some of the 
glen and that the esters number given | sessions of the Nebraska live stock request. 
Spann was fictitious. breeders. to be held at Lincoln during 
red them by : ; 
: of a Organized Agriculture week. At this JOHN W. McGINETY, State Agent 
rovide seme Decision Against Belt teanad tae ee on a ee 351 Lemeke Annex INDIANAPOLIS, INDIANA 
icted in the The Belt Automobile Indemnity Asso- | hand investigating into “just what’s 
traffic gation of El Paso, Ill., has been severely | wrong” with the present situation, it is 
het a % BF citicized by Judge Hanft of the district 
ave a of St. Paul, Minn., because the con- 
nee industry, Se pougit up a policy covering the 
\X conditions | pile involved in a damage suit ay 

f automo e e 
of insurate Hi iending in Judge Hanft’s court. The The Leading Fire Not Here for a Day 
ati judge denounced such action as “moral ie 
raciat ate dishonesty” and reported the case to| {| Company of the World But for All Time 
nal steam the insurance commissioner of Minne- cmuenniing pesincians 

‘ ‘ation ho has endorsed the stand taken ¢ : ° 
aid here wi court. ‘The Belt admitted buying Fire, Tornado Sprinkler Leakage, Automobiles 
eof beat ij policy for $1,250 and alleged ‘that INSURANCE COMPANY, Limited 

was collusion etween e owner 

el ear and those bringing the dam- | e : 

it. al * 

Decrease Macimiestoner Lindquist of Minnesota Assets in United States $19,489,740 
at that his department will not coun- ’ . P . o,3 : . 
en ‘mance any settlement made in advance Invested in the — grade of American Securities and held in trust for sole protection of 
t the numbe ff by an insurance company if such settle- American Policy Holders by United States Insurance Departments and United States Trustees. 
since Jan, jij ment is for an amount less than the 
for the gam ™ contractual liability of the company, un- 
=. WESTERN DEPARTMENT, 209 WEST JACKSON BOULEVARD, CHICAGO 
é chief faa PW. CADMAN, Asst. Mar. GEORGE W. LAW, Manager W. A. SMITH, 2nd Asst. Mgr. 
ec . » Asst. gr. Le 2 on st.iVier. 

os a LIVE STOCK INSURANCE. | 
nonths of this | 
vered, In th LL J | : 
6 were stole “ 9 | 
ia |lh URESWINSURANCE FIRE COMPANY 
sht, 2,960 cars = 
verel a Livestock Underwriters Find Increased DES MOINES 

Interest in the Breeding of P. J. CLANCY, President F. E. HATHORN, Secretary 
Coast Draft Animals 
, Pacific Coat Began business January |, 1920. Re-insurance contracts now 
arena OMAHA, NEB. Dec. %.—The| being negotiated with standard companies. Correspondence solic- 

losses. tan horse in Nebraska is staging a “come | ited. Conservative underwriting. Experienced management. 

and the ey ™ back.” So declare Omaha livestock | 
1is class. Co» @ underwriters in surveying the outlook 
n _ Pg for the coming months. The opinion, 
ast rates : aia. So hae 

also, it should be said, is based upon © ~ _ . 
et. 1 it 8H the ‘companies’ experiences for the last; | Reinsurance Only No Direct Business Written 
is time, six months of this year. 
Local agents in all parts of the state 
= are reporting a remarkable increase in 
the breeding of valuable draft animals. 

of mutual Goo! farm horses are in demand. And, | PROVIDENCE WASHINGTON INSURANCE CoO. 
ity oa proportionate with the increase in 
‘Mutual breeding, comes the boost in the under- PROVIDENCE, RHODE ISLAND 
-zanized, Re writers favor. The local agents have 
anies attended ogi the a gc and ee 
charter meél- € more and more optimistic each 2 a : 

It is € week, declare the local offices. Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
anies will be “We are insuring an almost unpre- . . : ss ° : 
ssociation WH cedented number of farm animals Nest —Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 

_ have now,” said Carl F. Swanland . ° es a 

a ’ 1 Car - Swaniland, secretary 
rhe purpaw aH ofthe Nebraska Live Stock, when Automobiles, Against Fire, Theft and Collision. 
urance questioned regarding the subject. “Our i ; 
card inform agents are submitting reports quite in New England's Oldest Company—One Hundred and Twenty-one Years of Service 
, insures - with what is being heard on all “ 
is of a Sides, - 
ning state AD gist are the reasons for the “come- WESTERN DEPARTMENT, CHICAGO, ILL. 
ociation ae back” of the horse? The high price and, 
= oa 1 com localities, the absolute scarcity S. T. COLLINS, Manager Cc. E. CLUTIA, Asst. Manager 
) ene, is one. Perhaps it is the 
by ra chief one. For, in silane Winetkeans of ihe 

a coo) country, there is talk th so- 
tion. It is lene will be in the class of the indis: THE GENERAL AGENCY OF 
re rei | mare luxuries. The farmers are leary e 
rs 0 aking a chance: “Before the tractor N E R E G I B B S 

.@ Was the horse is,” they paraphrase, “We t z 

were cletttl) know we can count on the horse. Per- u oOmo 1 c CINCINNATI 
, ra ve yi ape him too quickly and “The Office With the Quick Service” 

z y. ert i y . i a ‘ 

Capital ie allowed him to deteriorate throwen tack Handles eight companies for automobile fire, theft and transporta~ 
Ralph 8. of interest in breeding that we lost in- tion insurance and has an agency organization, with first class 
ile departme@l terest in him. At any rate, we are turn- ce n S ial * and adj % i in fourt tat 
go; t atusl ing again to the horse.” 9 special agents and adjusters service, in jouricen States. 

Federal M of et; t00, there are only certain kinds Prompt correspondence with agents, quick adjustments and settlements. Only 
3S. verniné Work that can be done with tractors. 


















Sa the mud comes, or certain other 
ds of work, old Dobbin must be har- 
ae and put into the field. Now, when 
@ tractors can be used it is still neces- 
od to feed the horses. So, reason the 
rmers, why not turn back to the horse, 


























Attention! 


high grade companies handled. 








Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel pest, registered mail, tourist, 
e. 


floater, transportation floater and travelingsalesmen floater insurance. 
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North American Fire 


Insurance Company 


401-404 CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $796,357.76 


















Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
W. G. HODGE, Asst. Sec’y 
























OMAHA LIBERTY FIRE 


INSURANCE COMPANY 
OMAHA, NEBRASKA 


Paid Up Capital, $200,000 Paid In Surplus, $350,000 


Licensed in IHinois, Indiana, New Jersey, Pennsylvania, Ohio, Texas, 
Kansas, Iowa, Nebraska, Minnesota, California, and Massachusetts. 
L. A. BURNETT CO., Pittsburgh, Pa., Mgrs. for Pennsylvania and Ohio. 

BURT & STEBBINS, Houston Texas, Mgrs. for Texas. 

A. L. SOWERS INVESTMENT CO., Topeka, Kan., Mgrs. for Kansas. 

ROBERT J. ERSKINE, 29 So. La Salle St., Chicago, Mgrs. for Illinois. 

A. W. DUTTON and F. F. ROGERS, Perry, Iowa, Mgrs. for Iowa. : 

we FITZPATRICK, State Agent, 322 Plymouth Bldg., Minneapolis, 

innesota. 

PACIFIC COAST AGENCY CO., LTD., 114 Sansome St., San Francisco, 
Mers. for California. 

R. S. HOFFMAN CO., 69 Kilby St., Boston, Mgr. for Massachusetts. 


P.F. ZIMMER, President R. J. WACHTER, Sec’y & Treas. 

























CHARTERED A. D., 1794 


Soe aly ape eo & 








STATEs OF Pi 


308-310 WALNUT ST., PHILADELPHIA, PA. 





GUSTAVUS REMAK, 5., Pres. . 
WAITE BLIVEN, Vice-Pres, JOHN J. P. RODGERS, Sec’y and Treas 


SAM’L P. RODGERS, Asst. Sec’y 


CASH CAPITAL $1,000,000 
TOTAL ASSETS SURPLUS TO POLICYHOLDERS 
$4.744,820.88 $1,651,117.74 
FIRE, TORNADO, AUTCMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 

















The North River Insurance Company 


Capital $1,000,000 
Assets 7,463,760 
Net Surplus 2,475,898 


Western Department Home Office Pacific Coast Dept. 


FREEPORT, ILL. 95 William Street, SAN FRANCISCO, CAL. 
NEW YORK 















said, though the underwriters decline to 
comment on such a possibility now. 
Many prominent live stock breeders, 
the governor (himself the publisher of a 
farm journal), and others will make 
talks before the meeting, discussing gen- 
eral business conditions as well as the 
live stock breeding industry. 





Serious Slump in Grain Belt 


OMAHA, NEB., Dec. 7—Nebraska live 
stock underwriters are making no effort 
to conceal their disappointment over the 
slump in business which has followed 
the steadfast refusal of western farmers 
to dispose of their grain at prevailing 


prices. 
Carl F. Swanland, secretary of the 
Nebraska Live Stock, and one of the 


closest students of the changing situa- 
tions, not only in Nebraska, but in Iowa, 
the Dakotas and Minnesota, agreed this 


week that there has been a_ general 
slump. 
“There is no doubt that things have 


not turned out at all as we had antici- 
pated,” he said. ‘Live stock underwrit- 
ers are disappointed. That is just the 
word—disappointed. Our business has 
shown a steady decline for the last three 
months. Not. a startling one, but the 
situation is far from what we were an- 
ticipating early last fall.” 

The Nebraska Live Stock reports, 
however, that, despite a steady decline 
in October and November, with a prob- 
able further decline in December, the 
year’s total volume of business written 
will show a fair percentage of increase 
over 1919. This will be due to the nice 
business of last spring and early fall, 
however. 

“It will show an increase,” says Mr. 
Swanland, “but nothing like the increase 
it ought to show, and certainly nothing 
like that we expected.” 


F. L. Seott has been appointed special 
agent of the transit division of the live 
stock department of the Hartford Fire, 
with headquarters at South St. Joseph, 
Mo. 


WESTERN AUTO SITUATION 
IS CONSIDERED SERIOUS 
(CONTINUED FROM PAGE 4) 


kind of business that yields a low loss 
ratio. That is the cause of the trouble 
in the automobile business today and not 
the payment of 5 percent more by a few 
marine companies. 


Favors Rate Reduction 


“TIT am firmly convinced that premium 
rates should be increased in the large 
cities, that commissions should be re- 
duced in the large cities, and that pre- 
mium rates in the small towns and coun- 
try communities should be lowered and 
commissions increased on business se- 
cured in the rural sections. Why should 
automobile companies pay heavy com- 
missions for business that year after 
year shows a high loss ratio? Why is 
it not good business judgment to reduce 
rates on business that consistently shows 
a profit? These mutuals and recipro- 
eals are highly specialized organizations. 
They write only in a limited area, do not 
get into the towns where the real haz- 
ards exist, and can afford to sell their 
business at a low figure. I believe that 
they cannot afford to sell it any cheaper 
than the stock companies, and that if the 
stock companies want to eliminate mu- 
tual and reciprocal competition they have 
got to reduce their rates in the sec- 
tions where the experience has been re- 
peatedly favorable. Increasing commis- 
sions will not turn the trick. If an agent 
in a town where a reciprocal is strong 
and active, has his commissions in- 
creased 5 percent, he is not going to get 
any more business than he did before. 
The company with the low rates is go- 
ing to pile up the premiums, and 5 per- 
cent commission one way or the other 
will not influence the local agent against 
the competition of a decidedly lower rate. 
The marine companies are being ma- 
ligned and castigated when they are not 
to blame for the present conditions, As 
a matter of fact, a number of stock com- 
panies have anticipated action by marine 
companies and have appointed agents on 
a 30 percent basis in order to prevent 
the marine companies from making 2 
general agency appointment on the same 
basis. 

Want Change in Control 


Those who are familiar with all phases 
of the situation are hoping that the 
Union and Bureau will vote to have the 
automobile business fall under their su- 
pervision. Some feél that the two fire 
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Wisconsin Live Stock 


Insurance Company 


Bank of Wisconsin Building 
MADISON 
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A. G. McILWAINE, Jr. - President 
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CHARLES E. DOX, Manager 
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Cincinnati Underwriters 


121 East 3rd St., CINCINNATI, 0. 


Eureka F. & M. Ins. Co. Security Ins. Ca 
Organized 1864 Orem 1681 
COMBINED STATEMENT anil 

i eae ene Ia 250; 
ee I 2 ¥,prolsaa8 


Assets - 
Surplus to Policy Holders - - - 674,097.28 


F. A. ROTHIER, Prest. 
ADAM BENUS, Secy. 
F. C. BARTON, Asst. Seey. 
R. B. HEATON, State Agt. 
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that the National Conference should 


continue to promulgate rules and forms. 
Others favor taking over of the auto- 
mobile business, “bag and baggage,” by 
the two western fire organizations. The 
Union voted sometime ago to make this 
move provided the Bureau would take 


similar action. At the Bureau meeting 
jn the fall it was voted to refer the 
yestion to the executive committee with 
power to act, but nothing ever came of 
it AS @ matter of fact, some strong 
Bureau automobile writing companies 
are not in the conference such as the 
National Union, Northwestern National, 
ohio Farmers and Firemen’s of Newark. 
of the 152 Union companies, 118 write 
automobile business, but a much smaller 
proportion of Bureau companies are in 
the automobile field. The Union com- 
panies are just about a unit on this ques- 
tion, With the exception of the National 
of Hartford, which did not sign the 
agreement because the Bureau companies 
failed to take action. Whether or not 
anything definite will come out of the 
meeting on Friday depends very largely 
upon what is done at the Bureau gather- 


4 Danger of Excess Commissions 


The iack of uniformity in the handling 
of automobile business has been very 
disturbing in a number of agencies 
where excess commissions are paid. For 
instance, if an agent is allowed some 
leeway in the writing of automobile 
pusiness, he commences to think that 
perhaps after all the rules are not al- 
ways mandatory and that exceptions can 
be made here and there. He is on the 
lookout for excess commissions and spe- 
cial concessions, and becomes a disturb- 
ing element to all the companies he rep- 
resents. The companies that pay excess 
commissions for automobile’ business 
quite naturally request that the agent, 
pecause of this concession, favor them 
with a large amount of fire business. 
The excess commission company has a 
club to wave over the head of the local 
agent and this has been the cause of 
considerable dissention. 


Handled by Young Men 


“We have allowed our automobile de- 
partment to be handled by a lot of kids,” 
said the president of one of the big west- 
em companies. “We have not taken the 
automobile business seriously enough. 
We have organized little departments, 
placed a young man in charge and waited 
for the profits to roll up. The automo- 
bile business is complicated and intri- 
cate. It is possible to make or lose 
money quickly in the writing of automo- 
bile lines. There are many problems to 
consider. The moral hazard is strong. 
If the department is in charge of a man 
not thoroughly familiar with all phases 
of the situation he can quickly put a 
company in the hole. Automobile insur- 
ance is yielding us big premiums. It is 
avery important branch of our business. 
It is time for us to have it under the 
supervision of our two main organiza- 
tions, and it is time for the principal 
executives of automobile writing com- 
panies to give the class a little study, to 
look into things and find out for them- 
selves just what the conditions are.” 


U. & O. Average Clause 


At the Insurance Commissioners’ Con- 
vention this week it was decided to refer 
to the fire committee the question of 
drafting in uniform use and occupancy 
average clause to be attached to fire 
policies, 


Suggests Uniform Law 


Thomas B. Donaldson, insurance com- 
missioner of Pennsylvania, is circulating 
among the state officials his suggestions 
for a uniform law governing the licens- 
ing of insurance solicitors. Commissioner 
Donaldson has made an intensive study 
of the subject and is an ardent champion 
of elevating the standing of local agents. 
He has a proposed questionnaire form 
for all applicants for licenses. 





Rocky Mountain Examined 
The Rocky Mountain Fire was exam- 
ined by the Montana department as of 
ong 1. Its net fire premiums were $263,- 
ond up to that time and its hail pre- 
$99 see were $220,390. Its fire losses were 
dee - It reinsured all its hail business. 

assets are $956,883; capital, $279,200: 
het surplus, $216,128. It operates in 

nnesota and Montana. 


NATIONAL ASSOCIATION IN 
REPLY TO THE FIREMENS 
(CONTINUED FROM PAGE 10) 


letter of August 22, 1862, 
Greeley, he said: 

“My paramount object in this strug- 
gle is to save the Union, and is not 
either to save or to destroy slavery.” 
Carried to their logical conclusion, the 
effect of Vice-President Bassett’s policies 
at Louisville from the day he appointed 
the Trust Company, was the destruction 
of the Louisville Board. 

The Louisville Board is too valuable 
a piece of insurance machinery to be 
scrapped by one insurance company be- 
cause that board stood between it and 
its new plans of premium conquest. 


to Horace 


Unapparent Analogies 


Mr. Bassett discusses the dispute 
which occurred in the St. Paul Board and 
describes it an analagous to his case 
at Louisville. In doing this he enters 
upon a comparison between the rules of 
the two boards—a question not related 
to the Firemen’s issue with the National 
Association. He states that the conflict 
in St. Paul was finally settled within 
the board, indicating that the two parties 
got together and compromised their dif- 
ferences. There is no analogy there to 
the Louisville case. 

Mr. Bassett endeavors to make a point 
that because the president of the Na- 
tional Association is a member of an 
incorporated agency firm, he could not 
qualify for membership in the Louisville 
Board. This has nothing whatever to do 
with the appointment of a bank agency 
at Louisville; has no connection with an 
attempt by Mr. Bassett and his Louis- 
ville agents to break up the Louisville 
Board. 

He is begging the issue. Charging 
that Mr, Cox could not join the Louis- 
ville Board, is an effort to confuse it. 
Because his firm is incorporated does not 
disqualify him and thousands of other 
agents for membership in the National 
Association. There is no rule in the Na- 
tional Association preventing such mem- 
berships. 


Big Banks and Incorporated Agencies 


We shall not undertake to discuss the 
rule of the Louisville Board respecting 
membership by corporations. We are 
only interested in noting under this head 
that Mr. Bassett attempts to place the 
Fidelity & Columbia Trust Company—a 
powerful banking corporation with facil- 
ities for coercing the assured—on a par- 
ity with incorporated agencies composed 
of a few individuals, each of whom is 
performing daily service as an insurance 
agent. 

If Mr. Bassett would look beneath the 
surface he would see that when an in- 
dividual agent or partners are giving 
their personal service to their principal 
—supervising the company underwriting 
in their territory; watching the credit 
and standing of its policyholders; elimi- 
nating the excessive hazards; adjusting 
its losses with due regard to its inter- 
ests; conferring with its officers and co- 
operating in the exercise of their skill 
and judgment in the carrying out of its 
policies—then it is of little consequence 
that they have, for their convenience, as- 
sumed the right to add “Inc.” to their 
agency name or divided shares of capi- 
tal stock among the partners or their 
associates. 

We are not interested in such techni- 
ealities, if the substance of the under- 
lying principle, which makes for good 
practices in our businss, is upheld. 

Again, Mr. Bassett, under a narrow 
and unwarranted construction of a rule 
of the Louisville Board, would have his 
readers believe that no person is eligible 
to membership in the National Associa- 
tion unless he is engaged in the fire and 
tornado insurance business only. Such a 
contention is an obvious effort on the 
part of Mr. Bassett to engraft on the 
polity of the National Association what 
he sets forth as a rule of the Louisville 
Board. This is absurd. 


Companies’ Interest in Local Boards 


The Louisville situation becomes big- 
ger than a local situation in another 
way. The companies, not less than the 
National Association, are vitally inter- 
ested in the preservation of useful local 
boards. In fact, companies are now 
spending time and money in organizing 
local boards, particularly in California. 
They must, therefore, believe in them. 
They must be concerned about their 
preservation. - Mr. Bassett’s actions at 
Louisville placed the existence of that 





local board in,jeopardy. Our interest in 











THE LIBERTY FIRE 


INSURANCE COMPANY 






The Liberty Fire Insurance 


Of St. Louis, Mo. 


Company announces that 
on June 30, 1920, $50,000 


was placed to the surplus 


account. 


The surplus will 


be further increased as busi- 


ness warrants. 


Writing fire, lightning, 
tornado, rent, use and 


occupancy, automobile fire 
floater and riot and civil 


commotion insurance. 





CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 
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Wind Storm 


Hail 
Explosion 
Rents 
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Great American 
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INCORPORATED - i872 


POLICIES ISSUED TO COVER 


Registered Mail 
Profits War Risk Mail Package 
Commission Hulls Tourist Baggage 
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Motorcycles Inland Marine Use and Occupancy 
Leasehold Inland Transportation Riot and Civil Com- 
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Western Department, 


Asurance (. 
OF NEW HAVEN.CONNECTICUT. 
CASH CAPITAL, $ 1,000,000 


WALTER D. WILLIAMS, Mgr. 


Roc «ford, Illinois 








lr randeis Theatre Eldg., Cmaha, Neb. 


Aggressive Representation Solicited 


Martini-Roberts Company 


FIRE, TORNADO, AUTOMOBILE, HAIL and CASUALTY LINE3 


Insurance Exchange, Chicago, Ill, 








KANSAS 
IOWA 


Offices: —512 Main Street, Fremont, Nebr. 





LIVE AGENTS WANTED 


—In the States of— 
NEBRASKA 
SOUTH DAKOTA 
for Fire, Tornado, Hail, Automobile, and allied lines. 

General Agents the 
Globe & Rutgers Fire Insurance Co. of New York 


Camden Fire Insurance Association of Camden, N. J. 
for all lines excepting Camden in Colorado for hail only, and in addition we represent 
as General Agents the Minneapolis Fire and Marine of Minneapolis in Nebraska. 
Kindly Wire or Telephone Us for Capacity 


REYNOLDS-MORRISON-RATHBURN CO. 


COLORADO 
WYOMING 


We represent as State and 


Brandeis Theatre Bidg., Omaha. Nebr. 

















INDEPENDENT ADJUSTERS 











ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Well’s Bidg., Quincy. GEORGE C. GILL, Mgr. 


SOUTHERN ILLINOIS, INDIANA, MISSOURI 
Adjusters for the Companies 
ELLIOTT & SON 
First National Bank Bldg. McLeansboro, Ill. 


ILLINOIS AND EASTERN IOWA 


Western Illinois Adjustment Bureau 
62 S. Cherry St., Galesburg, IIl. 
R. F. Arnold F.R. Hazlett W. A. Bartlett 
Fire and Automobile Losses 


IOWA 








NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
304 Federal Ave. Saginaw, Mich. 


MINNESOTA AND TRIBUTARY STATES 


J. F. MAIN & COMPANY 
General Adjusters 14 years’ experience 
506 Palace Bldg., Minneapolis, Minn. 


MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg., KANSAS CITY, MO. 
Over 30 Years’ Experience 











ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
506 & 7 Robeson Bldg., Champaign, III. 
Western Union or Long Dist. Phone (Office 
147, Res. 458) facilitates prompt service 


ILLINOIS—Northern and Central 
Ben. C. Cooper, insurance Adjustments 


College Bldg., OTTAWA, ILL. Phones 913R-791 
Adjuster of FIRE and WINDSTORM Losses 
for Com years in insurance work 


IND. ILL. KY. 
H. N. ODELL 
110 Upper Second Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
Inland Marine Losses 








MISSOURI KANSAS 
Mid-West Adjustment Co., Inc. 
Automobile and Fire Adjusters 


322-324 Ridge Bldg., Kansas City, Mo. 
T. W. GARRETT, Manager 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 
ES ADJUSTED — 


OS 
HUTCHINSON .. . . . . KANSAS 





SOUTHERN INDIANA 
H. L. MAURY 

: ADJUSTER OF LOSSES 
612 Columbia Bldg. Louisville, Ky. 


Kansas Oklahoma Eastern Colorado 
WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manager 


Fire Loss Adjustments for the Companies Only 
No. 229 Beacon Building Wichita, Kansas 


KENTUCKY 








INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 
H. J. Lederer, Vice-Pres. South Bend, 

C. W. Ginz, Secy. & Treas. Indiana 

This concern is well equipped to handle all 

kinds of losses. 
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SPECIALISTS GATHER THE IN. 
FORMATION THAT APPEARS IN 
The NATIONAL UNDERWRITER. 





NEBRASKA—IOW A—KANSAS 
A. J. BALDWIN 
Independent Adjuster 


FIRE, AUTOMOBILE and TORNADO LOSSES 
614-15 Paxton Block, Omaha, Neb. 


NEBRASKA WESTERN IOWA 


CONFIDENTIAL ADVICE & ADJUSTMENT BUREAU 
W. H. Hatteroth, Attorney and Manager. 
Inspection reports. Investigation and adjustment of 
all classes of claims. Cases handled in court if nec- 
essary. 1418 First National Bank Building. OMAHA 


OHIO—WESTERN PENNSYLVANIA 
FRANK A. DUNNING CO. 
Claims and Adjustments 
Ohio Bldg., Akron, O. Main 50, O. C. 2667 

WISCONSIN AND MICHIGAN 

Fire Loss Adjustments—Wis. and North. Mich. 
Over 25 years’ experience. 
DAVID LAWSON 














Room 1, Cook Block Oshkosh, Wisconsin 
Local and Long Distance Telephone 786 





it was due to a desire to defend it 
against destruction. The danger to it 
became acute when the Firemen’s agents 
proceeded against it in the courts. We 
claim that if the Firemen’s agents had 
been successful in that litigation, the 
precedent thus set would have jeopar- 
dized every local board throughout the 
country. That was an additional reason 
for the National Association to go to its 
aid. 

In addition to his failure to go on rec- 
ord for or against the further extension 
of bank agencies and his omission of all 
reference in his letter to the unsuccess- 
ful litigation prosecuted by his agents 
against the Louisville Board and its 
members, Mr. Bassett also fails to refer 
at all to the fact that the Firemen’s did 
not retain the support of a single com- 
pany in the Booker & Kinnaird agency. 


The Famous “Thirteen” 


That agency represented thirteen com- 
panies in addition to the Firemen’s when 


the Trust Company agency was ap- 
pointed. These were the Royal, West- 
chester, Fireman’s Fund, Phoenix of 


London, American Central, Sun of Lon- 
don, New Jersey, Camden, United States, 
Royal Exchange, St, Paul F. & M., Union 
of Canton and Philadelphia Underwriters. 

Is it not remarkable that without a 
single exception these practical business 
institutions sacrificed an _ established 
business that had taken them years to 
build, and loyally supported an organi- 
zation which Mr. Bassett condemns? Are 
we to assume that the sense of what is 
right and proper in board government 
is sounder in Mr. Bassett than in the 
individual and the aggregated judgment 
of thirteen of his managerial associates? 

In the course of his argument against 
us Mr. Bassett has availed himself of a 
quotation from the “American Agency 
Bulletin” concerning qualification for 
membership in the Louisville Board. 

We are unwilling to believe that he 
would strive for advantage over us by 
conscious or deliberate misrepresenta- 
tion of what we write. We prefer to 
conclude that the misuse he has made 
of the quotation in this instance is an 
inadvertence, In truth, if it were pos- 
sible, we would rather credit it to some 
collaborator less worthy of the respect 
we accord him. ; 

We are certain that no one more than 
he appreciates the amenities which 
should prevail among controversialists. 
No one more than he understands that 
it is unsportsmanlike to garble the text 
of an adversary—that it is, in fact, bad 
form to lift a sentence or a paragraph 
out of its place for the purpose of giving 
it a meaning it did not possess in the 
place it originally occupied. 


How a Quotation Was Mishandled 


It refers to qualification for member- 
ship in the Louisville Board, which pro- 
hibits such membership unless the ap- 
plicant is engaged solely in the business 
of fire and tornado insurance, or such 
other business as the board, after re- 
ceiving the report of the committee on 
membership, shall decide not to be in 
conflict with the fire and tornado insur- 
ance business or the interests of other 
members. 

In making the quotation as he did Mr. 
Bassett uses it to prove “that the rules 
of the National Association are designed 
to protect and foster the interests of the 
very few” agents in its membership 
against the many. On the strength of a 
dismembered sentence he sets up the 
“Bulletin” as authority for his state- 
ment. We now present the quotation as 
he handed it out: 

“In the case under consideration the 
declaration against the agencies by the 
National Association happens to coincide 
completely with that rule of the Louis- 
ville Board which disqualifies for mem- 
bership in it any agent who is not en- 
gaged solely in the business of fire and 
tornado insurance. (The black face is 
ours.)” 

We print Mr, Bassett’s letter in full 
in this issue. Any reader can confirm 
for himself all the statements we make 
respecting the manner in which he 
handled the quotation. 


Quotation from Bulletin 


Now read what we printed on the first 
page, in the first column of the “Bul- 
letin,” Nov. 12, 1920, keeping in mind 
that he suppressed everything which ap- 
pears in black face type: 

“Second—In the case under considera- 
tion the declaration against the agencies 
by the National Association happens to 
coincide completely with that rule of the 
Louisville Board which disqualifies for 
membership in it &any agent who is not 
engaged solely in the business of fire 
and tornado insurance; because the per- 
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Illinois State Agent of Security of Ney 
Haven Assumes Larger Re. 
sponsibilities Jan. 1 





Everett T. Tanner, Illinois state 
agent of the Security of New Haye 
has been appointed executive Assistant 
to Manager Walter D. Williams of the 
western department, effective Jan 1 
Mr. Tanner’s duties will be more par. 
ticularly of a field character than in the 
office. He will supervise the rious 
fields and relieve Mr. Williams of much 
of the outside work of this characte, 
He will represent the Reliance ip , 
similar way. 


Served With Honors 


Mr. Tanner is one of the strongeg 
field men in the west. He just retire 
as president of the Fire Underwriters 
Association of the Northwest. Durj 
the time of the annual meeting of thy 











EVERETT T. TANNER 


organization, Mr. Tanner created i 
very favorable impression upon all wh 
attended and saw him preside, He 
offered a fine program, and acquitted 
himself in a very able manner. Me. 
Tanner has served as head of th 
Illinois Pond of the Blue Goose anda 
president of the Illinois Field Club. 
Mr. Tanner has traveled in ‘the fied 
for the Security for a number of years 
He was formerly a local agent at Paris 
Ill, and in the early stages of his 
career was with the old Montgomery 
& Funkhouser general agency in Ch 
cago. He is a hard worker, and is vey 
popular in the Illinois field, because he 
plays the game on the square, 











son selected to represent the Firemest 
at Louisville was and is a banker wit 
because he cannot devote himself soley 
to the fire insurance business is inelig+ 
ble for membership in the board, ail 
who, because he is the head of a bask 
ing institution, increases the number ¢ 
bank agencies, a practice against 
the National Association had previowly 
protested.” 


Says Injustice Was Done 


Give attention to the fact that W 
there wrote a single sentence. That sé 
tence is divided by semicolons, into thre 
clauses. The first clause (the one 
by Mr. Bassett as a complete sentest 
which he takes the liberty to close 
a period) contains a statement, the tw 
following clauses serving to explain tt 
first. 

The suppression of the two final 
clauses works an obvious injustice to® 
It results in a somewhat greater 
tice to Mr. Bassett, for it raises 
him the question of motive. 

He commits this mutilation on thes 
tence twice in his communication. 

Any one familiar with the ! 
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A STOCK COMPANY 


United States Automobile 
Insurance Company 


AUTHORIZED UNDER THE LAWS OF IOWA 


Des Moines, Iowa 


AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 


A. G. OGLE, Secretary and General Manager 








HOME OFFICE, PIERCE, BUILDING 


St.Louis 


CHAS. W. DISBROW, PRESIDENT 





“All Kinds of Insurance on Automobiles” 

















“One of the Giants” 


Loans on Bond 


INS. CO. OF AMERICA 
NEW YORK 





Western Department 
CHICAGO 


U. & Gov't Securitias......§ 3,508,50R00 
Other Bonds and Stooks.... 9,733,34.78 


Cash in Banks and on 


Hand 
Accrued Interest and Other 
PNAG hc isicecdcicccacacene 


STATEMENT, JANUARY 1, 1920 





983,960.90 
06,417.10 





LIABILITIES 
Unearned Premiums.........$ 6,803,786.19 
and Mort- a 
sesecesecseee GOURD hsipmiiien Wha wad 
= 4495 | Capital ...........$2,000,000.00 
OFM | Net Surpluc...... 507,600.94 
295,233.89 | Policyholders’ Surplus....... 7,477,600.84 
$15,871, 765.08 


$15,871,765.03 








P. D. McGREGOR, Manager 
W. E. McCullough, Assistant Manager 


C. P. HELLIWELL, 2nd Assistant Mgr. 











Its Name Indicates Its Character. 


JOHN W. ZUBER, President 


Company “ono” 


Capital $500,000 


American National Fire Insurance 


JOHN A. DODD, Secretary 


; Progressive, Yet Conservative. 
Operating Along Sound Lines. 











IMPERIAL ASSURANCE COMPANY 


Emebles its Agents to take ad 
Te vantage 


of progressive movements and new features in 
Imserance. he Imperial writes Use and Occupancy, Sprinkler Leakage, Tornado, 
classes in addition to its regular Fire lines. This gives an ieee facilities to fully 


Profits, Rental and other special 
meet the requirements of his patrons. 








case should have no difficulty in under- 
Standing what we meant in that sen- 
tence. One of the qualifications for 
the insurance business. The phrase “fire 
applicant should be wholly engaged in 
membership in that board was that the 
and tornado insurance” was taken by us 
from language used by the Kentucky 
Court of Appeals in its decision and, by 
everyone except Mr. Bassett, is under- 
stood to mean fire insurance and all 
other lines written by members of that 
board. 


Has Lost But Three Agents 


The reader is to keep in mind the im- 
portant fact that Mr. Bassett is address- 
ing the agents of the Firemen’s Insur- 
ance Company. He expresses abundant 
confidence in their loyalty and a great 
deal of interest in them. He informs 
them that as evidence of their fidelity to 
the Firemen’s, the company has received 
but three resignations on account of the 
Louisville controversy. 

This news is also gratifying to the 
National Association and it may temper 
Mr. Bassett’s earlier expressed appre- 
hensions respecting our intentions. 

And now, in conclusion, while we are 
entirely serious and determined in our 
efforts to defend the American Agency 
System, which is so largely represented 
by the membership of the National As- 
sociation, against such assaults on it as 
have resulted in this controversy by, and 
in, the special interests of one insurance 
company, and while in that defense we 
will employ every lawful and honorable 
means at our command to defeat the 
efforts of that company to extend the 
bank agency system and to convince it 
of the righteousness of our cause, still 
if we shall immediately fail in doing 
that, we will not regard, as Mr. Bassett 
seems now to do, that the differences 
existing between us constitute the basis 
of a permanent business or personal hos- 
tility. 


EVANS OFFICIALS GATHER 





Discuss Timber for President of the 
American Eagle, Continental 
and Fidelity-Phenix 





NEW YORK, Dec. 8.—A conference 
of executives of the Henry Evans com- 
panies was held here last week, con- 
cluding with a dinner at the home of 
President Evans. Besides the officers of 
the companies at New York, there were 
in attendance Charles R. Street of Chi- 
cago, vice-president of the Fidelity- 
Phenix; N. T. Robertson, secretary of 
the Fidelity-Phenix at Chicago; J. R. 
Wilbur, secretary of the Continental at 
Chicago; Alfred Stinson, secretary of 
the American Eagle at Chicago, and 
C. E. Allan, secretary of the three com- 
panies at San Francisco; W. E. Bald- 
win, Canadian manager, with headquar- 
ters at Montreal, and C. N. Jenkins, 
secretary of the Farmers of Cedar 
Rapids, which has recently passed un- 
der the control of the Continental. This 
is the first of the series of business con- 
ferences which Mr. Evans plans to hold 
at regular intervals in the future. 


Discussion as to President 


It is understood that at the confer- 
ence there was some discussion as to 
whom were to be selected to head the 
Evans companies when Mr. Evans re- 
linquishes the presidency on Jan. 1, to 
become chairman of the board of di- 
rectors. There has been considerable 
speculation over just whom the executive 
posts will fall to. It is understood that 
at the meeting last week, the changes 
were virtually decided upon, although 
there will be no announcement until 
the first of the year, and there is a 
strong possibility that the slate may 
be shifted to some extent. At the pres- 
ent time there is a strong reason to 
believe that of the present executives of 
the Evans companies, the following are 
most likely to be chosen to head the 
Continental, American Eagle and Fi- 
delity-Phenix: : 

Charles R. Stret, vice-president and 
western manager Fidelity-Phenix; 3. & 
Lopez and J. J. Hoey, vice-presidents 


(CONTINUED ON PAGE 40) 
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“THE OLD LINE” 


BANKERS 


INSURANCE 
COMPANY 


Lincoln, Nebraska 


Assets over - 


Surplus to Policyholders over - - 





$550,000.00 
$423,500.00 





AUTOMOBILE 


Exclusively Automobile Insurance in Western Territory to 
meet Western conditions. 


Writes both one and three year term Policies, covering Fire, 
Theft, Tornado, Collision, Property Damage and Public 


Liability. 


Our extra special rate on farming farmers’ cars 


is the biggest business-getter in the history of Automobile 


Insurance. 


Write for full particulars. 


Standard Forms of Policies 





Desirable agents wanted in the following states: 


Nebraska, 


Kansas, Texas, Iowa, South Dakota, Colorado, Minnesota, 
Washington, Oregon, Alabama, Louisiana, Tennessee and 


Pennsylvania. 




















Hoel FONTENELLE 
OMAHA, NEB. 
A. W. NOLET 


Manager 





330 ROOMS—330 BATHS 











REEMT LUEBBERS, President 


H. D. LUKENBILL, Gen. Mgr. 


METROPOLITAN LIVE STOCK INSURANCE COMPANY 


HOME OFFICE: 


SPRINGFIELD, ILLINOIS 
We Insure All Kinds of Live Stock 


STALLIONS Mares bred or to be bred. 

ES rack and Show Horses. 
MARES Trotters, Racers, Drivers. 
GELDINGS Dray, Express, Delivery, etc. 

OLTS Dairy, Beef and Feeding Cattle. 
SHEEP Pig and Calf Clubs 


Special Sale, Transportation and 
Exhibitors’ Policies. 
Castration, Foaling and Calving 
Policies. Stallions for Service. 
Hogs against Cholera. 
Commercial and Pedigreed Hogs. 


ILLINOIS AGENTS WANTED 


NO ASSESSMENTS 


LOW RATES 


PROMPT SERVICE 











NEED AN 
AGGRESSIVE 


ASSETS $1,078,543.48 


COMPANY, EH? 


HENRY CLAY 







AT HOME 
LEXINGTON, KY. 


WANTS A LIVE AGENT; 


LETS GET TOGETHER 
4 WHar po you SA? 


MANAGER 


0 a 


_— AH, SHAKE! 
CLAUDE F. SNYDER 











AGENCY CONFERENCE 
WILL STAND BY GUNS 


Executives Decide to Take No 
Back Steps in the Fire- 
men’s Case 





OFFICERS’ ACTS APPROVED 


National Association of Insurance 
Agents Not to Be Checked by 
Prosecution Threats 


NEW YORK, Dec. 7.—Undeterred 
by threats of prosecution or damage 
suits representatives of the National 
Association of Insurance Agents at 
their gathering here today decided to 
stand squarely behind the management 
in the defense of principles of the or- 
ganization. In addition to President 


Fred J. Cox, Vice-Presidents Arthur 
Sanderson, John Tiernon, S. E. Moi- 
sant, Executive Chairman J. L. Case 


and Secretary W. H. Bennett, repre- 
sentatives of all the association’s com- 
mittees to the number of 22 and com- 
mitteemen coming from all parts of 
the country were present. After hearing 
from President Cox a full recital of the 
controversy with the Firemens by 
unanimous vote the officials decided to 
unqualifiedly approve afresh every ac- 
tion taken by the executive officers in 
its handling of the case thus far. 


Reply to Bassett Approved 


The reply of the association to Neal 
Bassett’s letter to agents of the Fire- 
mens was approved. The recommenda- 
tion that the executive officers continue 
their defense of principles of the Na- 
tional Association when attacked re- 
gardless of threats of company or 
suits for damages was also approved. 

Consideration of the Firemen’s case 
occupied practically the entire session 
of the conference, holding unitedly to 
stand by the Louisville Board in its 
fight to maintain a principle of national 
application. Mr. Cox recited fully the 
history of the controversy from its in- 
ception to the present time. 


Conference With National Board 


He stated that on August 26 the con- 
ference committee of the National As- 
sociation met with a like committee of 
the National Board in the rooms of the 
latter body, and that the joint session 
was presided over by President Charles 
Lyman Case of the National Board. 
The Louisville situation was fully gone 
into and every effort was made at the 
time and subsequently to reach an amic- 
able adjustment. Only when such re- 
sults failed of attainment was the mat- 
ter presented before members of the Na- 
tional Association at their annual con- 
vention last October. While the place 
for holding the midyear meeting of the 
association will be determined by the 
executive committee, a vote upon the 
subject taken today, disclosed that the 
delegates were eaually divided between 
3altimore and Cincinnati. 


EVANS OFFICIALS GATHER 
(CONTINUED FROM PAGE 39) 


of the three companies; S. R. Kennedy, 
secretary, Fidelity-Phenix, and N. T. 
Robertson of Chicago, secretary of the 
Fidelitv-Phenix. It is understood that 
the official head of the Farmers of 
Cedar Rapids has not been decided 
upon. 

There are those who believe that both 
Mr. Street and Mr. Robertson will not 
be taken to New York from the Chi- 
cago office, as this would leave the 
western department: without an execu- 
tive familiar with western conditions. 
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GOES TO LONDON GUARANTEE 





Casualty Company to Operate Phil. 
delphia Organization as Running 
Mate Through Present Agencies 





Control of the United Firemen’s 
Philadelphia, Pa., has been Purchased 
by the London Guarantee & Accid 
the deal having been closed by F, 
Lawson, United States manager of the 
London Guarantee, and H. C. Thistle 
ton, home office manager, who is 
in this country. It is known that fo 
some time the officials of the Londop 
Guarantee have been desirous of launch. 
ing a fire company as a running mate 
for the casualty company. The Original 
plan was to organize a new company 
but it was later decided to purchase g 
controlling interest in a going Organi. 
zation. Mr. Lawson has spent much 
time in the east recently, casting about 
for a desirable company, and made, 
good selection in the United Firemen’s 


Has Good Record 


The United Firemen’s began business 
in 1851. It has always operated cop. 
servatively. It is regarded as one of 
the staunch, reliable Pennsylvania com. 
panies. It has been under the same 
management as the Peoples National of 
Philadelphia. Its expense of operaiton 
in recent years has been mederate and 
the loss ratio low. The United Fire 
men’s is at present licensed in Cah. 
fornia, Colorado, Connecticut, Illinois, 
Louisiana, Maine, Massachusetts, Mich 
igan, New Jersey, New York, Ohio, 
Oregon, Pennsylvania, South Carolina, 
Utah, Washington and Wisconsin, 


How It Will Be Operated 


It is the general feeling that the fir: 
company will be operated through the 
London Guarantee’s existing gen 
agency connections. The London Guar 
antee secured a fire company primarily , 
to extend its service to its casualty or | 
ganization. For this reason, it is thought 
that the United Firemen’s will be op 
erated through the London Guarantees 
present general agencies. The United 
States branch of the London Guarante: 
is in Chicago, and the executive office of 
the United Firemen’s will be removed to 
that city, although a business office will 
be maintained in Philadelphia. 


Standing of United Firemen's 


According to its statement of Dee, 3, 
1919, the United Firemen’s had admitted 
assets of $1,743,755, capital of $400,000 
and net surplus of $155,067. Its stock has 
been controlled by the Independent Fir 
Insurance Security Company. The fact 
that the United Firemen’s is operating 
on only 17 states and has a comparfa- 
tively small agency plant is to the ad- 
vantage of the London Guarantee, Had 
the agency plant been larger, it would 
have been necessary for the London 
Guarantee to discontinue present connet- 
tions. As it is only a relatively small 
number of changes will be made. The 
London Guarantee has an exceptionally 
fine agericy plant including some of the 
most prominent casualty men in the 
country. The United Firemen’s is repre 
sented in the west by the Herrick & 
Auerbach general agency. 


NEW PREMIUM PAYMENT PLAN 


An arrangement by which payment 
of premiums on classes of business 
other than fire shall be paid on the 
23rd of the month following the date 
of the policy is being considered by the 
Class 1 members of the Chicago Board. 
This plan has been successfully worked 
out in paying premiums on fire bust 
ness and the members of the Board ate 
desirous of extending it to all classes 
of business. : 





Are you interested in ways and means 
of advertising a local agency? If you 
are, Rough Notes (Monthly) will bes 
favorite magazine with you. ix 
ready to use in each issue and many 
gestions. $1.50 a year. Address, Rouga | 
Notes, 1362 Insurance Exchange, Chicago. 
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LOSSES OF THE*WEEK 











a) 


1i—Fire dam- caused the fire. The loss was about 

501-5 S. 3d | $250,000, and is covered by insurance. 
property of the | ith, zat ee pal ety eee 

Bye ang Bg The loss was | Louisville, Ky., Nov. 15—The I. B. Wil- 

$7,500, covered by 930,000 of insurance. | oox Lumber Co. of this city sustained the 

foc og Se { loss of a 35,000-foot per day hardwood 

Grandbury, Tex., Nov. 29—The plant mill at Burdette, Miss. The fire destroyed 

| 





st. Louis, Mo., Nov. 
aged buildings located at 
street. They are the 
Lucky Boy Realty Co. 


and warehouses of the Grandbury Mill- the mill, but did not damage the yards 


ing and Peanut Company were destroyed | which contained 3,000,000 feet of lumber. 








* * * 





$400,000 and is fully covered by insur- | announced just a few days before the 
ance. | fire, although no attention has been 
* * * 
-_ . = 
Marlin, Tex., Nov. 17—The cotton com- 
all adjoining buildings were destroyed 
ty fire. The loss was $45,000. 
. bis | to receive information relative to the 
Vernon, Tex., Nov. 19—The White Gar- | following insurance problem: 
plant was wrecked. An explosion in the | insurance policies covering these Phe sa 
enameling department is said to have erties are issued in the name of “B” with 


‘ | called to this matter. 
Jamestown, N. J.. Nov. 10—Fire de- | 
s located here was destroyed by fire, | 
* * * 
and about thirty automobiles were : i - 3 
ose | Our corporation, which in this case 
KNOX MUTUAL INSURANCE CO. 


by fire. Defective wiring is said to have | The loss is covered by insurance. Inci- 

stroyed two brick business buildings, | 

causing about a 75 percent loss on $25,- | 

900. of insurance. The fire started in a | P I E S 

meh 2,300 e of cotton. The loss was | 

bout $275,000. 

. oF 28 PROTECTION OF MORTGAGEE 
Beaumont, Teortoris and a number of | UNDER CONTRACT SALE 

destroyed by fire. The loss is estimated | 

at $80,000. The property was under- | we shall term “A,” holds title to a large 

insured. number of dwelling properties which in 
Dallas, Tex., Nov. 18—The plant of the | turn are sold on first contracts to pur- 

Lamberth Motor Company was swept by 
Incorporated 1838 MT. VERNON, OHIO 

SURPLUS OVER $200,000.00 
Business Confined to Ohio 


caused the fire. The loss is estimated at | dentally a cut in loggers’ wages had been 
small frame building in the rear. 
store of Tony Tortoris and a number of 
Question—The writer is very anxious 
chasers, whom we sh erm “B.” All 
fire. Several cars were destroyed and the | riessisacai we shall term 
B. M. ALLEN, President H. S. JENNINGS, Secretary 
aS 











~GEORGE E. FEENEY, President 
EDWARD T. LYONS, Secretary-Treasurer 


A. M. WAGNER, Supt. of Agencies 


Che Columbian Insurance Co. 


430 N. Pennsylvania St., Indianapolis, Ind. 


Assets . . . . . . ~ « $529,005.00 
Surplus to Policyholders . 344,529.00 


The Securities of this Company are deposited with the Indiana Insurance 
Department for the Protection of Policyholders and Creditors 


Agents Wanted in Indiana, Illinois, Ohio, Michigan, Wisconsin and Minnesota 








SURPLUS, $252,966.65 


Chartered to write all classes of 
high grade excess lines, including 
Ocean and Inland Marine 
Insurance 






ve oe ‘ Y's . . \ 
= ccna a J 
Iiorraraairon ns, heiorana, 


J. W. McGINETY, Manager and Attorney in Fact 











The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Incorporated 1873 


Dayton Mutual Fire 


Insurance Co., Siio. 


p> Mer - + “9si,s70.98 $206,427.93 

t -- --. . 

B. C. COLEMAN, Secy. Net —- Surplus - - $145,057.00 $206, 
Contingent Assets - - - - - 330,439 


Conservative and Careful Shin Daiweeed ot Cimiene $536,867.27 


Management Total Amount st Risk - - - $10,000,350. 
ta sses al one’ = = 6 
AGENTS WANTED Total Savings to Policy Holders Geese 


E, J. FORNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policy Holders 
Per Cent 


Address Home Office 

















Asset, over $1,000,000.00 





The Indemnity Co. of America 


St. Louis, Mo. 
AUTOMOBILE INSURANCE In All Its Branches 


LIABILITY 
PROPERTY DAMAGE 
COLLISION 
FIRE 
THEFT 


FULL COVERAGE 








ROLLINS BURDICK HUNTER CO., General Agents, Chicago 








ONE POLICY 








Agents wanted in 
ILLINOIS 
and IOWA 


NATIONAL LIVE STOCK INSURANCE CO. 


' Cash Capital $100,000.00 
FLYNN BUILDING, DES MOINES, 


IOWA 








Stock Company 





IOWA 


FARMERS AUTOMOBILE INSURANCE COMPANY 


Organized without Promotion Expense 


HOME OFFICE: SIOUX CITY, IOWA 
C. S. RENSHAW, Pres. 


N. J. HVISTENDAHL, Secy.-Mer. 


Specializing on Term Insurance for Farmers’ Automobiles 


SOUTH DAKOTA 








Capital, $1,000,000 





FIRE OFFICE AND AUTOMOBILE DEPARTMENT, 59 JOHN STREET, NEW YORK CITY 


SHIPPERS INSURANCE CO. OF NEW YORK 


Surplus, $1,381,841.59 


em DIRECTORS 
A. Austin, J._J. Raskob, BE V. R. Thayer, (Chairman of Board—Bankes 
pits, Mercantile’ Trust Oo. yy Treas. E. {. DuPont de Nemours Co. & ‘Shippers Ins. Oo.), 
iward J. Barber, Clin P. Bankers & Shippers J. Scofield Rowe, (V. P. Bankers & Shippers Pres. Chase National Bank. 
James Barber, (V. P. of Bankers & Shippers Ine. d+ ure Inn Cn Pres. Maritime Und. Agcy. Inc. tor Pan-Amer, Pet. & Trans. Os. 
Ins. Co), paps Charles BE. Peck, WEE cs aecente Sout On Joico Pree tat'l Ai 
esident Barber Uleox, Peck ‘ughes. fuari a 
meyard Be aad ee Pr t & H John A. Bpoce, : William Gwin. (Pres. of Bankers & S&ip- 
Paul H Harwood, on, ee ee ee I Stan V. P. Bankers & Shippers Vice Pres, ’ Peck & Hughes. 
Vice-Pres. ay RS Pet. & Trans. Co. —s + Oakley Wood, 


ns. n). 
Viee-Pres. Guaranty Trust Co. 
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the vendor clause making loss payable 
first to “A.” 

We have discovered that in a large 
number of instances “B” sells his prop- 
erty on a second contract to “C” with- 
out notifying “A,” the title holder. We 
make every possible attempt to discover 
whose properties are sold on a second 
contract. However, there are times 
when one and two sub-contracts are 
made without our knowledge regardless 
of the attempt we make to follow the 


scdeaeindie not notified, the mortgagee’s interest 
5 a a le to “C” b would be fully protected. However, 
th oa Ons on the sub-con- | «C<” interest would be unprotected un- 


tract, 
and without “C’s” 
the _insurance policy, invalidate the pol- 
icy? If it does invalidate the policy, 
what protection can the title holder, 


knowledge of “A” 


“ ” - ; by , | 
A,” throw about himself to circumvent | erty sold under contract for deed, would 


this voiding of his right to collect on 
the policy? 

Answer—There has been consider- 
able discussion in the past among in- 








name appearing on | 


surance people as to the proper meth- | 


od to follow in the case you present. 
The purchaser of the property, even 


though he pays but a dollar down, and | 


pays so much a month is entitled to 
have the insurance policy written in his 
name with the loss payable clause at- 
tached. The contractor or mortgagee 
does not have a clear title to the prop- 
erty. The deed that he still holds is 
practically a mortgage on the property. 


I $ cae appear, and this insurance, as to the in- | owner, no liability therefor existed, this 
n your case A” or the mortgagee | terest of the mortgagee (or trustee) only | company shall, to the extent of such 
should require the so-called long form} therein, shall not be invalidated by any | payment, be thereupon legally subro- 


mortgage clause, in your state (Mich- 
igan) known as the uniform standard 
mortgage clause with full contribution, 
form 127. Along with this clause, 
should be an endorsement, i 
follows: 
agreed that the title of the assured to 
the above described property is under 


reading as | 
“It is hereby understood and | 
; more 
| this 


-surance company were not notified. 


and by virtue of contract or deed from 
——_—_ his reveals to the insur- 
ance company the true ownership of 
the property. At the same time the 
mortgagee is absolutely protected un- 
less he receives knowledge bearing or 
the sale of contract or any other factor af- 
fecting the property and does not dis- 
close it to the insurance company. 
With the use of the long form mort- 
gage clause, “B” could sell his contract 
to “C” and even if the company were 


less he had had the insurance propertly 
assigned to him, which, of course would 
mean notice to the company. 

The usual loss payable clause which 
is attached to policies covering prop- 








not protect the mortgagee in case the 
holder of the contract transferred it to 
someone else and the mortgagee or in- 
In 
that instance the entire insurance would 
be invalidated. 

The mortgage clause referred to is: | 


Mortgage Clause With Full Contribution | 


Subject to all conditions of said policy 
not specifically waived herein, loss or 
damage, if any, under this policy, shall 
oe See eer a er te ey 
Mortgagee (or trustee), 


as interest may 


act or of the mortgagor or the 


owner of the within described property, 


neglect 


ings or notice of sale relating to the 
property, nor by any change in the title 
or ownership of the property, nor by the 
occupation of the premises for purposes 
hazardous than 
Provided, 


are permitted by 


policy, that in case the 


| or held by any party or parties having 


| 
| 
' 
| 
| 
nor by any foreclosure or other proceed- | 
j 


mortgagor or owner shall neglect to pay 
any premium due under this policy, the 
mortgagee (or trustee) shall, on demand, 
pay the same. 

Provided, also, that the mortgagee (or 
trustee) shall notify this company of any 
change of ownership or occupancy or 
increase of hazard which shall come to 
the knowledge of said mortgagee (or 
trustee), and unless permitted by this 
policy, it shall be noted thereon, and the 
mortgagee (or trustee) shall, on demand, 
pay the premium for such increased haz- 
ard for the term of the use thereof; 
otherwise this policy shall be null and 
void. 

This company reserves the right to 
cancel this policy at any time as pro- 
vided by its terms, but in such case this 
policy shall continue in force for the 
benefit only of the mortgagee (or trus- 
tee) for ten days after notice to the 
mortgagee (or trustee) of such cancella- 
tion and shall then cease, and this com- 
pany shall have the right, on like notice, 
to cancel this agreement. 

In case of any other insurance upon 
the within described property, this com- 
pany shall not be liable under this pol- 
icy for a greater proportion of any loss 
or damage sustained than the sum here- 
by insured bears to the whole amount 
of insurance on said property, issued to 


an insurable interest therein, whether as 
owner, mortgagee or otherwise. 
Whenever this company shall pay the 
mortgagee (or trustee) any sum for loss 
or damage under this policy; and shall 
claim that as to the mortgagor or 


gated to all the rights of the party to 
whom such payments shall be made, un- 
der all securities held as collateral to 
the mortgage debt, or may at its option 
pay to the mortgagee (or trustee) the 
whole principal due or to grow due on 
the mortgage with interest, and shall 
thereupon receive a full assignment and 


other securities; but no subrogation 
impair the right of the mortgagee (or 


eeeeee Claim, 

Attached to and forming a part of Po}. 
ICY NO... ccccccccccccccccvcccccevccceccy 
OF THE. 6c ceccccdiosscccccececsacescune 

(Name of Insurance Company) 
issued at its. 
Agency. ee 

cece eeeeceeecees Agent 
e * s 
FUEL OIL PERMIT 
MUST BE ATTACHED 


Question.—They are installing in a 
number of homes here in Wichita, Kan, 
oil burners and expect to burn fuel oil 
and distillate. In most cases the stor. 
age tanks will be located outside of the 
building and the feed to the furnace wil] 
be gravity. The book of rules, charges, 
and credits in Kansas gives a fue! ojf 
permit, and the dwelling house schedule 
provides that a charge of 10 cents be 
made where a permit for fuel oil js 
attached to a policy. We contend that 
a permit for burning fuel oil or dis. 
tillate under the conditions above de. 
scribed is not necessary for the reason 
that such an installation would not be 
in violation of the terms of a standard 
policy nor the form enclosed herewith, 

Answer.—You cannot under any con- 
dition write a policy. on the Property 
mentioned without using the permit for 
burning fuel oil. In Kansas the S0- 

called New York standard policy is 
used. It provides for the use of oil on 
insured property, in amounts not to 
exceed 5 gallons at any one time, either 
for the purpose of lighting or to be 
placed on sale. There is no clause in 
the policy permitting oil to be used for 
fuel. If it is desired to use oil for fuel 
the permit, known as “Form No. 10,” 





transfer of the mortgage and of all such 


must be attached to the policy. 


trustee) to recover the full amount P 





The 


reading, in part, as follows: 


“Edson S. Lott is the 
insurance i 
serious 


business. 
but 












which he is pre 
poration. It com; 
called stockholders. 
between 
vall carry on 








ee 


as betwe 


te carry on pete > 





ss on 





1 > profits shall 
as in a mutual company 


the profits go to the policyholc lers. 


Tew York Journal of Commerce 
states that under the caption * ‘He Digged 


Artemus Ward of the 
His latest contribution to 





have als | both 








a plan under 
go to themselves just 
without stockholders 


si ‘Tf it is socialism for policyholders to com- 


in the writings of that celerbated hu- 
morist. 


a Pit; He Digged it Deep,” the Novem- Now let’s see whether stock insurance | 
ber (1920) issue of “The Bellman,” the | companies are ALSO socialistic. 

house organ of the Liberty Mutual In- The mere act of combining is not in 
surance Company, contains an article | itself socialistic; it is the purpose in view 


which gives character to the act. 
Stockholders in a stock company have 
as their purpose the making of profit by 





pidiare - Ah terature © me a8 the investment of capital, and represent 

a hae holes socialicm ani | the capitalistic system, just as policy- 

uished therefrom. | holders in a mutual insurance company | 

ve th weir those. who | do wh 27) they engage in their individual | 

ion benefit, which he likens tq | OMsiness. They invest capital in flour 

) Socialis sts to pool all wealth for | mills, grocery stores, cotton mills, shoe 
gs we aoe hie | factories or what not for the purpose of | 
Page ng SE et rawr in “~, | Making a profit on their investments. | 

Lott and the capitaliz ri 


| When they become policyholders in a 
mutual insurance company (and become 
insurants and insurers) they are 
}actuated by entirely different motives; 


i n an insurance business. | their purpose is the opposite of that 
Each of the contributed f it 

and the profits of the | net + which they had in investing in their vari- 

vided among them. This is a mutual ag | ous regular enterprises. In becoming 
“2 the tockholders. They un- 


; mutual policyholders they are seeking to 


| any profit. 
ness they are capitalists; in the insur- 


prevent insurance capital from making 
In their own lines of busi- 








bine to secure a benefit, is it any the less so: | ance side-line they are anti-capitalists, 
cialism for stockholders to combine to get a and as such, so far as they go, they are 
benefit, from such cooperation? In both | one with the socialists, who would not 
cases the organizat ion 1s fc yr the common 


only prevent all private capital from 
making a profit, but would abolish pri- 
vate capital entirely. 


benefit of the members of the corporation who 
in one case are policyholders and in the other 
case stockholders. If either cor rpora ition has 
the elements of socialism so has the other. 





7 > . 
“In neither case are the earnings or profits ; Funk and W agnall’s Standard Dic- 
to go to the public as the Socialistic pro- | tionary says: 
gramme requires. If the profits go to more | eg k ae i F 
persons on the mutual basis of dividing them | “What socialists object to is not 
among the policyholders than on the _ stock | tpi . rivate italist hey 
basis of dividing them among stockholders it | s pital, but the private capi alist. T. A 


comes no nearer communism unless the larger desire to nationalize capital and to 


number benefited deepens the red of the abolish capitalists as a distinct class by 
enterprise, which, being admitted, means that making everybody, as a member of 
as between stock corporations the one having : o = 


~ ar Cebit 
the largest number of stockholders comes the the community, a capitalist. 
nearest to being socialistic. But stock corpo- 
rations will not indorse this theory that one 
with 1,000 stockholders has a deeper tint of 
red than one with only 100 stockholders. 
Neither is it any more socialistic for 1,000 
persons to form a mutual insurance corpora- 
tion for their mutual benefit than for 100 
persons to form a stock corporation for their 
mutual benefit.” 


When a socialistic orator goes into a 
factory, or mounts a soap box on a 
street corner, he tells the workmen that, 
if they will eliminate the capitalistic pro- 
prietors and managers and themselves 
run (on the mutual plan) the factory 
where they are employed, they can 
divide among themselves the profits now 
made by the capitalistic proprietors and 
managers, thereby securing more money 


I do not mind being likened to Ar- 
temus Ward. No less a judge than 
Abraham Lincoln found great wisdom 








Lott—‘“‘He Digged a Pit; He Digged it Deep’’—AND THE LIBERTY MUTUAL MAN FELL INTO IT 


| for themselves. He tells his hearers that 
ithere should be no private capitalists, 
| and that if his suggestion is carried out 
i there will eventually be none — that 
everything, every where, between every- 
| body, will be equalized; that all private 
| property will be abolished, that it will 
| be absorbed into community property. 
The red-socialist claims that it is| 
| wrong for capitalists to make a profit 
from anything. The insurance-socialist 
points out that it is wrong for capitalists 
(stockholders) to make a profit from 
insurance. 
Suppose all hands contribute funds 
“for their common benefit,” contribute | 
everything they have, not only for insur- | 
ance, but for everything they need. And | 
there i is no profit—everything is returned | | 
“at cost,” the rallyina cry of the mutuals. | 
Everybody owns everything and nobody | 
| 
| 











owns anything. Then we have pure so- 
cialism. When we confine it to insur- 
ance, we have limited socialism. 


The logical development of the Lib- 
erty Mutual idea is a community in 
which all enterprises are conducted co- 
operatively—those who need insurance 
run the insurance companies, those who 
eat bread run the bakeries, those who 
wear shoes run the shoe factories, those 
who crave strong drink run the blind 
tigers. 


When there is no “profit” on any- 
thing, for or by anybody, and the losses 
are “in common,” then we will have un- 
diluted socialism. Insurance and every- 
thing else will be “in common.” Then 
the mutual salesman will have made 
good his constant cry—“Do away with 
capitalistic stockholders and their divi- 
dends.” Then there will be no need for 
liability and compensation insurance 
companies, for there will be no distinc- 
tion -hetween employer and employee— 
all will be employers and all will be em- 
ployees. Everything will be run on the 
Liberty Mutual plan. Everybody will 
be jack-planed to a common (mutual) 
level. Insurance companies, stock and 
mutual, will cease to exist. If a citizen 





even in a socialistic community — the 
community will cure or compensate. If 
he dies, his dependents will become 
wards of the community. If his house 
burns, the community will rebuild. All 
this, provided the dreams of the social- 
ists come true—that the Liberty Mutual 
plan is carried to its logical conclusion, 

While we are at it, let’s look into an- 
other statement—one made by the Con- 
sulting Actuary of the Liberty Mutual— 
which may be found in the October issue 
of The Insurance Age, of Boston. Here 
is the statement 


“Tt is manifest that whatever amount 
is paid for such dividend [by stock 
companies] above the interest earn- 
ings of the capital itself must come 
from the insured’s payments. ... 


The United States Casualty Company 
pays annual dividends of $50,000. Its 
capital is one-half million dollars, which 
will earn $30,000 annually at the present 
interest yield on high- grade securities. 
Its present annual premium income is 
six million dollars. Jf its policyholders 
paid the balance of its dividends di- 
rectly, then their insurance would (in 
any event) cost them not more than 
thirty-three cents additional on each one 
hundred dollars of premium. However, 
on November 1 the total interest earn- 
ings on the total investments of the com- 
pany were at the rate of $260,000 per 
year. It uses a part of such earnings 
with which to pay dividends, a part with 
which to strengthen its reserves, and a 
part with which to pay its underwriting 
losses, inasmuch as it is selling its in- 
surance at less than the underwriting 
cost. Hence its policyholders do not 
pay its dividends. 


The Encyclopedia Britannica says: 

“Insurance is, for the most part, like 
every other product of human ‘sill, 
best supplied to the market by those 
who make it their calling to produce tt 
for gain.” 


EDSON S. LOTT, President, 
United States Casualty Company, 





becomes sick or is injured—a possibility 


80 Maiden Lane, New York. 
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MOVEMENT IN PROSPECT 
FOR A STATE FUND 


Effort Will Be Made to Provide 
Insurance For Automobile 
' Owners 


WILL MEAN BIG FIGHT 


M. P. Cornelius Suggests Draft of Bill 
to Counteracf the Contemplated 
Project in Legislatures 


Local agents are interested in the 
movement that is being inaugurated by 
a number of people to secure legisla- 
tion making automobile owners re- 
sponsible for personal liability and 
property damage. It has been found 
that persons have purchased cars who 
are financially irresponsible in some 
cases and are judgment proof. People 
have been injured who have been un- 
able to secure any satisfaction from the 
owner and in cases where death has 
been caused, the estate could not re- 
cover any damages from the automo- 
bile owner because of his financial ir- 
responsibility. The movement there- 
fore is to establish a state insurance 
fund. 

Plans Suggested 

This would be brought about, ac- 
cording to the plan, by making insur- 
ance compulsory at the time the state 
license is issued. In addition to the 
state license, the premium would bé 
collected for the insurance. Where an 
owner is held liable, the state insur- 
ance fund would be responsible. It is 
understood that the promoters of this 
plan would create a class of self in- 
surers if a person could qualify in that 
tegard. It has been proposed in some 
quarters that a surety bond be required 
of automobile owners guaranteeing that 
the owner will pay a claim if he is 
liable. 

At the legislative sessions two years 
ago, a number of bills were introduced 
which can be divided into three classes. 
One would establish a state insurance 
fund. Another required a surety bond 
to be filed. Another created a class of 
self insurers. 


Demand Must Be Met 


Insurance agents will have to make 
up their minds to meet this proposition. 
The public is demanding that if a per- 
Son owns a car he shall be made: finan- 
citlly responsible for it if damage 
comes. The liability and property dam- 
age premiums mount up into the mil- 
lions. Any bill that is introduced by 
the insurance people should make the 
insurance company liable whether the 
assured is financially able or not, if it 
can be proved that the assured is at 
fault. The insurance people should 
realize the danger that is before them. 
ere is an opportunity to create state 
Surance in a very subtle way that will 
setts a popular appeal. It must be in- 
elligently and forecfully met. 


in 
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COVERAGE OF GENERAL LIABILITY POLICY 











UESTION—An “Owners,’ Land- 
lord’s and Tenant’s Liability 
policy reads as follows: 

*"* “while within or upon the 
premises, including the sidewalks or 
other ways adjacent thereto described 
in Declaration 4, or else whereby rea- 
son of the trade, business or work, 
conducted at said premises described 
in said declaration.” 

1. What is the meaning of the 
words “other ways?” 

2. Would the assured be protected 
against injuries suffered by one not 
employed by him standing on a vacant 
lot not owned by the assured but adja- 
cent to the property described in the 
declaration, the injury being caused by 
something falling from the building on 
the premises described in the declara- 
tion?” 

3. Would the assured be protected 
against injuries suffered by one not 
employed by him standing on a build- 
ing not owned by the assured but adja- 
cent to the property described in the 
declaration, the injury being caused by 
something falling from the building on 
the premises described in the declara- 
tion? 

4. Do the words “by reason of the 
trade, business or work conducted at 
said premises and described in said 
declaration” apply only to the word 
“elsewhere,” or do they limit the lia- 
bility of the company for injuries suf- 
fered on the “sidewalks or other 
ways?” 

Answer—Answering your questions 
in the order asked; 

1. “Other ways” ordinarily mean 
any connecting side walks, alleys, drive 
ways or for that matter empty spaces 
within a reasonable radius of the build- 
ing insured. 

2. Yes. 3. Yes. 

4. Companies writing this business 
attempt to interpret the policy in the 
broadest possible manner. It is the in- 
tent of a general liability policy to pro- 
tect the owner of a property against 
any injuries that occur to passers-by 
or pedestrians, whether employed by 
the assured or not. One very well in- 
formed underwriter has said that in his 
estimation, if a boiler should explode 
in a building owned by a man carrying 
a general liability policy and heavy 
pieces of the exploded boiler should 


be carried a block distant and cause 
damage to a pedestrian, the company 
carrying the risk would be liable under 
the policy and a liberal interpretation 
ofitsterms. As another illustration, if a 





coping should fall from a building, 
crash to the sidewalk and pieces of the 
demolished coping do damage to some- 
one on the other side of the street, 
the injury would come under the scope 
of the general liability policy and the 
company carrying the risk would be 
called upon to pay. 

There is a point in connection with 
tenant liability business that is some- 
times overlooked. A tenant is not lia- 
ble for an accident arising out of a con- 
dition that pre-existed the issuance of 
the policy. As an illustration, a retail 
clothing store rented a building in Chi- 
cago and a pedestrian was injured be- 
cause of a faulty hinge which pro- 
truded from a sidewalk cellar door. 
Suit was brought against the clothing 
company on the grounds that the con- 
struction of the hinge was faulty, its 
location was against the law, etc. The 
liability company carrying the risk 
soon determined that the case was one 
the tenant was not responsible for, as 
it was found that the hinge was of 
faulty design and construction. In 
view of the fact that the hinge was 
installed by the owner and not the 
tenant, the case was one for which 
the owner was responsible and suit 
could not be properly brought against 
the tenant. The tenant cannot be held 
responsible for imperfections in prop- 
erty that existed before the time of the 
occupancy of the tenant. 

Broadly interpreted, a public liabil- 
ity policy makes the insuring company 
liable for any injuries that result to 
passing pedestrians or to those in the 
vicinity where the accident arises out 
of faulty construction or imperfections 
of the premises which cause accidents 
to those going in or out of the building 
or passing the premises on either side 
of the street. Unless there were other 
extenuating circumstances, a man 
standing upon a vacant lot adjoining an 
insured property or on a nearby build- 
ing even if separated from the insured 
risk, by one or two other buildings, 
could collect for damages done in an 
accident originating in the insured 
building. 








in the legislatures over a year ago, 
General Attorney M. P. Cornelius of 
the Continental Casualty made some 
suggestions. In telling what should be 
done, Mr. Cornelius said: 


In the first place, the security should 
be adequate; not only in form but also 
as to amount. Many of the proposed 
bills require that this security should 
be in an amount of from $1,000 to $3,000. 
Manifestly this is entirely too little as 
regards accidents causing personal in- 
jury. In this connection it should be 
emphasized that there must be an intel- 
ligent discrimination between the secur- 
ity required on account of injuries to 
property and the security required on 
account of personal injuries. 

It is entirely illogical to do what most 
of the bills now pending aim to do, 
namely, make this amount the same ir- 
respective of whether the damage be to 





; en various bills were introduced 





person or property. It is not necessary 
to point out that the limit for damages 





to person should be much higher than 
the limit for damage to property. In 
this connection, we can only suggest 
that the legislators profit by the experi- 
ence of the various institutions which 
have been carrying on this business of 
liability and property damage insurance 
throughout the development of the auto- 


and $1,000 damage to property 
more than sufficient. 


Insurer Should Not Be Defendant 


may be made a joint defendant. 


would be exceedingly undesirable. 





mobile industry. Experience has proven 
that a limit of $10,000 for one person in- 
jured in one accident, $20,000 for more 
than one person injured in one accident 
is no 


A few of the bills which we are now 
considering, provide that in the event a 
suit is instituted against the owner of 
a motor vehicle, the insurance company 
The in- 
jection of a feature of this character 
No 
good could come of such a provision 


Page Forty-three 





PLATE GLASS LOSSES 
RUNNING VERY HEAVY 


Baltimore Companies List “Hot 
Spots” Where Loss Ratio Is 
Especially High 


ARE DUBIOUS ABOUT 1921 


With But One Exception Little 
Optimism Is Manifested As to 
Prospects for Next Year 


BALTIMORE, MD., Dec. 8.— 
With the exception of the United States 
Fidelity & Guaranty, local companies 
do not seem to be very optimistic as 
to any increase in the plate glass busi- 
ness for 1921. The Maryland Casualty 
and the New Amsterdam both expect to 
write about the same amount as they 
will for this year, but the U. S. F. & G. 
looks for a small increase. 
The loss ratio for 1920, thus far, is 
not one to make underwriters shout 
with joy. Detroit is one of the bad 
spots of the Maryland Casualty, that 
company reporting the auto city as 
having a loss ratio hovering around 100 
percent. The automobile industry drain 
on the stock has increased the price. 
The freight embargoes have prevented 
the stocks from being replenished, thus 
making the cost of replacement rather 
high. : 

New Orleans’ Record Bad 
New Orleans has a high loss ratio 
due to the high cost of glass, the dis- 
tance the city is from the glass produc- 
tion centers and on account of the an- 
nual series of storms. 
A hot center for most of the com- 
panies is Oklahoma. This state has a 
very limited stock and in addition is 
new country. The flimsy building con- 
struction has tended to cause quite a 
few losses. _ : 
Kansas City and Chicago, of course, 
are bad spots. The loss ratio in both 
Cities is above 50 percent. Texas has 
been the hottest point for the United 
States Fidelity & Guaranty this year. 
The storms and high cost of replace- 
ment have tended to make the loss ratio 
high in this state. 

New York, according to local under- 
writers, has thousands of losses, but 
the extreme competition among the 
glaziers keeps the plate glass at a fairly 
low price and the ig ober on the 
part of the numerous home offices pre- 
vents any bad condition existing for any 
length of time. 

For example, during the glaziers’ 
strike some time ago it was discovered 
that the strikers were breaking glass 
at night, a rather costly bit of sabotage 
for the companies. The insurance com- 
panies then organized a night patrol 
service and for several months did 
police work, with the result that an end 
was put to what might have been a 
very heavy string of losses. 





(CONTINUED ON PAGE 44) 





All of the companies seem to be enjoy- 
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Every Possible 
Source 


The evident slowing down in business 
means a decreased income along with 
decreased prices for men in some 
kinds of business. 


But not so the insurance man. 


You may be forced to reduce your 
lines in some cases, but that loss can 
be more than made up by advancing 
the multiple lines offered by casualty 
companies. 


The agent who circulates among his 
customers and pushes every possible 
source of income will suffer no loss 
from the return to normal conditions. 


Every Line of Insurance Should 
Be a Source of Income to You: 


Let the Southern serve you in the following lines: 


Fidelity & Surety Bonds 
Workmen’s Compensation 
Public Liability 

Automobile Liability 
Property Damage & Collision 
Burglary 

Plate Glass 

Accident & Health 


SOUTHERN 


SURETY COMPANY 


Home Office Des Moines, Ia. 
Cc. S. COBB, President 


J. H. Huckleberry and Jno T.-Suggs, Vice-Presidents 
E. G. Davis, Secretary M. H. Cohen, General Counsel 


It is authorized to transact business in the following States: 


Alabama Kentucky Oklahoma 
Arkansas Louisiana Pennsylvania 
Arizona Maryland Rhode Island 
Colorado Michigan South Dakota 
Delaware Mississippi ‘Tennessee 
District of Columbia Missouri Texas 
Illinois Minnesota Utah 
Iowa Nebraska Washington 
Indiana New Jersey Wisconsin 
Kansas North Dakota Wyoming 
egon 


























ing rather good luck on the Pacific Coast 
with the possible exception of Seattle. 
The companies are not abie to account 
for this condition there, as there is a 
good stock and a low cost for the glass. 
However, Seattle has had some labor 
disturbances of late and underwriters 
believe that a great many unknown 
losses might be traced to that cause. 

Automobiles are blamed by the United 
States Fidelity and Guaranty for being 
responsible for 60 percent of its losses. 
Small stones chipped up by the tires 
cause breakage of glass and result in 
losses. 

The Maryland Casualty seems to have 
the highest loss ratio this year. The 
ratio on incurred losses is about 65 per- 
cent. On an unearned basis, the U. S. F. 
& G. has a loss ratio of 49 percent up to 
Oct. 1, while the New Amsterdam, on a 
paid basis, has a loss ratio of about 44 
percent. 


Doubtful About Next Year 


The Maryland Casualty doubts whether 
the amount of business written next year 
will increase. This company feels that 
the business will just about hold its own. 
The New Amsterdam believes that the 
business will show an increase in the 
amount of premiums, but not in the num- 
ber of policies written. The United 
States Fidelity & Guaranty states that 
this line is booming and expects an in- 
crease of about 25 percent. This com- 
pany will write about $1,000,000 in plate 
glass this year and hopes to have $1,- 
250,000 for 1921. 

The companies report that there is 
more business being submitted by the 
agents from the small towns, in propor- 
tion, than the big cities. The experience 
of the Maryland Casualty seems to be 
that the agents are attracted by the big 
premiums, which of course mean higher 
commissions. The small towns are being 
more thoroughly worked than ever be- 
fore. 


TRAVIS PLANS MANY CHANGES 
Kansas Commissioner Drafting Amend- 


ments Which He Will Submit 
to Legislature 





TOPEKA, KAN., Dec. 7.—Com- 
missioner Travis will seek several 
changes in the laws relating to casualty 
and surety business at the next session 
of the legislature. He is now making 
drafts of the proposed bills and will 
send copies to the members of the leg- 
islature with an explanation of the ideas 
of the department on each measure. 

Companies may be prchibited from 
making settlements of claims for less 
than the face of the policy until the ap- 
proval of the department has been ob- 
tained. Casualty companies writing lia- 
bility or compensation business may 
have a law instead of an order of the 
department regulating the settlement of 
claims which go into the courts. Under 
the present contracts the insurance 
companies do not have to pay claims 
until after the insured has actually paid 
out the money. The Vermont law may 
be put into the Kansas statutes so that 
the insurance companies will become 
liable as soon as the judgment is ren- 
dered. The department recently issued 
an order carrying this idea into effect 
in this state. 

The standard policy forms as de- 
scribed by the New York law will be 
presented to the legislature for approval 
and adoption. This will give the super- 
intendent of insurance added authority 
over the policy forms and also will re- 
quire the approval of the superintendent 
before a policy form may be used in 
this state. 

The department will ask the legisla- 
ture to give it authority to refuse to 
renew the license of companies follow- 
ing practices which are regarded as im- 
proper. Under the present statute the 
department must re-license a company 
which makes a proper financial show- 
ing. 


Farrington Smith has been appointed 
special agent attached to the production 
department of the American Surety in 
New York City. Mr. Smith goes to the 
American Surety from the Continental 
Casualty. where he was production man- 
ager in New York. Prior to that he was 
associated with the Travelers’ as special 
agent, assistant manager and manager, 
in various localities. 








MOVEMENT IN PROSPECT _ 
FOR A STATE FUND 


(CONTINUED FROM PAGE 48) 


and serious harm would inevitably re. 
sult. The responsibility primarily rests 
upon the owner of the automobile, It ig 
only fair and just that the extent of 
this liability, if any, should be fixed by 
a jury as between the person or cop. 
cern responsible for the injury and the 
individual who has sustained personaj 
injury or the person or concern who 
has sustained property damage. There 
is no logical reason why the insurance 
earrier should be made a party de. 
fendant. 


Would Create Artificial Situation 


As a practical proposition, if the law 
makes it permissible to join the insyr. 
ance carrier, the verdict of the jury 
would be arrived at as between an in. 
jured person and an insurance company, 
which company has no connection what. 
soever with the accident except in so far 
as it may be responsible to indemnify 
its policyholder. It is unnecessary to 
point out that under such circumstances 
an artificial and illogical situation ig 
created. The result, of course, will be 
that verdicts will be much larger and, 
in the long run, the insuring public 
will have to pay much larger premiums, 


Law as to Coverage 


It is also essential ghat the law be 
explicit as to the precise coverage which 
must be given by the insurance contract 
and that this important matter should 
not be left obscure and indefinite ag it 
is felt by many of the bills which have 
been called to our attention. Some of 
the pending bills provide that the 
indemnity policy must contain an agree- 
ment not only to assume civil responsi- 
bility imposed by law upon the assured, 
but also to assume responsibility to pay 
any fine which may be imposed upon the 
assured. Such a provision is manifestly 
improper and would probably be held 
to be unlawful. It is certainly unlaw- 
ful to insure against a criminal respon- 
sibility of this character as the very 
purpose of the criminal law is thereby 
defeated. 


Provisions of the Law 


In conclusion, it is submitted that 
every purpose of public policy which 
underlies the legislation, which we have 
just discussed, can be obtained and every 
objection which we have pointed out 
may be eliminated by the passage of a 
law which shall require in substance: 


(1) Every applicant for license must 
file with a designated state, county or 
municipal officer an indemnity contract 
of liability and property damage insur- 
ance, running for a period not less than 
the term for which the license is issued. 


(2) Such contract must be issued by 
an insurer authorized to do business in 
the state. 


(3) Such contract must provide that 
the insurer agrees to indemnify the as- 
sured against all liability which may 
be imposed by law upon the assured on 
account of injuries to any person, firm 
or corporation who is not an employe, of 
the assured occasioned by the operation, 
maintenance or use of the licensed motor 
vehicle. 


(4) Such contract must provide that 
the liability assumed shall not be less 
than $10,000 for one person injured in 
one accident and not less than $20,000 
for more than one person injured in one 
accident. It must further provide that 
the liability on account of property dam- 
age shall not be less than $1,000. 


Insurer Shall Be Bound 


(5) Such contract must further pro- 
vide that in the event a final judgment 
is rendered against the assured by the 
court of last resort, the insurer shall be 
bound, as to such final judgment, not ex- 
ceeding the limits of the policy, to pay 
such judgment and to protect the as 
sured against the levy of any execution 
issued upon the same; that the in- 
solvency or bankruptcy of the assured 
shall not release the insurer from the 
payment of damages for injuries sus- 
tained or loss occasioned during the life 
of the policy and in case execution 
against the assured is returned unsatis- 
fied in an action brought by the injured 
person or his or her personal repre- 
sentatives because of such insolvency oF 
bankruptcy, an action may be main- 
tained by such injured person or his ye 
her representatives, under the terms 
the policy, for the amount of the judg- 
ment, not exceeding the limits before. 
mentioned. 
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Hand in Hand They Go 


THERE is no man in a better position 
to present the subject of group life in- 
surance to the prospect than the agent 
or broker who handles that prospect’s 
compensation insurance. Such a state- 
ment may not have the endorsement of 
those life insurance men who urge 
“life insurance commissions for life in- 
surance men” and inveigh against the 
entrance of the casualty and fire agent 
in the life field. They bolster their 
contention with the assertion that only 
a life insurance expert can give intelli- 
gent life insurance service. The com- 
pensation man can counter with the 
statement that only a person familiar 
with the prospect’s business can render 
the prospect intelligent service. The 
compensation man cannot help but en- 
joy such familiarity if he be rendering 
any real compensation service. 

To give this much touted thing 
known as service, the life man must 
learn the prospect and the compensa- 
tion man must learn group life insur- 
ance. 

Group life insurance is life insurance 
on the wholesale plan but in its simplest 
form. It is not difficult to acquaint 
oneself with it. The group policy is 
technically known as a one-year re- 
newable term contract. It has no cash 
loan or surrender values, no paid-up or 
extended insurance features, in fact, 
few of things that make life insurance 
a mystery to the man who is familiar 
only with some of the casualty or fire 
lines. The premium rate is based on 
the ages of employes just as compen- 


sation premiums are based on payrolls. 
The amounts given to employes are a 
factor in determining the premiums. In 
the selection of amounts the agent has 
one chance to serve. Here the man 
familiar with the prospect has the edge 
on all competitors. He is in a position 
to know whether the prospect can and 
will give large amounts. He knows 
the temper of the employer toward em- 
ployes and what amounts can be sold. 

The compensation agent knows who 
to present group insurance to in each 
organization. He knows whether to 
work through the president, the secre- 
tary, the employment manager or some 
influential director. Very often it is 
not the man who buys the compensa- 
tion who will help the most to get 
group insurance adopted. But it is 
usually the compensation insurance 
buyer who determines which agent and 
which company shall get the group 
order. 

Both compensation and group insur- 
ance are employe protection purchased 
by the employer. It seems logical to 
the employer, therefore, to have the 
compensation man present group life. 
In fact the public never has recognized 
to a great extent the line of demarcation 
that insurance men see between life and 
general insurance lines. 

The very fact that casualty men have 
been successful in the group field, and 
there are many such, shows that 
casualty men who have up till now 
ignored the line have been overlooking 
a profitable field. 
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Frank S. Wilder has been appointed 

general manager of the American Bond- 
ing & Casualty of Sioux City, Ia. For 
some time Gus A. Elbow, president of 
the American Bonding, has also been 
acting in the capacity of general man- 
ager. He will now relinquish the under- 
writine duties to Mr. Wilder and de- 
vote himself to the executive affairs of 
the company. 
_ Mr. Wilder has had a long experience 
in the casualty and surety field. He 
was several years ago a claim man for 
the Ocean Accident at its Chicago of- 
fice and was with the claim department 
of other companies in Chicago. A few 
years ago he was made general mana- 
ger of the Northern Casualty of Aber- 
deen S. D., and for some time has been 
general manager of the recently organ- 
zed National Bonding & Casualty of 
Cedar Rapids, Ia. He is a thoroughly 
experienced man. The American Bond- 
ing has increased its business very no- 
ticeably this year. 


Carlton Y. Smith of the Smith-Winn 

Co. agency of the Travelers at At- 
lanta, Ga., recently captured the tennis 
championship for the entire South. 


_— 


The heavy hitters of the Travelers 
Organization—the Babe Ruths of in- 
pee —are enrolled in its Multiple 
ine League. All those in the league 
have a “B. R.” after their names. The 
two latest to enter the league, as an- 
pewneed in “Protection,” the snappy 
Ouse organ of the Travelers, which 


carries the batting averages of the 
Multiple Line Leaguers, are George 
Dietrich of Rochester, N. Y., and W. N. 
Buchanan of Chicago, both of whom 
have made notable records for the 
number and variety of policies sold. 


Stewart Leitch, who recently re- 
signed as assistant to the general man- 
ager at the Canadian head office of the 
Ocean, has been appointed agency su- 
perintendent of the Royal Indemnity 
at the company’s head office in New 
York. Walter G. Gabbey, who has 
been connected with the Royal Indem- 
nity for several years, has been pro- 
moted to assistant agency supedintend- 
ent. 


C. M. Burton, Indianapolis manager 
of the Hartford Accident & Indemnity, 
is in an Indianapolis hospital as the re- 
sult of being in an automobile accident 
last week. His condition is not con- 
sidered as serious as it is reported that 
he is suffering more from a nervous 
shock than from bodily injuries. .. 


Be human. 
Think success. 
~Organize yourself. 
Be honest with yourself. 
Hold up your head. 
Poise makes for efficiency. 
Nerve is a multiplex virtue. 
Light up, man—let ‘er glow. 
Stick to one thing—and win. 
The codfish lays a thousand eggs, 





While the helpful hen lays one; 
But the codfish does not cackle. 


TO MEET IN CHICAGO 


STRONG PROGRAM ARRANGED 





Central Business Men’s Association 
Agency Force Will Stage Annual 
Convention Jan. 5-7 





The seventh -annual agency conven- 
tion of the Central Business Men’s As- 
sociation of Chicago will be held in 
Chicago January 5-7. An excellent pro- 
gram has been prepared. In addition to 
the business sessions there will be a 
banquet at which President H. G. 
Royer will preside as toastmaster. The 
Central Business Men’s Association has 
a number of star performers in its sell- 
ing organization, all of whom will be 
on hand to tell how they do it. Presi- 
dent H. G. Royer and Secretary-Treas- 
urer C. O. Pauley will be in charge of 
the business discussions. A complete 
program follows: 


Wednesday, Jan. 5—2Z p. m. 


” I so On My Way—H. G. Royer, presi- 
ent. 

The Spirit of the Second Mile—H. L. 
Fogleman, from Redpath Lyceum Bu- 
reau. 

Review of 1920—C. O. Pauley, secretary 
and treasurer. 

Thursday, Jan. 6—10 a. m 

Finding and Closing Prospects—Dr. 
S. N. Groose. 

Discussion Open to All Representa- 
tives, led by F. R. Hotchkiss. 

Methods and Means to Increase Per- 
sonal Production—B. M. Stahl. 

Discussion Open to All Representa- 
tives, led by A. S, Coomer. 

The Advantage of the Central’s Con- 
tracts to the People and Representatives 

Bratton. 

Discussion Open to All 
tives, led by W. P. Charlton. 

Some Difficulties of the Field Men and 
How to Overcome Them—J. D. Kibbey. 

Discussion Open to All Representa- 
tives, led by W. A. Gillis. 

Why I Sell the C. B. M. A. Policies— 
R. W. Thompson. 


Thursday, Jan. 6—2 p. m. 


Why Some Claims Are Rejected—C. O. 
Pauley, secretary and treasurer. 

(General discussion.) 

Applications That Must Be Rejected— 
David H. Keller, M. D., medical counsel. 

(General discussion.) 

How to Satisfy Claimants—T. W. His- 
lop, claim adjuster. 

(General discussion.) : 

Why the Issuance of Policies on Some 
Applications Is Delayed—A. J. Kreitzer, 
assistant secretary. 

(General discussion.) 


Thursday, Jan. 6—6:30 p. m. 
Banquet (informal) at Congress Hotel. 


Representa- 


Program 


Toastmaster—H. G. Royer, president. 

Toast to the C, B. M. A . H. Helmer, 
vice-president and general counsel. 

Special (entertainment). 

Lecture: First One Thing and Then An- 
other, by Opie Read, from Redpath Ly- 
ceum Bureau. 


Friday, Jan. 7—10 a. m. 


Report on New Policies—R. J. Long. 

General Discussion of New Policies for 
1921—H. G. Royer, president; C. O. Pau- 
ley, secretary-treasurer. 


Friday, Jan. 7—2 p. m. 


Round Table Talk, How to Sell Policies 
of the C. B. M. A.—H. G. Royer, presi- 
dent. 


Contractors Have Coast Company 


SAN FRANCISCO, CAL. Dec. 8.—A 
scheme similar to that attempted at New 
York last year when the Contractors 
Service Corporation was formed to han- 
dle the insurance and bonding business 
of members of the Associated Contractors 
of America, has been launched at San 
Francisco with the organization of the 
Contractors’ Insurance Agency of Cali- 
fornia. It is understood that the agency 
has been formed to place the insurance 
and surety business of members of the 
General Contractors’ Association of San 
Francisco and to save commissions that 
would otherwise be paid regular agents 
and brokers. Besides acting as an insur- 
ance agent and broker, the Contractors’ 
Insurance Agency will act as attorney- 
in-fact for the Contractors’ Indemnity 
Exchange of California, a proposed re- 
ciprocal to write the compensation and 
liability business of contractors. 








ROOSEVELT TO F. & D.? 


MAY BECOME VICE-PRESIDENT 





President Whelan Refers Inquirers to 
Vice-Presidential Candidate 
for Confirmation 





BALTIMORE, MD., Dec. 8.—A re- 
port is current in Baltimore and New 
York financial and insurance circles 
that Franklin D. Roosevelt, former as- 
sistant secretary of the navy and late 
candidate for vice-president on the 
Democratic ticket, has accepted the 
offer tendered him by the Fidelity & 
Deposit. There are two rumors afloat, 
one having Mr. Roosevelt as vice-presi- 
dent of the company in charge of its 
New York branch office and the other 
having him as vice-president in charge 
of the production department. 

Thomas A. Whelan, president of the 
Fidelity & Deposit, refused either to 
affirm or deny the reports. From his 
statement, it can be inferred that the 
Fidelity & Deposit made Mr. Roose- 
velt an offer as has been reported here 
and in New York. Mr. Whelan was in- 
formed that a rumor was current that 
Mr. Roosevelt would take charge of the 
company’s New York office and was 
questioned as to its correctness. He re- 
plied that any statement would have to 
come from Mr. Roosevelt. 

“But is it true,” he was asked, “that 
the Fidelity & Deposit has made Mr. 
Roosevelt an offer?” 

“This company has no statement to 
make,” said Mr. Whelan. “Any an- 
nouncement will have to come from Mr. 
Roosevelt himself.” 


BAILEY & COLLINS CHANGE 





Fidelity Union Casualty of Dallas to 
Succeed Millers Indemnity 
Underwriters on Jan. 1 





DALLAS, TEX., Dec. 8.—On Jan. 
1 the Millers Indemnity Underwriters 
of Dallas of which Bailey & Collins are 
managers will cease writing business 
and all new and renewal business, for- 
merly written by the company will be 
handled by the Fidelity Union Casualty 
Company, a stock participating com- 
pany organized as a running mate to 
the Fidelity Union Fire of Dallas. The 
Fidelity Union Casualty is already li- 
censed to do business in Texas and ad- 
mission has been applied for in all of 
the southern states. The company will 
be officered by the following: Presi- 
dent, B. P. Bailey; vice-president, Carr 
P. Collins; second vice-president, Byron 
Bell; secretary, George A. Chatfield; 
treasurer, J. E. Earnest; assistant sec- 
retary and treasurer, P. F. Garnett. 

The officers likewise constitute the 
board of directors. The company is 
in the hands of practical insurance men. 
Mr. Garnett was formerly field secre- 
tary for the National Workmen’s Com- 
pensation Service Bureau, traveling out 
of the Chicago office. About a year 
ago he resigned to take an official po- 
sition with the London & Lancashire 
Indemnity. He has had a broad and 
extended insurance experience. He is 
regarded as an exceptionally capable 
man. The company will begin opera- 
tions with a paid up capital of $200,000 
and a surplus of $50,000. The company 
expects to receive about $2,000,000 in 
premiums from Bailey & Collins this 
year, and the officers state that the 
prospects are bright for a very satis- 
factory volume from the start. 


M. G. Foster has resigned as manager 
of the liability department in the Great 
Eastern Department of the Union In- 
demnity. He has not as yet announced 
any new connection. Mr. Foster was at 
one time manager of the New York de- 
partment of the Ocean Accident & 
Guaranty. 












—“/* “¢ 


PY eS ee Sh ncaa nen 









































CASUALTY 


THE NATIONAL UNDERWRITER 











MARYLAND 


CASUALTY 
COMPANY 





Casualty Insurance 
Fidelity and Surety Bonds 


COMPANIES OF CONFIDENCE 


PLEASE THEIR POLICYHOLDERS 
BALTIMORE 


MARYLAND 
ASSURANCE 
CORPORATION 


Life Insurance 


THAT 


AID THEIR AGENTS 


AND 


F. HIGHLANDS BURNS, President 
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THE SIGN OF GOOD CASUALTY INSURANCE 


Compensation 
Liability 

Gen’! Liability 
Landlord’s 
Automobile 
Teams 
Elevator 





Accident 
Health 
Burglary 
Credit 
Boiler 

Fly Wheel 
Engine 


Established 1869 


LONDON GUARANTEE & ACCIDENT CO., Limited 


HEAD OFFICE, CHICAGO 


Conkling, Price & Webb, Gen. 
Fred L. Gray Co., Northwestern 
Raymond & Raymond, 


OF LONDON, ENGLAND 


F. W. LAWSON, General Manager 


ts. Illinois, Indiana, 1423 Insurance Exchange, Chicago. 
ers, Security Bank Building, Minneapolis, 
Gen’l Agents, Southern Michigan, Journal B 


Minn. 
Idg., Detroit, Mich. 


Ryan & Cable, Inc., Gen. Agts., Western New York, 400 Ellicott Square, Buffalo, N. Y. 
is, Gener. Speed Buildi 


Gaunt & Harris, 
Ely & Mann, General Agents, 214 


al Agents for Kentucky, 204 
Myers & Wendling, Managers, Pierce Building, St. Louis, Mo. 
Hall Building 


uilding, Louisville, Ky. 
» Kansas City, Mo. 


A. M. Hutton & Son, General Agents, Suite 1007 Schweiter Bldg., Wichita, Kan. 
T. A. Manning & Son, General Agents, Interurban Bldg., Dallas. 


kla. 
nm, Perdue & Ketchum, Gen’l Agts., N. E. Ohio, Leader-News Bldg., Cleveland, oO. 


Gen’l Agts., Southern Ohio, First Nat’l Bank Bldg., ti, O. 
. Lucas County, 2d Nat. Bank Bldg., Toledo. 











GENERAL CASUALTY 
& SURETY COMPANY 


114 Woodward Avenue 
DETROIT 
A Michigan Company for Michigan 
People 
Live Agents Can Secure Liberal 
Contracts. Up-to-Date Policies 
WRITE US 


ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 


AGENCY MANAGER WANTED 


A progressive middle-west company has an 
excellent opening for a man who is capable of 
appointing and developing accident and health 
agents. Either commercial or industrial branch 
or both. Correspondence confidential. Address 
62-E, care National Underwriter. 














If you have a salaried position 
to fill, an ad of this size and sort 
will bring in review before you 
men qualified for the place. one 
inch, one column wide, one time $3.75. 

AC 











NOT WRITING’ TAXIS 


—_———_ 


LOSS RATIO HAS BEEN HIGH 
Will Not Accept Liability, Collision, 
and Property Damage Business 
on Taxi Fleets 





No stock casualty company is now 
writing liability, collision, and property 
damage insurance independently for taxi- 
cab concerns. The experience on this 
class of business has been most un- 
tavorable. The taxicab companies have 
been forced to go to the mutuals and 
inter-insurance exchanges for protec- 
tion. Even at a very much advanced 
rate the stock companies were unable 
to show a profit on taxicab business. 


Take Big Chances 


There are many undesirable features 
about the business. In the first place, 
public cabs are driven largely by an 
irresponsible class of men. Their chief 
aim in life seems to be to earn as much 
money as possible. They drive their 
machines at a rapid rate of speed, dart 
in and out of traffic, and take long 
chances that the owner of a private 
car will not consider. The taxicab 
driver has his car in the street all the 
time. His stand is next to the curb 
near the corner of some busy street. 
If his car is not parked at the curb he 
is driving up and down the street, 
looking for a fare. In other words, 
the car is at all times subject to the 
hazards of the highway and is on the 
go most of the time. 


Have No Resources 


With the exception of a few of the 
larger concerns, most taxicab com- 
panies are owned by men of limited 
financial means, who have gotten a 
dozen or so cars together, hired a few 
drivers and embarked in the motor 





livery business. They have nothing, 
and a suit brought against such a con- 
cern is unsatisfactory in its results to 
say the least. Because of the fact that 
taxicabs are put to such severe use 
there are more claims with such risks 
than with a privately owned automo 
bile. The taxicab driver is always i 
some sort of an accident even if only 
of a minor nature. When there is 
some sort of traffic disturbance in any 
of the larger cities it will be found 
that a taxicab is involved in the ace 
dent. 
Feel No Respensibility 


Owners of private machines are cat- 
tious. They drive carefully. They do 
not want to directly or indirectly cause 
damage to their property. The taxicad 
driver has no such feeling of. respon- 
sibility. He is in a hurry to get to his 
destination, collect his fare from his pas- 
senger and take on someone else. The 
sooner he gets rid of one passenger the 
quicker he will get another, with the 
result that taxicabs are driven through 
crowded city streets at a high rate of 
speed despite rigid traffic regulations and 
speed limits. Taxicabs are incr 
noticeably in number in the principal 
cities of the country which only adds to 
the possibility of accident. 


Rivalry Adds Hazard 


During recent months taxicab con- 
cerns in some of the larger cities, notably 
Chicago, have been waging war upon one 
another. A keen rivalry exists between 
the taxicab companies in most of the big 
cities. The leading concerns are always 
competing for profitable stands. The 
effort is made by the more prosperous 
companies to drive out the smaller fleets. 
In Chicago there has been considerable 
gun play on the part of the tax! 
drivers which has brought a new hi 
to the riding public. 

A study of the records shows that 
passengers are quick to bring , 
against a taxicab company when an in- 
jury is sustained. Drivers often bring 
their cabs to a.sudden halt, causing the 
passenger to be thrown out of the 
jostled or injured. Seemingly, 
have no hesitancy in filing suits 
the taxicab concerns. 




















PEO RE aE ee eee Ee Cee Pee ee WOAKBHREO Meese srr 


NBS AER ES ea ee pee 2 


































re nothing, 
such a con- 
; results to 
ne fact that 
severe use 
such risks 
ed automo- 
3 always in 
ven if only 
n there is 
ince in aly 
| be found 
n the acc 


lity 


es are cal- 
. They do 
rectly cause 
The taxicabd 
of. respon- 
> get to his 
‘om his pas- 
> else. The 
ssenger the 
r, with the 
ren through 
igh rate of 
ulations and 

increasing 
1.e principal 
ynly adds to 


rd 


rxicab con- 
ties, notably 
ar upon one 
sts between 
st of the big 
are always 
tands. The 
prosperous 
naller fleets. 
considerable 
the taxicab 
new h 


shows that 
bring suit 
when an in- 
often bring 
causing the 
of the seat, 
gly, 
uits 


CASUALTY 47 

















| WORKMEN’S COMPENSATION 

















MASSACHUSETTS EXPERIENCE 





Interesting Figures on Expense Ratios 
in That State Given by 
Commissioner Hobbs 





BOSTON, MASS., Dec. 8.—In his 
annual report Commissioner Hobbs 
calls particular attention to tables set- 
ting forth the facts with reference to 
the growth of workmen’s compensation 
mnsurance. Some interesting tests were 
made and the results of these with the 
expense ratios of the companies han- 
dling this class of business are given as 
follows: 

Tests have been made as to the opera- 
tion of the industrial compensation 
rating schedule and the Massachusetts 
experience rating plan. These tests as 
applied to an examination of 3,010 risks, 
policy issue of the year 1919, with a total 
pay roll of $1,202,696,400, for the experi- 
ence period of 45 months indicated a 
reduction in manual rates through the 
application of the experience rating plan 
to these risks of 8.1 per cent. An ex- 
amination of 1,534 risks, policy issue of 
the year 1920, with a total pay roll of 
$710,350,700, for the experience period of 
45 months indicated a reduction for these 
risks of 5.9 per cent. An examination of 
2,144 risks, policy issue of the year 1919, 
with a total annual pay roll of $299,088,- 
400, indicated a reduction of manual 
rates through the application of the in- 
dustrial compensation rating schedule to 
these risks of 5.4 percent, and an ex- 
amination of 1,561 risks, policy issue of 
the year 1920, with a total annual pay 
roll of $151,667,900, shows a reduction in 
manual rates through the application of 
the industrial compensation rating 
schedule to these risks of 8.2 percent. 
These tests, while partial in their nature, 
are of interest in showing the general 
trend of the classifications subject to 
either or both of the rating plans. 

The expense ratios of the various com- 
panies are shown for the calendar year 
1919 as follows: 


viding them at least with the bare neces- 
sities of life, and at the same time re- 
lieving the public of what might other- 
wise prove to be a charge upon charity 
or the public.” 





Plasterer Not Millinery Employe 


OKLAHOMA CITY, OKLA., Dec. 8— 
The Oklahoma supreme court has set 
aside an award of the State Industrial 
Commission against the New Amsterdam 
Casualty for injuries sustained by a man . 
employed by the head of a wholesale 
millinery house to repair plastering in 
the building where the business was be- 
ing conducted, The court holds that he 
was not “engaged in work usual and 
necessary to a wholesale hat and mil- 
linery store,” the provision under which 
the employes of the establishment were 
covered by the New Amsterdam policy. 





(Under State Supervision) 


We specialize on open stock Burglary Insurance, on 
merchandise. 


The only company of its kind in the State of Illinois. 


Our service is unequalled, our rates are correct, our 
policy is standard. 


Drafting New Bill in Ohio 
COLUMBUS, 0O., Dec. 8—Information 
from Cleveland is that when the general 
assembly gathers the first week in Janu- 
ary, a bill changing the workmen’s com- 
pensation law, so as to permit the writ- 
ing of liability insurance by private 
firms, will be introduced. Thomas J. 
Donnelly, secretary-treasurer of the Ohio [ 
federation of labor, is expected to be one | 
of the hardest fighters against any 
change in the compensation law. Gover- 
nor-elect Davis has not expressed him- 
self in regard to the proposed modifica- 
tion of the compensation law. 


We are Pioneers in our line. 


Agents wanted in Illinois outside of Chicago. Fot 
further information, write, wire or call. 


Home Office 
417 Peoria Life Bldg., Peoria, III. 


PIONEER MUTUAL CASUALTY 
INSURANCE CO., Inc. 


STRONG RELIABLE PROMPT 
bursements were $121,603.09, leaving an ¢ 


excess of $417,595.07. The total esti- ~ 
mated liabilities as of July 1 are given 





Report of North Dakota Bureau 


BISMARCK, N. D., Dec. 7—The North 
Dakota workmen’s compensation bureau 
allowed 723 claims for compensation dur- 
ing the first year of its existence, ac- 
cording to its annual report. The ad- 
ministrative expense of the bureau for 
the first fiscal year was shown to be 
$49,085.32, and claim payments $69,388.32. 
Total compensation of $159,941.56 was 
awarded. The receipts of the bureau for 
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as $317,000. 


Expense Expense 
Ratio Ratio 
(Per- (Per- 


Companies cent) 
Stock Companies 


Aetna ....... 39.00 
Amer. Reins. .55.93 
Emp. Ind.. 39.40 
Emp. Liab 35.15 
Fid. & Cas 45.00 


London Guar.41.01 
Mfrs. Liab. ..32.43 
Maryland Cas.39.81 
Mass. Bond’g. 42.55 
New Amster..39.58 
Ocean Acci...37.19 
Royal Ind... .39.97 


Companies cent) 
Standard Acc. roe 





Travelers ....41.3 
U. S. Cas..... 44.43 
U.S. F. & G..30.13 
Zurich ....... 36.40 
Average .. (38.10 


Mutual Companies 
Am. Mut, Lia.17.41 
19.06 





Liberty ...... 16.27 
Rubber ...... i 
Security ..... 6.61 
U.S. Mut. Liab. 7.24 
Average . 


. .15.00 
Av. for all.. 27.26 


The statutory surplus is 
$52,106.88. 





Hartford Companies Waive Technicality 


HARTFORD, CONN., Dec. 7—Hartford 
companies writing compensation insur- 
ance have refused to take advantage of 
an error in the workmen’s compensation 
law in regard to the sums to be paid for 
total disability. In one section $18 is 
mentioned as the maximum amount to 
be paid, while another section covering 
compensation for total incapacity set the 
maximum at $14. It is said there is no 
reason for this difference in maximum 
and an error in the compilation of the 
act is obvious. The companies notified 








Workman’s Compensation 
All Liability Lines 


Automobile Insurance 





It will be noted from these figures 
that the average expense ratio for stock 
companies is 38.1 percent, indicating an 
increase of 1.44 percent more than the 
ratio shown in the last annual report. 
The premium rates for business written 
in the year 1918 were based upon the 
expense ratio of 37.5 percent. The mu- 
tual companies show an average expense 
Tatio of 15 percent, an increase of 1,61 
Percent over that shown in the last an- 
nual report. The reason for the smaller 
expense ratios of the mutual companies 
was discussed in the report of last year. 
Several mutual companies with extraor- 
dinary low expense ratios secured this 
result through the fact that their busi- 
hess is limited to certain industries and 
necessitates a very small expense. 





Bars Lump Sum Settlements 


The Utah Industrial Commission has 
decided that lump sums cannot be al- 
lowed, even in cases where both parties 
agree upon a given sum. A Greek em- 
Dloyed by a smelter company, after hav- 
ing lost his right arm and right leg and 
Part of his shoulder blade, agreed to 
accept $4,073.36 in full settlement, as he 
Wanted to return to his native land. 
The commission said: 
; It is the conviction of this commis- 
sion that the workman’s compensation 
act was created for the purpose of 
pach relieving the natural distress re- 
& from such injuries by providing 

& regular income to such persons for the 


























the commissioners that they would con- 
sider the legislative intent to have beén 
to make the maximum of $18 a week uni- 
form. The companies were praised highly 
by Compensation Commissioner George 
B. Chandler for their action. 


Accident and Health 





Seek Ohio Law in Kansas 


TOPEKA, KAN., Dec. 7—Lines have 
been drawn for a fight in the next Kan- 
sas legislature on whether or not the 
Ohio compensaticn plan with state in- 
surance, or a state commission with 
power to compel insurance and in con- 


Where We Are Doing Business: 


trol of all compensation adjustments will Cal., Conn., D. __ sal Ills., Ind., la., 
be adopted in this state. . ° 
This was the chief development of the Md., Mass., Mich., Minn., Mo., 


first meeting of the compensation com- 
mission named by Governor Allen to 
draft a new compensation law. W. E. 
Freeman, president of the State Federa- 
tion of Labor, refused to sit with the 
commission and served notice that or- 
ganized labor had a bill of its own which 
it would offer when the legislature con- 
vened. Further inquiry developed the 
fact that the union bill was simply the 
Ohio compensation law changed to meet 
the requirements of Kansas. It provides 
for state insurance exclusively. 

The commission which is drafting the 
proposed Kansas law does not look with 
favor upon the idea of state insurance at 
the present time. It is seeking some 
method of compulsory insurance, but 
does not intend to provide for state in- 
surance. The labor unions will make 
their entire fight for the Ohio law and 
attempt to sidetrack the legislative com- 


N.J., N.Y., Ohio, Pa., R.I.and Wise. 


United States Head Office: 
431 Insurance Exchange, Chicago 






































Temainder of their natural lives, pro- 
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SATISFACTION! 


“IT IS A GLORIOUS FEELING” 


to know that after you have closed a business transaction 
you are satisfied. 





LION SERVICE AND LION POLICIES 
ARE BOTH A GUARANTY OF SATISFACTION 


OUR FULL COVERAGE 
AUTOMOBILE POLICY 


LIABILITY 
PROPERTY DAMAGE 
COLLISION 
FIRE AND THEFT 

MAY BE WRITTEN IN THE FOLLOWING STATES: 

CALIFORNIA KANSAS NORTH DAKOTA TEXAS 

IDAHO MINNESOTA INDIANA OREGON 

ILLINOIS MONTANA NEBRASKA UTAH 

WASHINGTON WYOMING 


ALL OUR OTHER LINES— 


Fidelity and Surety Bonds, Burglary, Plate Glass and Accident and Health Insurance written 
in the above states except Fidelity and Surety Bonds in Oregon. 


All our lines, except Fire and Theft, written in following states: 


IOWA MICHIGAN MISSOURI 
SOUTH DAKOTA 


LION BONDING & SURETY Co. 


HOME OFFICE—OMAHA, NEBRASKA 


OKLAHOMA 


If you want SATISFACTION write us for an agency contract 
e 




















ACCIDENT AND HEALTH 











MINNESOTA RULING IS GIVEN 





Insurance Commissioner Lindquist Says 
That Numerous Complaints Have 
Been Filed With Department 





Commissioner Lindquist of Minnesota 
states that due to the numerous com- 
plaints received by his department rela- 
tive to the failure on the part of an 
altogether too large number of agents 
to promptly return to the applicant the 
money or notes given in payment of pre- 
miums of life, accident and health pre- 
miums, he finds it necessary to make 
the following ruling: 

First: Where a cash settlement is 
made upon application for insurance, 
the agent must remit the gross premium 
to either the home office of the company 
or to its general agent. 

Second: Where a note is taken in set- 
tlement, upon application for insurance, 
the same must be held in the home office 
of the company or that of its general 
agent until delivery and acceptance of 
the policy. 

Third: Where an application for in- 
surance is rejected, the settlement made 
on account of same must be returned to 
applicant at the time notification of re- 
jection is given. 

Fourth: In all other cases where the 
policy cannot for some reason be issued 
or delivered, there being no contract, the 
settlement must be returned to the ap- 
plicant within thirty days after date 
application is signed. 


Oppose Compulsory Health Insurance 


PHILADELPHIA, PA., Dec. 7—Phila- 
delphia’s physicians almost to a man 
condemn compulsory health insurance as 
distinctly an “un-American procedure,” 
placing themselves on record at an open 
meeting here Friday. The meeting was 
conducted under auspices of the Medical 








A Progressive Surety and Casualty Company 























SIOUX CITY 


| SURETY |CASUALTY, 
| BONDS |INSURANCE 








American Bonding & Casualty Company 


Home Office: Sioux City, Iowa 
Assets December 31st, over $3,000,000.00 
Writing Fidelity and Surety Bonds and Casualty Insurance 


The unprecedented growth of this Company is evidence of the quality of our service. 
Agents are invited to avail themselves of this service where we are not represented. 























Legislative Conference of Pennsylvania’ 


and the State Health Insurance Commis. 
sion. The suggested legislation would 


‘provide for free treatment of the poop 


by doctors paid by the state. 

Dr. Edwin J. Sweet of the University 
of Pennsylvania declared the Proposed 
scheme would injure the medical profes. 
sion, saying: 

“Doctors would be paid for quantity 
work, instead of quality work. This ig 
bound to be true under a system where 


the doctor would be paid so much a Case, 


as is true in England now.” 

Dr. John D. Target of Philadelphia, 
who recently returned from obseryj 
the system in England, branded it as “g 
complete failure and disgrace.” 





Withdraws Low Priced Policy 


The Continental Casualty has with- 
drawn entirely its low priced non-eap. 
cellable disability policy and - is now 
using the same rates as the Pacific Mu- 
tual. When the Travelers cut the 
Pacific Mutual’s rates in two, the Cop. 
tinental adopted the Travelers’ rates 
After some months it got out new rates 
and then decided to eliminate the low 
priced policy entirely. 


Sunstroke Held Accident 


SALT LAKE CITY, UTAH, Dec. 7— 
The Utah courts have decided that sun- 
stroke is an accident and not a disease 
in the case of Louise Odell Richards, 
widow of John Richards, Salt Lake City 
mining man, who lost his life by sun- 
stroke on the Arizona desert in the sum- 
mer of 1917, and for whose death Mrs 
Richards claimed $15,000 from the Stand- 
ard Accident. The Standard contended 
that sunstroke was not an accident, but 
a disease and resisted the claim. I 
took the jury less than one hour to de- 
cide the question. 





Standard Reinsures Industrial Business 


The Standard Accident will withdraw 
from the industrial health and accident 
field, effective Jan. 1, and reinsures all 
its industrial policies in the National 
Casualty of Detroit. The deal involves 
a premium income of approximately 
$500,000. The industrial agency force of 
the Standard Accident will be taken over 
by the National Casualty. The business 
in the eastern territory affected by this 
transaction will, after Jan. 1, be in 
charge of James R. Garrett, manager of 
the eastern department of the National 
Casualty. 


Travelers Class Graduates 


The following special agents were 
graduated from the life and accident 
training school class, Nov. 8-20, of the 
Travelers: Frank lL, Cooke, Omaha; 
B. A. Graves, Cleveland; Edward J. la 
Rue, Worcester, Mass.; David M. Niver, 
Brooklyn; Marriott Price, Indianapolis, 
and O. L. Saether, Milwaukee. 


Public Life Organizing Department 


The recently organized health and ac- 
cident department of the Public Life of 
Chicago will begin writing business 
about the first of the year. It has not 
been determined who will supervise this 
department, but it is intimated that one 
of the prominent executives at the home 
office is being considered for the posi- 
tion. 

The company’s actuaries are now at 
work on the new policies and are draw- 
ing up a schedule of rates. The depart- 
ment will specialize in annual payment 
business, although a small volume of 
monthly business may also be written. 
It will not embark in the industrial field, 
at least not for the present. 


New Chicago Reciprocal Licensed 


The Fort Dearborn Casualty Company 
of Chicago has been licensed by the Illi- 
nois State Department. It is a recip- 
rocal, organized by the John L. Walker 
Company, former general agents for the 
Central Casualty Underwriters, another 
Chicago reciprocal. This concern is the 
attorney-in-fact and has its offices 
the McKinlock building. The Fort Dear- 
born Casualty writes all lines of cast- 
alty insurance. 
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WANT STATE CONSTABULARIES 
Bank Robberies and Big Holdups Are 
Creating Sentiment for More 
Effective Policing 





Undoubtedly at the forthcoming leg- 
jslative sessions there will be efforts 
made to establish state constabularies, 
owing to the more frequent robberies, 
especially involving banks throughout 
the country. Spectacular train robberies 
are also attracting more and more at- 
tention. The use of the automobile 
py robbers has revolutionized the ac- 
tivities of bandits. By employing a high 
powered car, robbers can make a quick 
getaway before the authorities have 
time to act. Under the state con- 
stabulary system, it will be possible to 
get quicker action because the state 
police will have jurisdiction all over 
the state. This system is in vogue in 
Pennsylvania and some of _the other 
eastern states. The opposition to the 
state constabulary system will come 
largely from the labor unions who will 
declare that the employers are back of 
such measures, merely desiring to get 
police to protect their property in case 
of strikes. 





Problem in Loss Adjustment 


TOPEKA, KAN., Dec. 7—The Kansas 
insurance department has a unique claim 
now before it for adjustment. A mer- 
chant at Westmoreland, Kan., G. A. Lar- 
gon, suffered a burglary loss. A large 
amount of clothing, furs and some dress 
goods were hauled away. He carried 
burglary insurance. : 

The insurance company paid the claim 
for damage to the building, but held up 
settlement on the goods until there was 
a reasonable time to find the loot. The 
goods were located in Kansas City and 
Larson went down and identified the en- 
tire stock. The insurance company and 
the officers directed him to arrange to 
send his stock back home. Some of the 
silk shirts, overalls and other apparel 
had been worn by the burglars. But 
every piece stolen had been restored. 





After the goods had been returned to 


Westmoreland the county attorney di- 
rected that they should not be put back 
on the store shelves, but should be held 
for use in the trial of the burglars. 
Here is where the adjustment troubles 
began. Much of the goods would be 
listed as seasonable merchandise. Since 
he is not permitted to sell his merchan- 
dise, Larson claims the full value of the 
goods. The company contends that it 
should pay only for that damaged and 
the expense of recovery. Its adjusters 
insist that it should not be expected to 
pay for the goods since Larson will ulti- 
mately receive his merchandise. Larson 
insists that the sales value will be lost 
by the passing of the season. 





Loss Paid in Record Time 


BALTIMORE, MD., Dec. 7—The Fi- 
delity & Deposit made a new record 
for payment of burglary losses in con- 
nection with the robbery of the City 
Savings Bank here last week, when 
armed bandits got away with $5,000 in 
cash and Liberty Bonds. Within three 
hours after the hold-up the company had 
tendered its check for the loss. The 
robbers overlooked $34,500 in cash and 
bonds lying within easy reach. The 
hold-up occurred in broad daylight, de- 
positors and officials being backed into 
the vault and tied securely. 





Another Loss in Ohio 


COLUMBUS, O., Dec. 8—Five automo- 
bile bandits held up the employes of the 
First National Bank of Grove City, a 
suburb of Columbus, Friday and secured 
approximately $6,000 in cash, $10,000 in 
Liberty bonds and $169,000 in non- 
negotiable notes. Exactly how much was 
taken has not been determined, but 
these figures are approximately correct, 
according to latest information. 

John M. Thomas, Outlook Building, 
Columbus, carried $10,000 burglary in- 
surance and a like amount of holdup in- 
surance. He is awaiting exact figures of 
the loss before making settlement. Mr. 
Thomas recently paid to the First Na- 
tional Bank of Kingston $45,000, the 
total amount of combined burglary and 
holdup insurance, the loss having been 
total in that case. That crime was com- 
mitted a little more than two weeks ago, 
Kingston being only a short distance 
from Chillicothe. 








AMONG SURETY MEN 














COMPANY RATINGS ARE GIVEN 





Increased Capital, Surplus and Writ- 
ing Capacity Shown in Statement 
for Fourth Quarter. 





Based on their statements of Nov. 
20, twenty-eight surety companies au- 
thorized to write bonds running to the 
United States Government, exclusive 
of four reinsuring companies, have 
$42,750,000 capital, $30,125,311 net sur- 
plus, and a net writing capacity of 
$7,287,531. 

This shows for the fourth quarter of 
1920 a gain in capital of $1,500,000, a 
gain in surplus of $2,667,794, and a 
gain in writing capacity of $716,479. 
During the third quarter of the year 
the total showed a decrease in surplus. 

The treasury department list is com- 
posed of the same companies that made 
up the list of August 20, with the ex- 
ception that the Federal Surety of 
Davenport, Ia., and the Indemnity In- 
surance Company of North America of 
Philadelphia have been added. The 
companies with their financial stand- 
ings are shown in the subjoined: 


Writing 


Capital Surplus Capacity 

Aetn2. C. & S.$2,000,000 $2,634,218 $462,422 
Am. Bd., Ia.. 750,000 111,840 6,184 
Am. Indem.. 600,000 400,903 100,090 
Am. Sur..... 5,000,00 1,217,056 621,076 
Columb. Cas. ‘800,000 242,998 104,300 
Del. Sur..... 2 0,000 1,914,937 391,494 
Fed. Sur., Ia. 500.000 100,000 60,000 
id. & Cas 2,000,000 1,800,725 380,073 
Fid. & Dep... 3,000,000 1,817,850 481,785 
Globe Indem. 56,000 15,0 166,501 
Hart. Acci.. . 1,000,000 644.089 164,404 


Writing 


Capital Surplus Capacity 
Indem.of N.A. 1,000,000 903,311 190,331 
Inter, Fid.... 300,000 818,761 111,876 
Ia. Bond..... 1,000,000 169,478 116.948 
Lion B. & S 600,000 25,983 62,598 
Lon, & Lan 750,000 115,505 6,55 
Md. Cas..... 3,500,000 3,180,778: 668,078 
Mass, Bond 1,500,000 562,464 206,246 
Nat. Sur 5,000,000 4,856,798 5,68 
N. Am, Cas 1,250,000 271,737 152,174 
Pa. Sur...... 250,000 373,869 62,387 
Pref. Acci... 700,000 1,000,485 170,048 
Rep. Cas.... 750,000 260,871 101,087 
Royal Ind... 1,000,000 785,648 178,565 
So, Sur...... 1,000,000 338,969 133,897 
Un. Indem 1,000,000 330,027 133,003 
U.S. F. 4,500,000 3,515,864 801,58 
U. S. Guar 250,000 815,190 106,519 


ble as foreign reinsuring companies up 
to the amounts stated on a single under- 
taking: European General Reinsurance, 
$107,039; Guaranty Company of North 
America, $85,051; Norwegian Globe, $105,- 
700; Ocean Accident, $111,638. (Qualified 
with U. S. Government on Nov. 1, 1920.) 


Decides Bail Bond Case 

ST. PAUL, MINN., Dec. 7—“Irregulari- 
ties in the continuance of a criminal 
cause pending trial do not release a 
surety on the bail bond,” says the Minne- 
sota supreme court in a case involving 
the payment of $5,000 by the New Am- 
sterdam Casualty. The case was ap- 
pealed from St. Louis county, Minn. 
The contention of the company was that 











Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


An Institution of Service 


Writing” Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


We are well equipped to serve Agents of the Mississippi 
Valley—Correspondence Solicited. 


W. L. TAYLOR 


Vice-President and General Manager 


OAKLEY H. BEYER 


Superintendent of Agents 














THE FIDELITY & CASUALTY COMPANY of NEW YORK 


92 LIBERTY STREET, NEW YORK, N. Y. 
Semi-Annual Statement, June 30, 1920 
= im as = - - - - $22,122.676,73 
18,569,766.53 
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Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY ‘ 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY B OND S JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 
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the principal on the bond was not in de- 
fault when the bond was forfeited, be- 
cause no definite date had been fixed for 
his appearance. The court holds, how- 
ever, that the conditions of the bond 
answered the contention and that the 
ccmpany is liable. 


Lands Big Nebraska Bond 
LINCOLN, NEB., Dec. 7—H. J. Byrne 
of Omaha has landed the _ $1,000,000 








It Is Vitally Important 


As a salesman of Commercial Accident and Health Disability 
polic‘es that you learn more about Continental Income Protec- 
tion forms—the forms that sell and stay sold, backed by the 
greatest Accident and Health Insurance organization in America. 


CONTINENTAL CASUALTY COMPANY 
H. G. B. ALEXANDER, President 
General Offices: Chicago, U. S. A. 


Canadian Head Offices: 
Toronto, Ontario 

















THE CASUALTY REVIEW—A MONTHLY MAGAZINE FOR 
ACCIDENT AND HEALTH MEN 
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REINSURANCE | 


OF ALL 


Miscellaneous Casualty 
LINES 


Employers Indemnity Corporation 
INSURANCE. BLDG. 
KANSAS CITY 


CHICAGO 
Ins. Exchange 


NEW YORK 
35 Nassau St. 








Protect Your Business 
Automobile, Plate Glass and 
Accident Poltctes 


OF THE 


AMERICAN CASUALTY COMPANY 
READING, PA. 
- $ 500,000.00 


Capital - - 
Assets - - - - +. = 1,203,668 60 
Surplus to Policyholders 688,412.14 


Chieago Branch Office 
959-961 Insurance Exchange 
FRANK W. GREEN, Resident Manager 











“Cc. A. CRAIG 
President 


Ww. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 


Cc. R. CLEMENTS 
‘Sec’y and Treas. 





Money-Making Contracts 
For Good Agents 








N. BLACKSTOCK, President EMIL JOHNSON, Secretary 
Incorperated Under Laws of California 


International Indemnity Company 


LOS ANGELES, CALIFORNIA 


AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, COLLISION 
PROPERTY DAMAGE 


Assets Over One Million Dollars 








Agents Wanted: To sell an unrestricted Acci- 
dent and Health policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 

Central Business Men’s Association, 
Westminster Bldg. 
CHICAGO, ILL. 





H. G. ROYER, Pres. 
C. O. PAULEY, Secy. & Treas. 


bond of State Treasurer Cropsey of Ne- 
braska for his coming term. Premium 
on the bond will be $5,000. The Fidelity 
& Deposit will retain $350,000 and dis- 
tribute the remainder among other bond- 
ing companies. | 
| 
| 
| 








Rene Goes to Federal Surety 


D. H. Rene has been appointed chief 
safety engineer for the Federal Surety 
of Davenport, Ia. For the past five years 
Mr. Rene has been in the inspection de- 
partment of the National Workmen’s 
Compensation Service Bureau in various 
parts of the country. For the past year 
he has been connected with the branch 
office at Detroit, Mich. He is a thoroughly 
competent safety engineer and accident 
prevention man. 














Chicago Surety Meeting 


The regular monthly meeting of the 
Surety Underwriters’ Association of Chi- 
cago was held on Tuesday. President W. 
G. Kress was out of the city. Vice- 
President W. L. Wilder of W. A. Alex- 
ander & Co. presided in his absence. 
There were 18 in attendance and R. W. 
Hosmer & Co. was admitted to member- 
ship. A committee was appointed to 
draw up suitable memorial resolutions 


for the late George A. Gilbert, consig 
of C. W. Olson, of Conkling, 
Webb, chairman; A, C. Arnold and J, 
Maehle. 


sideration of the troublesome brokerage 
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To Discuss Brokerage Issue 
NEW YORK, Dec, 8—Further eon. 
question will be given by the Surety Ag. 


sociation of America at its meeting to be 
held here Friday. 





Recognition for Federal Surety 


The Federal Surety of Davenport, 

has been licensed by the United Stateg 
government and is acceptable as sure 
on government bonds. It is unusual fo 
a new company to be licensed by the 
government and given a surplus rating 
until after an examination has bee, 
made on behalf of the government. The 
United States treasury department 
allowed the Federal Surety $500,009 
cash capital, and a cash surplus of $109. 
000, which will enable the company tg 
write a $60,000 bond. 
The company will organize four or five 
more Mississippi Valley states. It jg 
making good progress. W. L. Taylor ig 
vice-president and general manager, ang 
has gotten the company away to a goog 
start. 








SELLING SAFETY INSURANCE 





E. R. Gurney of Lion Bonding Tells 
Omaha Ad Men How It Differs 
from Selling Tangible Things 





OMAHA, NEB., Dec. 7.—E. R. Gur- 
ney, president of the Lion Bonding, 
last night addressed the members of 
the Advertising-Selling League of 
Omaha on “Selling Safety Insurance,” 
in which he pointed out the gradual 
change in the public attitude regarding 
this branch of insurance. The night 
was advertised as “Lion Night,” and 
H. C. Leigh, secretary of the Lion 
Bonding, acted as chairman. Mr. 
Gurney said in part: 


Doubtless the majority of you are sell- 
ers of things. Whether you sell by pic- 
ture or sample, on credit or for cash, 
you at least have something the other 
fellow knows he wants. But when you 
come to sell the other fellow something 
he needs, but doesn’t know it; when you 
try to put on to him a policy whose 
benefits are associated in his mind with 
gruesome death or disease; with loss by 
fire, or by burglary or by automobile 
mishaps; when you give him in exchange 
for his ready money only a printed page 
adorned with words, you have a real 
man’s job ahead of you! 

Harder still, if you tell him truthfully 
that he will only really win if the year 
expires without casualty, and he can 
consign his policy to the waste-basket 
without claim, And yet these “safety 
devices” are absolutely necessary to 
modern business development. If the 
menial who lives in a hovel desires to 
run chances he may do so. If disaster 
or death or fire come to him the neigh- 
bors pass the hat. But big business 
eannot go on in this way. 

Modern business is building itself 
along this line. It is becoming a freer 
purchaser of safety—the selling of which 
article by advertising is my theme. 


Callender Entertains Agents 


Jos. E. Callender of Chicago, manager 
of the Ocean, gave a dinner to the agents 
in his territory who had qualified in a 
12 weeks’ contest in miscellaneous lines. 
Prizes were awarded to those with the 
best records. During the day on Tues- 
day business sessions were held. Super- 
intendent of Agents W. B. Mann and 
E. F. Wall, assistant superintendent, 
represented the head office. The Callen- 
der agency has shown an increase of 50 
percent in premiums this year. The main 
speaker at the banquet was the well 
known salesman, Harry Newman, now 
with an aircraft salesagency. Ina year’s 
time he sold $2,500,000 worth of air- 
planes, 87 percent of them non-govern- 
ment sales. Mr. Newman gave a sales 
talk that was most profitable. Mr. Cal- 
lender has built up a splendid producing 
plant. He has the respect of his agents 
and office staff. 


E. O. Wagoner, superintendent of 
agencies in Chicago of the Aetna 
Casualty, will be operated on this week 











RECIPROCAL FAILURE 
HAS CREATED ALARM 


(CONTINUED FROM PAGE 5) 


holders can be held or not. If the 
court decides that the attorney-in-fact 
had no power to waive the signing of 
the power of attorney, the validity of 
the insurance is in question. It jg 
stated that some of the reciprocals are 
holding back their unpaid losses until 
this point is decided. i 
One of the talking points of certain 
exchanges is that they have arra 
to guarantee the policyholders against 
assessments. It is brought out in th 
case of the National Merchants 
Manufacturers Insurance Exchange that 
the exchange itself has no authority to 
make any such guarantees. The at © 
torney-in-fact in providing such a guat- — 
antee makes it only so far as he is con- 
cerned. He cannot involve the ex- 
change. If the attorney-in-fact is not 
able to make good his guarantee, it is 
worthless. 


Contingent Liability 


This receivership case has brought 
out in a multitude of forms that con- 
tingent liability that can be accrued 
and which involve the subscribers, At 
torneys fees and obligations of al # 
kinds all pile up and the policyholders 
are liable. 


Heavy Direct Liability 


By a queer phraseology in the power 
of attorney in this particular exch 
the policyholder becomes liable for one 
extra premium on every risk written 
It is thus seen that his liability % 
greatly extended. If he had 
analyzed the situation, he natu 
would not have allowed himself to be 
come involved in such a concern, 

Local agents have argued right along 
that subscribers are led into a trap 
without knowing the labyrinth into 
which they are brought. The exchange 
being unincorporated and. the policy 
holders being liable for all the obliga- 
tions, the ramifications are numerous. 


Other Concerns on Thin Ice 


Those who are in close touch with 
the reciprocal situation say that 
ably 15 or 20 concerns are in very 
shape and now that the losses are be 
coming heavier, it would not be sur 
prising to see these follow in the 
of the National Merchants & Mant 
facturers Insurance Exchange. Many 
of these concerns are managed 1 
mediocre talent. While the going was 
good and when the moral hazard was 
absent these concerns made money. 

Many brokers are investigating the 
condition of some of the reciprocals. ~ 
week, for example, the director of 
bank in North Carolina is in Chie 
looking into conditions of some of 























for the removal of his tonsils. 





reciprocals that carried insurance 
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CAPITAL ONE MILLION DOLLARS 


Fidelity and Surety Bonds, 
Burglary Insurance, 
Werkmen’s Compensation, 
Automobile and Other 
Public Liability Lines 


EXPERT SAFETY ENGINEERING 
and INSPECTION SERVICE 


HOME OFFICE: 
715 Locust St., Des Moines, Ia. 











notes speed andaction. 
The shape and bal- 
ance resembles the dip 
holder. It is built 
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THE 
JIFFY 
PEN 


The word “Jiffy” de- 





or those who appre- 
ciatea properly shaped 
and balanced pen. 
Prices from $2.50 up. 
Self-filling without a 


rubber sac. 


Send for descriptive 
matter. 


JIFFY PEN CO. 
Dept. No. 2 
406 Pierce Street 


Sioux City, lowa 





ERICAN LIABILITY 


COMPANY 


Disability Insurance 
W. R. Sanders, General Mgr. 

Citizens Nat'l Bank Blde., CINCINNATI, OBIO 

$100,000.00 tnserance Department Depest 





AD Classes 
All 
Occupations 











Expert Claim Adjuster and Confidential Advisor 
Bearss caer nates 
J. STEPHENSON 


624-26 M. & M. Bank Bidg., 
Milwaukee, Wis. 


Fer Wisconsin and Northern Michigan 








LOSSES ARE ASSETS _ 


When handled with regard for their business 
Sines of un adjustment. te 
devs tie Wencamar Cham les 
1109-10 Mutual Bldg.. Va. 
Table, Com jon, Accident and Health Claims. 
ty: Virgmia and North 











Have you noticed how ads of this size 
and sort are increasing in number in 
The National Underwriter? Reason—in 
The National Underwriter they reach the 
tight people. One inch, one column wide, 
one time, $3.75. 

AH 





table factory in his state, where the bank 
had loaned money. The best he could do 
was to get an offer of 25 cents on the 
dollar out of these concerns. Some Chi- 
cago reciprocals, as well as those of 
other cities and states, are involved in 
this loss. - It goes to show that banks 
need to look more carefully into the 
character of -insurance carried where 
they -have a mortgage clause. Many of 
these reciprocals undoubtedly are in bad 
shape. It is said they frankly told the 
representative of the North Carolina 
bank that they could not pay any more. 





To Cede or 
Not to Cede 


L. WELLENER, superintendent 
e of the Fidelity & Deposit burg- 
lary department, is responsible for 
giving publicity to the following “solilo- 
quy.” The author is not known. 


AN EXAMINER’S SOLILOQUY 
To cede or not to cede; that is the ques- 





tion: 

Whether ’tis safe in underwriting to 
chance 

Possible criticism of the Higher-Ups, 
Or with one deft stroke of the time 
stamp 

Gracefully pass the buck? To cede, to 
retain: 

No more; and by ceding to say we end 
The heartache and the thousand natural 


shocks 

The business is heir to: ’tis a consumma- 
tion 

Devoutly to be wished. To cede: to re- 
tain; 


To retain; perchance to have a loss—ay, 
there’s the rub; 

For in underwriting what losses may 
come 

When we have failed to reinsure 

Must give us pause: That’s the respect 
That makes calamity without reinsur- 


ance; 

For who would chance the scorns of 
time, 

The agents’ whims, the special agents’ 
begging, 

The pangs of competition, the bad loss 
record, 

The indifferent bureau surveys, and the 
class 

That makes the risk unworthy, 

When he himself might make his hide 
secure 

With ample cessions? Why be annoyed, 

Why worry and sweat under a weary 
life, 

But that the dread of something after 
loss, 

The inevitable total, from whose remains 

No salvage comes, puzzles the mind 

And makes us rather reinsure our 

i greater holdings 

Than take a chance at retaining all? 

Thus do reinsurance treaties make cow- 
ards of us all; 

And thus the native hue of underwriting 

Is sicklied over with the pale cast of 
cessions, 

And risks of great rate and premium 

Are turned into other channels 

And lose the name of ours. 


ASK U. S. TO PUNISH ROBBERS 





Insurance Companies Want Congress 
_to Legislate in Regard to Bank 
Burglaries 





BALTIMORE, MD., Dec. 8.—Insur- 
ance companies have started a drive for 
the passage by congress of a bill mak- 
ing it a federal offense, punishable as a 
felony, to rob any national or federal 
bank. At the last session Senator Gore 
of Oklahoma introduced a bill on this 
order. What became of the bill no one 
knows. 

The past few years have found bank 
losses increasing in large numbers. In- 
surance companies have been especially 
hard hit in that respect of late. All of 
the companies report bank losses are 
rolling in almost daily. 


Seek Reserve Officials’ Aid 


Insurance company executives realize 
that they must doa great deal of work 
if they are to get the proper backing 
for their bill. To this end, practically 





“OUR BONDS GUARANTEE INTEGRITY” 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident—Health—Burglary—Liability—Auto- 
mobile—Teams—Elevator—Workmen’s 








Compensation 
FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 











The American Credit-indemnity Co. 


of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 


The American’s Unlimited Policy not only provides absolute protection against abnor- 
mal loss on all outstanding covered accounts, but serves to prevent losses. 
If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 
: R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 

















THE METROPOLITAN CASUALTY 


ENTERPRISING UURANCE, £0. OF Tare, TORE 
ome ce: ar +, New YOr ity 
LIBERAL §=|___§§§=§=s=praTE GLASS INSURANCE———— 
PROMPT EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 


ALONZO G. BROOKS, Asst. Sec. 
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all of the companies wrote their agents 








Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Paid-in Capital $1,500,000 Write for Territory 
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Cash Capital 
Assets Over 


as of June 30th, 1919. 


AMERICAN INDEMNITY COMPANY 
(Galveston, Texas) 


This company was examined by the New York Insurance Department 


THE EXAMINERS STATED IN PART: 


‘“‘The Company is in a sound financial condition. 
invested, its affairs are efficiently managed. Claims are promptly settled 
and policyholders and claimants receive fair and equitable treatment”’ 


RESPONSIBLE AGENTS WANTED WHERE NOT REPRESENTED 


Its funds are well 








W. E. SMALL, President 


You S . 0 
~~ MJURE VF 


When Insured in Georgia Casualty Company 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 


E. P. AMERINE, Secretary 


Everyone 


VICE” 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casnilty Insurance 
Fidelity and Surety Bonds 











ALarger Income to Men Who Work 


—not FOR us, but WITH us 
FARMERS AND BANKERS ACCIDENT AND HEALTH CO. 








Mattoon, Illinois 


£39" Our “Auto Accident Special,” at $10.00 per year to all 


classes, is a winner—all ways. 














located in the cities where the Federal 
Reserve governors are the early part of 
last month to see these officials and get 
them to agree to take the subject up 
at the meeting of the Federal Reserve 
governors, which was held in Washing- 
ton the latter part of last month. The 
New Amsterdam even went so far as 
to write each governor personally in 
addition to its agents. It received re- 
plies from the various governors, assur- 
ing it of their support of the proposed 
legislation and also stating that they 
would take the matter up at the Wash- 
ington meeting. Just what action was 
taken at this meeting is not as yet 
known. 
Do Away With Extradition 


Many arguments are being advanced 
by the insurance fraternity for the en- 
actment of this legislation. They con- 
tend that while a crook will think it 
all in the day’s work to go up against 
the city or state police, he will think 
twice before he tries to buck up against 
the department of justice. 

A very strong argument in favor of 
this bill is that it does away with the 
bogy of extradition. There are numer- 
ous cases where crooks fight extradi- 
tion and there are numerous cases 
where they are successful. Again pres- 
sure may be brought on the governor 
of the state, or else he may think the 
man innocent, and he-will refuse to 
sign the extradition papers. One of 
the Sandy Springs robbers was traced 
to New York. For something like three 
or four months he fought extradition. 
Were he violating a federal statute, ex- 
tradition papers would not be needed. 
A man could rob a bank in Maine and 
be arrested in California and brought 
right back to face trial. 





JUST OUT: 


Farmer’s Special Disability 
Policy; 

New Accident Policy; 

New Semi-Commercial Policy. 


BESIDES: 


Nurse Special; Teacher’s 
Special; Business Women’s 
Special Policies. 
Our policies are built to fit the occupa- 
tion. That’s why they are easily sold. 








Fall particulars on req t 


INTER-OCEAN CASUALTY COMPANY 


W. G. ALPAUGH, Secretary J. W. SCHERR, Presidext 
CINCINNATI, OHIO 











The need for this 
brought out by George Fritz, head 
the Maryland Casualty burglary 
partment, who cites the present sj 
tion in Toledo, where a gang of crog 
have been robbing banks in the vicin; 
of that city. As long as they ref 
from holding up any banks in Tole 
proper they are let alone by the To 
police. But if those men were brea) 

a federal law the department of just; 
would soon have them behind the } 

Mr. Fritz also brings out the p 
that in any large city the police } 
several hundred cases on their 
and cannot give bank robberies the 3 
tention they should get. How 
should the proposed bill be passed, 
department of justice would organize 
bank department that would deal only. 
with the apprehension of bank robbers, 

Efforts will be made to have bank 
officials throughout the country keg 
after their congressmen for the pasgag 
of this bill. In addition, when the 
is brought up before congress, i 
ance men will be on hand to see t 
does not meet an untimely death. 


Lott to Make Address 


Edson S, Lott, president of the U 
States Casualty Company, will ¢ 
the American Association for the A& 
vancement of Science at its meeting jj 
Chicago between Christmas and 
Year. He will have as to subject, “ 
ican Insurance as a Vital Element in 

orld Reconstruction.” 


London Gets Fire Company 


United States Manager Fred W. 
son of the London Guarantee and H, @ 
Thistelton, general manager at the hea@ 
office, have been in New York ar 
for the purchase of the United Fire 
of Philadelphia, which the London Fe 
operate as a fire company in this country 
The stock will be transferred There 
of this week. ae 


Casualty Notes 


President Charles H. Holland of 
a Indemnity has returned from 
and. 


The American Bonding & Casual 
Sioux City, Ia., joins the Bureau of 
sonal Accident & Health Underwri' 

Cc. C. Cook has resigned as manager: 
the Michigan branch of the Nai 
Workmen’s Compensation Service Bu 

Andrew _ Fletcher, president of 
American Locomotive Company, has 
elected a member of the board of 
tees of the American Surety. 


Aleck Dewar of Ortonville, Minn, 
been made state manager for 
Travelers Equitable of Minneapolis 
South Dakota, with headquarters 
Aberdeen. : 

Cc. E. Bennett, district represen 
for the New Amsterdam Casualty for 
Pacific coast and Rocky Mountain 
tory, was in Chicago this week on 
way to the home office of the ¢ 
in Baltimore, 





STATE AGENCY 
Insurance Exchange, Chicago 

CRAIG BELK & CO. 
Chrenicle Bldg., Houston, Texas 


Interstate Casualty Company 


Home Office: Birmingham, Ala. 


Capital, Surplus and Reserves, $747,657.55 


Specializing in Automobile and Public 
Liability and Excess Insurance 


General Agents 


STATE AGENCY, No. 1 Montgomery St., Jersey City, N. J. 


THE AGENCY COMPANY 
Salt Lake and San Francisco 
FERGUSON & HARRIS 
Columbia Bldg., Louisville, Ky. 








Re-Insurance 
Excess Re-Insurance 


Accident Re-Insurance Underwriter. 





DEE A. STOKER 


Catastrophe Hazard 11 So. LaSalle St. 


RE-INSURANCE UNDERWRITER 
CHICAGO 
Employers Indemnity Corporation 











More agents read The National Under- 
writer than any other weekly newspaper 


of insurance. There are reasons—plenty 
of them. Our subscribers know. 





Weekly Indemnity (partial disability) 


Des Moines, Iowa. 





Accidental Death.......... ptagwecas 
Loss of both feet, hands or eyes ....... 
Loss of one foot, hand or eye.......... 
Weekly Indemnity (104 weeks)........ 


lowa State Traveling Men’ 


Association 
“Oldest and Best” 
ACCIDENT INSURANCE FOR TRAVELING MEN AT 
ACTUAL COST 


PAYS IN CASE OF ACCIDENT | 
ncaa Lee vae + -$5,000.00—$10,000.00 
Su sicbeN amends ese .» « -$5,000.08 
eraslhasacunagetcsheaaiae .. «$1,250.00 
Fao Gd oecccceeddges bees ceennn 


ACTUAL COST OF MEMBERSHIP HAS 
NEVER EXCEEDED $9.00 


Paid to members and beneficiaries in 1918 nearly $500,000.00 


SPECIAL OFFER TO NEW MEMBERS 
Full Protection to May Ist for $2.00 


TAKE APPLICATION FROM BACK OUR 
SCALENDAR OR WRITE FOR SAME TODAY 


H. E. Rex, 
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What Would You Do If a 
Wolf Attacked Your 
Family? 


You'd fight while there was a drop of blood in your body. And if 
you knew that wolves were in the neighborhood and your family un- 


protected in your absence, you’d pretty soon find means for protection 
and build some barrier of safety. 


There is a more prevalent menace than wolves hovering about every 
day. The busier your community, the more imminent is the danger. 
That danger is accident. . To sell protection against this menace will 
give you a good profit. The cost is trifling, the security is great, the 
compensation comes most gratefully when it is most needed. 


Non-Classification of risks. 
Weekly payment of benefits. 
Policy includes $100.00 funeral benefit. 


Federal Savings 


and Insurance Co. 


Founded 1889, Indianapolis, Indiana 














New—But Capacious 


While the Peninsular cannot claim your 
patronage on the basis of a century’s record, 
for it is comparatively a new company, it has 
no apology to make. 

The Peninsular is a company with a million dollars 
capital and a large surplus. It has the capacity that is de- 


sired. You can get coverage for your large risks in the 
Peninsular. §— 


The factor of capacity has not been overlooked by 
the founders of the Peninsular Fire in their effort to make 
the Peninsular an asset to any agency. | 


Capital $1,000,000.00 


PENINSULAR FIRE 


Insurance Company of America 
GRAND RAPIDS, MICH. 


COLON C. LILLIE J. FLOYD IRISH 
President Secretary and Managing 
Underwriter 





